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INTERNATIONAL AFTAIRS 


CEMA COUNTRIES' ENERGY-CONSERVATION MEASURES VIEWED 
Budapest FIGYELO in Hungarian No 10, 5 Mar 80 p 6 


[Article by Peter Tanczos: “Energy Conservation in the Buropean CEMA Coun- 
tries") 


(Text) The European CEMA countries have drafted a long-range energy-policy 
concept through the year 2000. The central task in this concept is the ex- 
pansion of the output of primary sources of energy, and an increase in the 
share of coal, water power and nuclear energy within the energy budget. A 
new feature is that improvement of the effectiveness of energy consumption 
is on equal footing with the task of expanding output. Energy conservation 
is perhaps the most simple and least capital-intensive area within the long- 
range program. Therefore most countries adopted government resolutions to 
rationalize the management of energy. 


In Bulgaria, the Council of Ministers issued last May a decree on energy 
conservation. Accordingly, gasoline prices have been raised, and norms 
have been set for the consumption of electric power and fuel oil. (Con- 
sumption in excess of the norms is more expensive.) Restrictions have been 
Placed on the official use of motor vehicles and on their monthly fuel sup- 
ply. A 70-percent cut in street lighting has been ordered. By 1986, all 
GAZ-3 and ZIL 130 trucks in the country will be converted into diesels. 

The proportion of oil-fueled power plants will be reduced by 5.6 percentage 
points this year. Bulgaria, jointly with Romania, is stepping up construc- 
tion of large-scale hydroelectric complexes on the Danube. To save energy, 
the district-heating network is being expanded at a rapid rate, and from 
1975 to 1980 the number of housing units connected to district heating will 
nearly treble, to 320,000. 


In Czechoslovakia, on the basis of the government program to rationalize 
fuel and power consumption, plans have been prepared to reduce transport's 
energy demand. According to the plans, fuel consumption will barely rise 
under the next five-year plan. The heating systems now used exceed the 
international average in heat consumption. Within the framework of a state 
research task, new heating systems are being developed with which fuel con- 
sumption can be cut 30 percent. Heat losses from residential buildings are 
still high (35 percent), and this proportion will be improved by reducing 
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the total area of windows and through better insulation. According to the 
energy-policy program, an important criterion in approving investment and 
modernization plans in the future will be the new structure's energy con- 
sumption. 


in Poland, modification of the industrial structure has become an urgent 
task, with preference to industries and technologies that are less energy- 
Antensive. (Industry accounts for 52 percent of the total consumption of 
fuel and power.) 


To promote energy conservation, new prices have been introduced as of 

1 January 1980 for electricity, heating fuel, and motor fuel, in order to 
curb and rationalize consumption. To keep economic losses from brownouts 
at 4 Minium, power supply to industrial customers will be cut off in ac- 
cordance with a specified priority list, on the basis of advance notice. 
To preserve motor fuel, preference in the future will be given to fuel- 
efficient cars and to trucks with a load capacity of 8 tons or less, and 
speed limits have also been introduced. More-efficient organization of the 
refueling of farm machinery serves to reduce empty runs. Buses and trucks 
will be converted into diesels. Heat losses in homes and public buildings 
will be reduced by installing automatic controls and better insulation, and 
by expanding district heating. The 11.6-percent power loss in transmission 
lines will be reduced. 


In the GDR, the strict energy-conservation regulations cover the entire 
area of energy supply and consumption, with provisions for rationalizing 
the consumption of electricity and heat, and the use of heating fuels and 
motor fuels. Maximum temperature limits have been set for the heating and 
hot-water supply of homes, public buildings and workplaces. The enter- 
prises that exceed the norms for energy consumption must pay a tenfold 
punitive rate. The speed limits set for buses and trucks will be en- 
forced more strictly, because lately fuel consumption by vehicles has in- 
creased. During the winter peak period, one-fifth of the power plants’ 
generating capacity will be used for lighting, and therefore the conditions 
of illumination at workplaces will be reviewed, and street lights and traf- 
fic lights on less-frequented thoroughfares will be disconnected. A cen- 
tral energy commission has been formed to oversee impiementation of the 
measures and to prepare new proposals. Experiments are underway with new 
processes for producing energy, and also with new methods for reducing en- 
ergy losses. For example, production has begun of solar elements that can 
be used to heat outdoor swimming pools, greenhouses and homes. Experts of 
a cable factory in Berlin are experimenting with cryogenic cables to reduce 
power transmission losses. In cooperation with Soviet experts, they will 
soon begin construction of an experimental transmission line. 


In Romania, gasoline and oil prices have been raised several times, private 
use of official cars has been restricted, and also the weekend use of pri- 
vate cars. New fuel-consumption norms will be prepared and introduced in 
the near future. 











The Soviet Union ranks first among the countries of the world in petroleum 
and coal production, and second in the production of natural gas and the 
generation of electricity. In spite of this, conservation of fuels, petro- 
leum derivatives, electricity and heat is a primary task of economic policy. 
The conservation measures introduced up to now aim to improve the efficiency 
of energy consumption. Accordingly, the objectives of the energy programs 
include the production of modern generating, heating and energy-consuming 
installations, the application of advanced technological processes, the per- 
fection of technological processes, the search for more-effective methods 
of petroleum production and coal mining, and expansion of the means of trans- 
porting fuels to greater distances. 


Work is underway on coal liquefaction, and a special fuel is being tested 
that will permit significant savings in gasoline consumption, will 

have a higher octane rating and simultaneously increase engine life. Mea- 
sures have been adopted to speed up completion and commissioning of energy- 
related investments, for example, gas pipelines, compressor stations, plants 
for the processing of natural gas, and power transmission lines. In certain 
regions of the country where this is feasible. increased use will be made of 
solar, wind and geothermal energy, and the production of equipment for this 
purpose will be accelerated. 
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INTERNATIONAL AFFAIRS 


CEMA COOPERATION WITH THIRD WORLD COUNTRIES REVIEWED 


East Berlin DEUTSCHE AUSSENPOLITIK in German Vol 25 No 2, Feb 80 signed to 
press 3 Jan 80 pp 47-60 


[Article by Dr Paul Freiberg and Dr Juergen Nitz, Institute for Internation- 
al Politics and Economics, East Berlin: "Economic Cooperation Between CEMA 
States and Nationally Liberated Countries." Translations of the DEUTSCHE 
AUSSENPOLITIK articles cited in footnote 8 are published in JPRS as follows: 
article by Junghahn and Schmidt, in 73195, 11 Apr 79, No 1879 of this se- 
ries, pp 34-44; article by Roehner in 73206, 11 Apr 79 EAST EUROPE REPORT: 
POLITICAL, SUCIOLOGICAL AND MILITARY AFFAIRS, No 1668, pp 13-25; and the ar- 
ticle by Mardek and Wuensche, in 73840, 13 Jul 79, No 1698 of the East Eu- 
rope political series, pp 20-35. A translation of the article by Klaus 
Willerding cited in footnote 9 is published in JPRS 74168, 12 Sep 79, 

No 1715 of the East Europe political series, pp 19-33; and a translation of 
the IPW-BERICHTE article by Freiberg, Nitz, and Scharscimidt cited in foot- 
note 12 is published in JPRS 73336, 30 Apr 79, No 1889 of the East Europe 
economic series, pp 22-46] 


[Text] Thanks to the progressive shift in the international balance of pow 
er in favor of the forces of socialism the nationally liberated countries 
are able now more effectively to guard their rights and interests, consoli- 
date their national independence and devote more attention to the social, 
economic and cultural development of their peoples. Among the priority 
tasks in these countries at this time are the reinforcement of economic in- 
dependence and speedier economic growth. Accordingly, economic relations 
are currently increasing in importance within the framework of total relae- 
tions between socialist states and developing countries. In many of the de- 
veloping countries the state sector of the economy is gaining strength, 
feudal landownership is on the way out, foreign firms are being nationalized, 
and the liberated states are increasingly inclined to exercise control of 
their own natural resources. This provides objectively favorable opportuni- 
ties for the development of economic relations between socialist states and 
these countries. 


It is the declared policy uf the communist and workers parties and the gov- 
ermments of the socialist countries to support all anti-imperialist and 














progressive developments in the nationally liberated states, and this was 
frequently reiterated in the documents of the party congresses of these 
countries communist and workers parties. The Central Committee report to 
the Ninth SED Congress, for example, delivered by Erich Honecker, general 
secretary of the SED Central Committee, states: 


"By expanding and strengthening political and economic relations we aid the 
struggle for economic independence and the accomplishment of the political, 
economic and social tasks confronting them of the liberated countries and 
those countries fighting for their liberation," 


The CEMA countries relations with the nationally liberated states are based 
on the general correspondence of interests of both groups of countries in 
their conflict with imperialism, in the struggle for peace and social pro- 
gress. Their nature, goals, forms and methods represent a new quality of 
international relations. 


The aid and support lent these countries by the CEMA states show that the 
divisian of labor and economic cooperation between the two groups of na- 
tions differ fundamentally from the capitalist division of labor and capi- 
talist world economic relations, regardless of the Third World countries 
political orientation. We encounter here a new and special type economic 
relations, a special type of the international division of labor,“ which en- 
deavors to establish lasting and mutually beneficial cooperation. 


International economic relations between socialist states and developing 
countries are relations of states with different socioeconomic systems and 
unequal levels in the development of productive forces. The majority of de- 
veloping countries currently still follows a capitalist approach, but near- 
ly 20 Asian and African countries have already adopted a socialist orienta- 
tion. 





E.onomic cooperation with socialist countries began to assume greater signi- 
ficance in the 1950's. It encourages the economic liberation of the young 
nations, their industrialization, equal participation in world trade and the 
international division of labor as wel] as the right of these peoples with- 
out restriction to dispose of their own natural resources and choose their 
own approach to development. The strengthening of the national economy, the 
development of modern productive forces and the training of national cadres 
are important topical tasks which these countries must accomplish in the 
struggle with imperialism. To do so they neec the aid and support of the 
socialist states. 


The aims and basic interests of the socialist states as well as of the de- 
veloping countries resulted in the emergence of this new type of economic 
relations between them. It is based on new standards and principles of in- 
ternational economic relations and serves as a model for the gradual trans- 
formation of international economic relations. This new type is character- 
ized by respect for the sovereignty of states, noninterference in internal 
affairs, the recognition of the complete equality of the partners and the 
development of mutually beneficial relations. 
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Features of kconomic Relations 


The features of economic relations betwen socialist states and developing 
countries ma, be summarized as follows: 


1. The principles by which the socialist countries shape their relations 
with developing countries correspond to the latters objective needs. The 
developing countries efforts imvoived in the construction of their nation- 
al economies, the development of the educational, social and health care 
system, thereby receive effective external aid designed to assist these 
countries in the exercise of their sovereign rights with regard to their 
national resources. 


2. The economic and scientific-technological relations of the CEMA cow.ties 
and the developing states are directed to industrialization, the development 
of farming, the diversification of the production structure and the expan- 
sion of the export base as organic elements of the national economy as well 
as to the development of other sectors of these countries economies. The 
CEMA countries achieve this by supplying plant, machines and other goods, 
granting loans, providing scientific-technological cooperation and purchas- 
ing traditional products of the respective countries as we'l as the output 
of new factories. 


3. The plants built by the socialist states normally become the exclusive 
property of the developing countries and, in many cases, represent the mate- 
rial-technical base of the state sector which is greatly strengthened there- 
by. Thus the foundations of a long-term international division of labor are 
created, which are suited to this new type of relations. 


4, Economic relations between the CEMA states and the developing countries 
evolve on the basis of international agreements of an increasingly long-term 
and comprehensive nature. This gives a solid footing to these relations, 
makes them more stable and provides favorable prerequisites for the better 
utilization of the existing opportunities for reciprocal economic relations. 
The steadily expanding trade relations correspond to both parties interests. 
The socialist states use suitable exports to pay for the purchase from these 
countries of goods important for their economies and the supply of their peo- 
ples. The developing countries obtain an opportunity not only to import ma- 
chines, means of transportation, chemical products and other goods from the 
socialist states but also to increase their exports of semi-finished and 
finished goods. 


5. The states of the socialist community aid the developing countries in 
many ways, and enable them better to carry on their anti-imperialist strug- 
gle for a change in their status in the world economy. That is done not 
only by the steady expansion of reciprocal relations but also by the disclo- 
sure of the reasons for their currently disadvantaged situation in the sys- 
tem of the capitalist international division of labor and by the struggle 
against discrimination inside and outside international organizations. The 











socialist states support all those steps of the developing countries, which 
are designed by the use of the changed international balance of power to 
wrest from imperialism concessions regarding the improvement of their ste 
tus in the capitalist world economy, 


Growing amd deepening economic and scientific-technological re\aions be~ 
twee: the two groups of countries are in the immediate interest of the so- 
cialist states and, simultaneously, represent effective support for the de- 
veloping countries, especially because they also faci’itate advances in so- 
cial issues. The development of economic relations with the developing 
countries beneficially involves the resolution of urgent needs and opportu- 
nities of these countries and the CEMA countries in economic development. 

At the same time these relations also affecc the attitude of imperialist 
states to economic relations with the new iberated states. Opportunities 
for neocolonialist exploitation are narro~ed, the imperialist states compel- 
led to make concessions in the matter of loans, agree to a more advantageous 
technology transfer, and so on. The new principles practiced by the social- 
ist states in their relations consequently have increasingly strong effects 
on the capitalist economic world system. 


Types and Methods of Cooperation 


Foreign trade represents the main type of economic relations betweei: the 
CEMA countries and developing states. It increased 9.3-fold, from Rl.7 bil- 
ion in 1960 to some R16 billion in 1977, and thus rose from 6.9 percent to 4 
about 10 percent of the total foreign trade turnover of the CEMA countries. 


From the regional aspect the past 10 years have not really seen any changes 
in the flow of goods. More than half of the CEMA countries goods turnover 
with this group of countries is transacted with Asian countries, about 

35 percent with African countries (the turnovers with that region is slowly 
rising), and 10-15 percent with Latin America. 


Machines and equipment account for about a third of the CEMA countries ex- 
ports. In the mid-1970's the CEMA countries annual exports of machines and 
equipment to developing countries amounted to about R2 billion. As regards 
the CEMA countries imports from the developing countries, food and agricul- 
tural raw materials accounted for about half. In connection with the indus- 
trial development of the nationally liberated states structural changes have 
begun to emerge in recent years, and the share of mineral raw materials, 
fuels, semi-finished goods and finished products is increasing. In 1971- 
1977 the development of light industry in the liberated states, especially, 
resulted in an about 22 percent rise in the share of this main group of 
goods in the CEMA countries imports. In the case of the USSR, imports of 
finished products from developing countrige already accounted for ebout a 
third of total imports by the mid1970's. 


Still, there are important underused possibilities for the expansion of the 
reciprocal goods turnover. The socialist states could substantially broad 
en their export range for machine construction products, especially with 


regard to ehergy, electilcas engineering, transport machines, equipment for 
the metallurgical induetry and @ining, electronics, the food industry, the 
textile and leather industries, cement factories, and so on, Currently the 
developing countries obtain @ relatively modest volume of machines and 
equipment fram the socialist countries (8 percent of the exports of all 
European CDA countries, 16 percent of the USSR's exports). This does not 
by any means correspond to the CEMA countrie. statue as producers of ma- 
chine construction products. Exactly thie sector offers the most promising 
Outioo: “or expanding economic relations with this group of countries. low 
ever, Chat means that export production in the socialist states gust be 
geared more opecifigal ly to the needs aid conditions prevailing in the de- 
veloping countries.’ Conourrent with the structural shifts in 

tries econamies future imports of finished products of such industries as 
metallurgy, 0) processing, petrochemicals, electrical engineering and in- 
Gustrial consumer goods will tend to rise. 


More and more developing countries are persuaded of the advantages of cooper- 
ating with the CRIA states. Let us not forget that, as @ consequence of 
their colonial past, the developing .ountries transact about 60 percent of 
their total trade with, the former ruling countries and other capitalist 
states, that their division of Labor is traditionally and largely involved 
with the reproduction process of the capitalist countries, that gultination- 
al monopolies still occupy positions of eminence and exert the 

influence. On the other hand the inevitabilities and tendencies inherent 
in the capitalist world economic systems are precisely that which deforms 
and obstructs economic development in the nationally liberated states. Nor 
should we disregard the fact that the economic circles of many developing 
countries tend even now to be insufficiently acquainted with the CEMA coun- 
tries production potential and their capacity for cooperation. Also, poli- 
tical and administrative barriers persist in some countries, which at least 
impede tices with the socialist states. 


CEMA countries and developing countries are now developing many types of co- 
operation, which feature @ new quality and are based on new principles. The 
CEMA countries are guided by the main goal of political, economic and scien- 
tific-technological cooperation between the socialist states and the nation- 
ally liberated countries: it is to assist them to consolidate their politi- 
cal end economic independence, help in the struggle for the removal of all 
residues of the colonial amd neoccolonial system of oppression, for their 
ity and independence, coupled with the complete abolition of all foci 

colonialism and neocolonialism as weil as the gredual diminution of the 

exploitation of these countries by international monopolies. 


When granting economic aid the socialist states ave therefore guided by the 
following principles: 


-- Aid is mainly concentrated on the productive sectors of 
nomy; more than 70 percent of the resources are used in the sphere 
tion in order to create key industries such as energy supply, ferrous 








nonferrous metallurgy, @ining, @achine construction, and 8O on, bul also 
other, more traditional sectors, such as the production of textiles in 
Ethiopia, for exauple; the production and processing of national resources 
ie expanded, 


~~ Aid is concentrated on the state sector, develops and strengthens it be- 
Cause projects carried out with the aid of socialist states become the nae 
tional property of the developing countries concerned, 


~~ As a rule the socialist countries grant the you nations long-term loans 
Which they may largely repay by the supply of export goods originating with 
their national economies. by the end of 1978 the CEMA countries had paid 
out about R15 billion in loans to deve countries on pacferential termes; 
about 75 percent of this @aount were oyed for the development of indus- 
try in these countries, including energy production. 





Such basic outlines of economic cooperation correspond to the concept main- 
tained in many nationally liberated states--primarily those with a socialist 
orientation-- nat the development of the state sector, the nationalization 
of foreign capital, the mduction of the influence of international msonopo- 
iieo and fundamental changes in farming represent crucial prerequisites for 
overcoming economic backwardness and raising the prosperity of their peoples. 
All actions of the socialist states with the interests of the develop- 
ing countries and are coordinated with the plans and wishes of the govern- 
ments of these states. 


New Types of Cooperation 


New types of cooperation are increasingly coming to the fore, such as the de- 
livery and erection of complete fectories as well as of plant and equipment, 
various methods of industrial cooperation, the realization of compensation 
projects, common enterprises, cooperation in transportation, sdentific-tech- 
nological cooperation, the training of national cadres, and so on; substen- 
tial experiences are already available in regard to same of these types. 





So far the CEMA countries have helped to set up approximately 4,400 indus- 
trial projects and other economic projects in the nationally liberated states 
of Asia, Africa and in Latin America; aany of them are ady operational 

The main partners here are developing countries with a socialist orientation, 


of which the USSR eppecially maintains intimate relations in its capacity as 


than 50 developing countries by bilateral agreements, including the program 
of cooperation with the People's Republic of Mozambique and the SAR, which 
is to run through 1990; agreements on scientific-technological cooperation 
were concluded with 25 countries. 











Soviet aid to india resulted in Che construction and supply of complete fec- 
tories and piance euch as the Bhiial ivon and steelworks (4 million tons of 
steel ammual capacity), Ue bokaro steelworks (its production capacity of 
1.7 willion tone of steel ie now being raised co 4 million tons), Factories 
built with USSR aid supply india with 35 pereent of ite steel needs, 70 per 
cent of o11 requirements, 20 pereent of electricity, they aleo produce im 
portant heavy Machines. With GOR aid Algeria is constructing the industrial 
complex of berrouaghia; Giese toeludee a fittings factory Which began opere- 
tions i» 19/7, « pump fectery and « eteel foundry. Thies has made the Alge- 
rign economy largely independent of imports of industrial fittings for the 
water sup, )» industry an’, in part, the oil industry which represents an in- 
portant sector of Algeria's economy. if we further consider that 
oped contractor for Ux complex crained ®ouc 350 skilled workers and 

BO college amc technical schoo) cadres, we may gauge the importance of this 
project for the development of Algerian productive forces. The GOR 
complete tex.ile fe tories to Tanzanie, Ethiopie and Mozambique, 
these countries [Co process domestic cotton, 








The industrial complex buiit im Algerie serves to show that the CEMA coun- 
tries are beginning not only to construct single major enterprises but large 
Tegional industrial complexes on the basis of modern and in coor 
dination with the economic development plens of these countries. Another ex- 
@uple is the industriel camplex built in Ranchi (India) by the USSR and the 
CSSR; this includes efficient factories for the production of machine 
foundries and departeence for the production of forgings. Aided by such in- 
@ustriai complexes it is possible substantially to intensify 
forts at industrielization. india serves as an example of the results 
sible of achievement: The factories built with the CEMA coun 

turn out 80 percent of the machine construction products and 
electrical equipment turned out in the state sector of the coun 












Consequent upon the construction of about 3550 factories and 
in Iraq, that country developed several new industries such as an electrical 
and pharmacevitical industry as well as mining. In 1978 wore than 20 percent 
of Iragi foreign trade were transacted with the CEMA countries. 


In the course of Gevelopment are types of industrial cooperation between the 
CEMA countries and nationally liberated states. Here domestic factories 
turn out certain parts or engine sets or appliances on the basis of techno- 
logical documentation and know-how made available by the CEMA countries. 
This type of cooperation is relatively recent but bound to become @m import- 
ant factor in economic relations in the foreseeable future. The People's 
Republic of Poland, for example, developed industrial cooperation with Alge- 
ria in shipbuilding (fishing cutters), with Egypt regarding the assembly of 
passenger cars and trucks, television sets and the construction of excave- 
tors, with Brazii with respect to coal mining, with Colombia, Thailand end 
Indonesia in the production of automobiles, with India in the construction 
of tractors. These examples suffice to demonstrate the potential range of 
cooperation. In general provision has been made that the manufacture of the 

















camponente and subassemblies supplied by Poland will gradually be assumed 
by the domestic industry. Here we see the qualitatively new nature of such 
relations which enter directly into the sphere of production. Often thie 
type of cooperation goes even further and is coupled also with the export 
of services and technical knowledge. The socialist states thus aid the de- 
veloping countries to overcome the great difficulties still persisting 
there due to the lack of technical personne). 


The development of types of industrial cooperation with the socialist states 
helpe raise the exports of the deve 

responding degree of processing to the receptive and etable markets of the 
CEMA countries and facilitates the 

borrowing. The socialist states, for ir par 

velopment of cooperation relations, because they are 

tain necessary goods on advantageous terms, raise their exports of machines, 
equipment and @odern technology, more 
better utilize production capacities. 





large proportion of subassemblies and 

sis will be gradually supplied by domestic f 
will aleo begin to export then. 
velopment of modern industries 
the prerequisites for deepening 
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Cooperation 8 @sev Jue veh han, i) Lele os tabi Lelwment ol mixed enterpri- 
@6; thie relates to the sector of ciroulation a» well as that of produc- 
tion. At the s@e tlwe Use intereste of the developing countries are 
etrictiy observed. Mixed companies exist when and where the young states 
themselves Uiink 1( Gesirabie, Im contrast to the international corpore- 
tions of the imperialist states the CEMA countries insist that the control- 
ling stock is hela by the developing country where the wixed enterprise with 
the #OCiaiist countries partic pation 16 dow oiled, and that the developing 
countr’ Manes all management decisions. The socialist states are concerned 
to find « formula suitable to pase On the experiences of their economic and 
technica. development and establish close, mutuaily beneficial economic re- 
lations on 4 long-term basis. in their cooperation they representatives of 
the socialist camtries are guided by the concept that th @ixed industrial 
enterprises represent a factor in the etrengthening of the rational econony 
and its state sector, and are a efficient tool for Sug ther ‘eveloping eco- 
nomic relations between the two groups of countries. 1 


Cooperation in transportation is increasingly on the advance. The GOR, for 
example, equipped 40 ian of rail cracks in Syria with signalling and safety 
equipment; in Angola it helped equip port facilities, and in other African 
countries harbor cranes row the GDR are speeding up the transshipment of 
goods for thes: countries import and export trade. 


Another type of aid is scientiiic-cechnological cooperation. This is parti- 
cularly suitable for helping the developing countries efforts to build up a 
domestic economy, especia.iy relating to the construction of new industrial 
complexes, their interaction with existing enterprises, the transmission of 
production experiences or technical processes, kmow-how end patents as well 
as issues of production management and planning. This cooperation is all 
the more important for the developing countries, because the imperialist 
states are not demonstrating any great readiness to extensive in 
these fields; on the contrary they inflict additional damage on deve lop- 
ing countries by recruiting their trained cadres. This sphere, therefore, 
has become a key in the cooperation between socialist end developing coun- 
tries, reflecting to a very considerable extent the socialist principles of 
aid. It is very moch . volved io the evolution of the new nature of these 
relations. 





in this context scientific-technological aid by specialists and edvisers, but 
most of all the training of national aadres and the construction of training 
centers are comstantly gaining in importance. The nationally liberated 
states are thereby enabled to overcome one of the most significant elements 
of their backwardness--the extreme lack of trained cadres--, wore effective- 
ly to deploy their own forces and thereby strengthen their independence. 

From this aspect aid is particularly important for the socialist oriented de- 
veloping countries; beyond the scientific-technological sphere it is essen- 
for social, economy managing and organizational approaches. So far 
— workers, technicians and specialists from developing coun- 

been trained in the CEMA countries. Currently 40,000 young peopk 
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from Asia, Africa and Latin America are enrolled in colleges and universi- 
ties of the CEMA countries. At the same time steadily wore specialists 
from the CEMA countries cooperate in the construction of projects and the 
training of national cadres in the developing countries. 


Colleges, technical schools and polytechnical institites were established 
with socialist aid in many of these countries, for example in Afghanistan, 
Iran, Ethiopia, Guinea, Algeria, India, Burma, Egypt and Iraq (ae national 
institute for oil, natural gas and chemistry in Algeria, a polytechnical in- 
stitute in Bombay, a school of mining in Iraq, a school of construction in 
Tehran). Most of these facilities were presented as gifts to these coun- 
tries. Many of the cadres trained there are already involved in the train- 
ing of more national cadres in other nationally liberated countries. Inci- 
dentially, it is a matter of course that all national cadres trained in the 
CEMA countries return once they have graduated. The CEMA countries do 
not practice brain drain, 11 


in the past the CEMA countries established a total of 180 teaching facili- 
ties in the nationally liberated states; they are able annually to train 
60 ,000-80 ,000 specialists in various fields. A coumon scholarship fund was 
set up within the scope of CEMA; at the present time its resources are 
financing the instruction of 2,350 students from developing countries. 


A relatively new type of cooperation with the developing countries is trian 
gular cooperation between socialist states, capitalist industrial and devel- 
Oping countries. The emphasis here is on the production of electric energy, 
machine construction, the ign and steel industry, oil production and pro- 
cessing as well as farming. Substantial useful effects of triangular co- 
operation are arising, for example, in the handling of such major projects 
as are frequently lammched in developing countries relative to raw material 
development and processing or the construction of complete industrial plants. 
As ultimately all types of triangular involve the supply of 
goods, the beneficial effects are not confined to the foreign trade of the 
participating countries; the developing countries are at the same time en- 
abled to improve their status in the international division of labor, reduce 
the adverse effects of their subordinated role in the system of the capi 

ist international division of labor and, with the help of the socialist 
states, improve their positions in the struggle for economic independence 
from imperialism as well as push back the adverse infl 

al monopolies. The USSR, for example, is invo in 
with Britain respecting the construction of an 











ly to get imvolved in third markets and proffer economic and scientific- 
technological aid to other countries. This is often done in collaboration 
with CEMA countries. The CSSR, for example, concluded agreements with India 





and lrag on the joint construction of projects in third countries, Similar 
types of cooperation are being initiated also between the USSR and India. 


In the meantime multilateral types of cooperation are also emerging. Exan- 
ples are CEMA agreewents on cooperation with Iraq and Mexico, The multile- 
teral aspect is also showing up more clearly in the implementation of pro- 
jects on the territory of developing countries, Altogether, opportunities 
for cooperation with the developing countries are multiplying along with the 
CEMA cuuntries progressive economic integration; this had been a key task 
listed in the CEMA Complex Program. Interested countries, though not CEMA 
members, way participate fully or in part in the implementation of integra 
tion within CEMA, The > pep target programs for the CEMA countries co- 
Operation stake out Ge cepena for the joint settlement of key economic is- 
sues for the period through 1990/2000 and allow for long-term cooperation 
with the nationally liberated states, especially in the sectors energy, me- 
tallurgy and chemicals. In future agreements with CEMA will represent a 
growing trend toward the qultilateralization of relations. 


In recent years the socialist states aid for the nationally liberated coun- 
tries has assumed qualitatively new features not only as to types but also 
basic principles. In 1962 the CEMA countries granted economic and technical 
aid to 34 developing countries; the present figure is 86. In 1978 alone 
more than 240 agreements were concluded between CEMA and developing countries. 
Cooperation is increasingly long-range: Long-term government agreements on 
the exchange of goods and economic cooperations have terms of 5, 10 and even 
15 years. The USSR, for instance, signed such long-range agreements with 
India, Afghanistan, Syria, Iraq, Iran and sundry other countries, and these 
also affect various sectors. In early December 1978 the USSR and India 
agreed a program which deals with cooperation in the economy, science, tech- 
mology and trade for the mext 10-15 years; the Indian press agency PTI de; 
scribed this as a "new dimension in the relations of the two countries." 


Such long-range agreements give new dimensions to the foreign trade relations 
of the CEMA countries with the nationally liberated states, because they are 
distinguished by a comprehensive approach linking exports and imports and, at 
the same time, involve technological relat‘ ons, cadre training, counseling 
and advice to users. The latter is of particular importance for the export 
of complete plants, which is bound to grow in the future. 


At the same time these agreements provide a special mechanism for their prac- 
tical implementation, Normally this consists of government level interstate 
commissions for economic and scientific-technological cooperation, and these 
in turn set up committees and subcoumittees on specific issues. The growing 
dimension, the length of time involved and the complexity of cooperation re- 
quire a special interstate management mechanism, all the more as this cooper- 
ation is designed for the long term and intended to help the achievement of 
tasks in the national economic plans of the partner countries. Herefrom 
arise also the direct and growing influence of governments on the management 
and coordination of interstate relations. 
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Further Deve lopment 


World economic trends as well as the processes within the economies of the 
socialist states and the national economies of the developing countries of- 
fer favorable conditions for a substantial expansion of economic coopera- 
tion. The economic am’ technical cooperation of the two groups of coun- 
tries in the establishment of modern industries, the speed-up of economic 
growth rates, the improvement of productivity and the tackling of structural 
economic changes in the nationally liberated states is at one and the sam 
time a contribution to the gradual evolution of a new international economic 
system, The steadily progressing division of labor between socialist and 
developing countries on the basis of equality and mutual benefit is an ef- 
fective remedy against the puperialist system of exploitation in interne 
tional economic relations. 





As they stated at the Fifth UNCTAD Conference, the CEMA countries consider 
it an important and urgent task to advance the progressive transformation of 
international economic relations on a just and democratic basis. World eco- 
nomic relations are still largely dominated by colonial structures, discri- 
mination, monequality, wiilateral profit and exploitation by international 
corporations and imperialist powers, and this obstructs in particular natio- 
nal progress in the developing countries. Reactionary forces covertly or 
overtly sabotage the implementation of profound social and economic changes 
in the developing countries. All this reinforces the justified demands by 
the nationally liberated countries for the abolition of these conditions by 
structural shifts in the world economy and world trade. 


In their joint statement at the Fourth UNCTAD Conference in Nairobi the so- 
cialist countries assisted the legitimate efforts of the developing countries 
for securing full sovereignty over their resources and economic operations, 
developing their economies for the national purpose and freeing themselves 
from neocolonialist exploitation by, among others, obtaining control of the 
operations of foreign capital md, especially, the multinational corporations, 
At the same time “the socialist countries with total justification reject 
any conceptions which, in the matter of the responsibility for the backward- 
ness and current problems of the developing countries, lump together the so- 
cialist countries and imperialist states. Such conceptions are ultimately 
inspired by precisely those forces which are endeavoring to drive a wedge be- 
tween the socialist countries ang the developing states and erect obstacles 
on the way to joint operations.” 3 


The joint declaration by the socialist states at the 3lst United Nations Ge- 
neral Assembly also noted that attempts "“carmmot be approved...which aim to 
distort reality and, without any justification, rigidly classify the world 
of socialism within the division of countries into rich and poor nations, 
thereby putting on an equal footing the socialist states with the imperial- 
ist powers relative to the issue of the historic responsibility for the eco- 
nomic backwardness of the developing countries, the consequences of the co- 
lonial yoke and the persisting neocolonialist exploitation of these courtries. 
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There is not, nor cum there by, any justification whatever for holding the 
socialist countries responsible for the consequences of colonialism, the 
baleful effects arising from the persisting inequality in economic rele- 
tions on the developing countries, or for the heavy burdens resulting from 
the crisis of the capitalist economy," 


The socialist states continue to extend multilateral aid to the developing 
countries by those means which are consonant with the socialist social sys- 
tem and the interests of the developing countries. The principles guiding 
the socialist states in their policy toward the nationally liberated na- 
tions in the economic and scientific-technological field reveal new oppor- 
tunities for the expansion of their all-round cooperation with these states 
and for the achievement of the justified demands of the nationally libere- 
ted states fur the fundamental democratic transformation of the internatioiu- 
al economic system. 


1. “Bericht des ZK der SED an den IX, Parteitag der SED" [SED Central Coumit- 
tee Report to the Ninth SED Congress), Berlin 1976, p 20, 


2. See 0. Bogomolov, "CEMA States and Devel Countries," 
MEZHDUNARODNAYA ZHIZH, Moscow 1979, No 6, p 25. 


3. These features are noted in a book (now in preparation) by G. Brendel/ 
E. my Scharschmidt/S, Wenger, "Inte ionale Oekonomische Bezie- 
hungen" |Jnternational Economic Relations |. 


«&. See 0. Bogomolov, as before, p 28. 
5. Ibid, p 29. 


6. See N.P. Shmelyov, "Socialism and International Economic Relations," 
Moscow 1979, p 178, 


7. Ibid, pp 180, 182, 197. 


8. See NEUES DEUTSCHLAND, Berlin, 7 September 1979, p 6, "On Economic Rela- 
tions Between the GDR and Developing Countries,"; for greater detail see 
M. Junghahn/U. Schmidt, "GDR--Economic Partner of the Developing Countries," 
DEUTSCHE AUSSENPOLITIK, Berlin 1979, No 1, pp 44ff; E. Roehner, "GDR-- 
Arab States: Common Interests and Goals," DEUTSCHE AUSSENPOLITIK, Berlin 
1979, No 1, pp 14 ff; H. Mardek/R, Wuensche, "GDR Relations With the Ne 
tional Liberation Movements and the States of Asia, Africa and Latin Ame- 
rica," DEUTSCHE AUSSENPOLITIK, Berlin 1979, No 1, pp 54 ff. 


9. See K. eee "On the GDR's African Policy," DEUTSCHE AUSSENPOLITIK, 
Berlin 1979, No 8, pp 5 ff. 
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10, Sec 0, Bogomolov, as before, p 36. 
ll. See K, Willerding, as before. 


12, For more details see P, Freiberg/J. Nitz/G. Scharschmidt, "On the Ne- 
ture of Trilateral Economic Cooperation," IPW-BERICHTE, Berlin 1979, 
No 2, pp 17 ff. 


13. See NEUES DEUTSCHLAND, Berlin, 2/3 December 1978, 


14, See speech by H. Soelle, GOR Minister for Foreign Trade, at the UNCTAD 
Plenary Session (14 May 1979), DDR-AUSSENWIRTSCHAFT, Berlin 1979,No 31, 
supplement; also W. Sproete, "On the United Nations Debate on the Con- 
cept of International Development Strategy for the 1980's," DEUTSCHE 
AUSSENPOLITIK, special issue on United Nations Balance Sheet 1978/1979, 
Berlin 1979, pp 45 ff. 


15, DEUTSCHE AUSSENPOLITIK, as before, No 8/1976, pp 1249 ff. 
16, DEUTSCHE AUSSENWIRTSCHAFT, Berlin 1977, No 48, supplement, p 2. 
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INTERNATIONAL AFFAIRS 


HUNGARIAN-USSR ECONOMIC AGREEMENTS SIGNED 
Budapest NEPSZABADSAG in Hungarian 12 Mar 80 pp 1, 3 


(Text] Istvan Huszar, deputy chairman of the Council of Ministers and 
chairman of the National Planning Office, and Nikolay Baybakov, deputy 
chairman of the Council of Ministers USSR and chairman of GOSPLAN, signed 
in the National Assembly building a long-term program for the development 
of production specialization and coproduction between the Hungarian Peo- 
ple's Republic and the Soviet Union. 


The program was worked out on the basis of the agreement that Janos Kadar 
and Leonid Brezhnev reached at their meeting in the Crimea in 1977. Its 
main socioeconomic objective is to contribute toward developing the two 
countries' economies, and toward the expansion and intensification of eco- 
nomic and scientific-technical cooperation between the two countries. Si- 
multaneously the program provides a good foundation for the elaboration of 
the five-year plans through 1990. 


For the period through 1990, the competent ministers signed alsc several 
sectoral subprograms for the development of production specialization and 
coproduction. Istvan Soltesz, minister of metallurgy and machine industry, 
and Viktor Krotov, minister of power machine-building, signed a long-term 
sectoral subprogram for production specialization and coproduction in 
power-industry equipment. Istvan Soltesz and Mikhail Yegorov, minister of 
shipbuilding, signed a long-term sectoral subprogram for production spe- 
cialization and coproduction in shipbuilding. Furthermore, Pal Simon, 
minister of heavy industry, and Leonid Kostandov, minister of chemical in- 
dustry, signed a long-term sectoral subprogram for production specializa- 
tion and coproduction in the chemical industry. 


Pal Simon and Leonid Kostandov also signed two protocols. One extends 
through 1981-1985 the agreement that the two countries' competent minis- 
tries concluded in 1975 for production specialization and coproduction in 
chemicals. The other broadens and extends the intergovernmental agreement 
concluded in 1970 for cooperation in the production and mutual supply of 
olefins and their derivatives. Istvan Soltesz and Mikhail Yegorov signed 
an agreement extending through 1990 the agreement for production special- 
ization and coproduction in shipbuilding. 
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Gyorgy Lazar, chairman of the Council of Ministers, Ferenc Havasi, secre- 
tary of the MSZMP Central Committee, Jozsef Marjai and Gyula Szeker, deputy 
chairmen of the Council of Ministers, Peter Veress, minister of foreign 
trade, and Vladimir Pavlov, the Soviet ambassador in Budapest, were pres- 
ent at the signing ceremonies. When all the documents were signed, Istvan 
Huszar and Nikolay Baybakov spoke highly of the willingness to cooperate 
that is reflected also in the documents, of the results of firm Hungarian- 
Soviet relations, and of their future prospects. 


Istvan Huszar emphasized, among other things, that the close friendship be- 
tween the two nations has been of very great significance in the work of 
reconstruction following our country's liberation, as well as in its fur- 
ther development. The effectiveness of our cooperation is clearly reflect- 
ed also in the statistics: our commodity turnover will exceed 5.0 billion 
rubles this year, and the over 50 intergovernmental and interministerial 
agreements that are in force are aiding the development of all important 
branches of the national economy. The documents just signed also reflect 
that in our progress we are continuing to rely on a solid foundation. 





Nikolay Baybakov praised the thorough and circumspect work of the Hungarian- 
Soviet Intergovernmental Commission, and of the planning organs and minis- 
tries, that paved the way for the programs and agreements just signed. He 
emphasized, among other things, that both the experience with cooperation 
over several decades and the work on preparing the further intensification 
of cooperation indicate both sides' desire to make their cooperation even 
Closer. Particularly significant are the long-term programs that create 
good harmony in the most important areas of the economy, for its further 
development, for an effective division of labor, and for the further un- 
folding of socialist economic integration. In conclusion he voiced his con- 
viction that reiations between the two countries would continue to develop 
in a balanced manner, and that cooperation would continue to cxpand. 


On the basis of the signed protocol to extend the olefin agreement, from 

1 January 1986 through the end of 1999 the Chlorovinyl Association in Kalush 
will supply the Tisza Chemical Combine with 60,000 tons of ethylene a year. 
The Soviet chemical industry has undertaken to supply elso other chemicals, 
primarily in exchange for polyolefins. The olefin agreement is a good ex- 
ample of specialization within the two countries' chemical industries. On 
the basis of the agreement it was possible to build in the early 1970s a 
large-scale olefin plant in Leninvaros, which supplies the requirements of 
several Hungarian chemical combines and Soviet users. Under the agreement, 
the Soviet partner has undertaken *o build the next olefin plant by the 
mid-1980s. 


Hungarian-Soviet cooperation will expand during the next ten years in ship- 
building as well as in the production of equipment for the power industry. 
The two sectoral subprograms spell out the details. Accordingly, Hungary 
will specialize in building various types of push tugs and floating cranes. 
A new feature of cooperation is that the Soviet shipbuilding industry will 
increase its deliveries of parts and subassemblies to the Hungarian ship- 
building industry, and emphasis will be placed also on the joint designing 


19 








of ships. Production of a new product, e 140-ton floating crane, has also 
been planned; the prototype will be built by the end of the next five-year 
period. The shipbuilding industries of the two countries will cooperate 
also on continuing the Hungarian shipbuilding industry's reconstruction. 
The subprogram for power-industry equipment was worked out to better co- 
ordinate production. Multilateral agreements have already been concluded 
within CEMA for the specialized production and joint delivery of certain 
Main units, turbines, auxiliary equipment, boilers and water-treatment 
units. Now also bilateral relations are defined more specifically, with 
special attention to the construction of nuclear power plants. 


Gyorgy Lazar, member of the MSZMP Politburo and chairman of the Council of 
Ministers, received on Tuesday the Soviet delegation headed by Nikolay 
Baybakov. Istvan Huszar, Ferenc Havasi and Vladimir Pavlov also attended 
the talks held in a cordial atmosphere. 


Yesterday before noon, Nikolay Baybakov visited the Automation Works of MMG 
[Measuring Instruments Factory] on Szepvolgyi Road. He left Hungary yes- 
terday. Istvan Huszar and Ambassador Pavlov were at Ferihegy Airport to 
see him off. 


1014 
CSO: 2500 


20 











INTER’IATIONAL AFFAIRS 


BRIEFS 


YUGOSLAV-HUNGARIAN TRADE--In 1979 the volume of trade between Yugoslavia 

and Hungary amounted to $412.2 million, with our country delivering goods 
worth $174 million and Hungary, $238.2 million worth of goods. Our exports 
represent 75 percent of the volume planned in the commodity lists, while 

the Hungarian exports are 11.3 percent more than that planned. Nevertheless, 
last year's trade is judged a success because considerable progress was 

made toward balancing deliveries. In 1978 Yugoslav exports covered only 
41.4 percent of our imports from Hungary, while in 1979 this percentage rose 
to 73 percent. The trade deficit amounted to $64.2 million but this is a 
marked reduction compared to 1978 when it was $171.3 million. If one takes 
into consideration services and credit arrangements, the payments deficit 

on the Yugoclav side amounts to only about $20 million. In 1980 the volume 
of trade based on the commodity lists should amount to $671 million. This 
includes goods deliveries amounting to $526 million, while invisible earnings 
will account for the remainder. Yugoslav exports will amount to $264.7 
million, and Hungarian exports, to $261.4 million. The value of Yugoslav 
services would be $80 million and that of Hungarian services, $65 million. 
The differences in trade structure compared to 1979 and 1978 should 
contribute toward achieving a balance in deliveries for both countries. 
According to recent discussions in Budapest concerning economic cooperation 
for the next 5-year period, the volume of trade for this period could 

amount to about $3.7 billion in goods and services. [Excerpt] [Belgrade 
PRIVREDNI PREGLED in Serbo-Croatian 6 Feb 80 p 12] 
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BULGARIA 


CLAIMS OF RAW MATERIALS SAVINGS SERIOUSLY QUESTIONED 
Sofia STURSHEL in Bulgarian 1 Feb 60 p 1 


[Letter written by Stancho Mitev, supplier, and copied by Chavdar Stoev: 
"Who le Cheating Whom?"] 


(Text) Dear editorial staff, | am writing thie letter in a moment of sental 
anguish and tormented conscience. As this moment our enterprise is having 
a holiday. We were declared champions in savings of metal. We received a 
banner, journalists with cameras and notebooks in hand are swarming each 
workshop and at the end of the month each one of us will receive a monetary 
award for "this outstanding achievement on the part of the working team of 
the enterprise” as was stated by our manager at the official meeting a while 
ago. 


Dear editorial staff, | must say most sincerely that we are liars and that 
our manager is the greatest liar of all. We have not saved anything but, 

on the contrary, we have squandered hundreds of tums of iron, and we deserve 
to be called by the public prosecutor and face a public trial instead of 
receiving awards and banners. You will ask why. Our enterprise produces 

& machine ZLS-125 type. I am not going to explain what kind it is as you 
probably are not going to understand, and it is irrevelant anyway. A ma- 
chine like any other machine. Before beginning production, the manager and 
his deputies made a path visiting different committees, institutes and 
ministries...All the vodke they consumed with different officials, all the 
cigarettes they smoked at different meetings, and all the free vacations 
they granted for our seashore resort to all kind of inspectors, chief 
experts, and everybody elee that you can think of until they reached the 
final calculations of the “cost norm” of the ZLS-125 machine. You will 
probably ask what “cost norm” means. The “cost norm” shows how much metal, 
how much power, how many work-hours are needed for the production of a given 
item. And it was clearly written in the cost norm that 48 kilos of metal 
were needed for the production of one ZLS-125 machine. Not more and not 
less! 


Dear editorial staff, everybody in our enterprise knows that for one machine 
of this type, even if you worked with two left hands and squandered left and 





right, you do not need more than 20 kilos of iron...Do you understand why 
the bosses hustled like crazy to arrange thie fake “cost norm." One small 
hocue-pocus and that's it: you save for sure 28 sweet little kilos of 
metal from the production of 4 single machine. And, of course, you are 
the champion, with banners, praises, interviews, banquets, money! 


Dear editorial staff, | am writing thie letter as I already mentioned, 
overcome with mental anguish and tormented by my conscience. And yet, I 
should be happy a* I will have 30 leva added to my salary due to thie 
hocus-pocus. But I don't feel right, I am hurt, I don't think I will 

enjoy the money...And do you know why? Because I hear on the radio, read 
in the newspapers and watch on television that here they have overfulfilled, 
there they have saved, and I think, yes, I think with horror--suppose they 
arranged the overfulfillment the way our people did it, this kind of sav- 
ing...With a emall trick! Just like that, out of selfishness, to see their 
names in the newspapers and to get raises for the managers. By the way, 
dear editorial staff, to whom does Bulgaria belong. Ien't it ours, we live 
here don't we, we were born here, our children are born here! Why should 
we deceive our own country! In fact, whom are we deceiving? 


And so I decided to write this letter! And not only for you to read it 

but to publish it as well. So that everybody could read it. And, come 
what may. I know, I will have troubles, I know they will call me a slan- 
derer, | know I might get the pink slip...But one cannot keep quiet in 

such instances, dear editorial staff, and one should not. Because we repre- 
sent Bulgaria, I, you, all of us! 
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CZECHOSLOVAKLA 


WAGE POLICY LIN 1980 DISCUSSED 
Prague PRACE A MZDA in Czech No 1, 1980 pp 7-10 
[Article by Ivo Bastyr] 


[Text] In wage policies, as in other areas of organ- 
ization and management, the complications in 1979 
tested the ability of our top economic managers, labor 
and wage units, and trade union officials on all 
levels, to respond to the demands of incipient condi- 
tions. It tested their ability to face functionally 
and with a commitment, the consequences of the extra- 
ordinary situation since the beginning of the year: to 
overcome the increasing complexity of external economic 
relations and an entire year of adverse weather condi- 
tions which negatively affected the volume of agricul- 
tural production. The communist party presidium report 
of the 14th Central Committee session, stressed that 
"the principal prerequisite--as well as the greatest 
opportunity for resolving existing problems and diffi- 
culties, is to increase considerably effectiveness of 
the management processes at all levels and improve the 
system of planned management." This, to the fullest 
extent, applies also to wage and personal material 
incentive management. 


The year 1979 confirmed that, in the management and practical implementa- 
tion of wage policy, it is necessary to concentrate our efforts toward 
stimulating the decisive tasks and resources of economic development, 
which depend on an increase in productivity by each individual, each 

link in our economy, and our entire economy, and on raising efficiency, 
quality, and economy of production and labor. To use the encouragement 
through incentives effectively demands a continuing: 


--purposeful implementation of bonuses on the principle of merit so that 
the material standing of each worker is fully dependent on the contribu- 
tion of his work to society. A clear differentiation in rewards arising 
from contribution can aid substantially in overcoming accumulated prob- 
lems, and aiding a smooth future economic and social development; 
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--equal and balanced application and development of both facets of mater~ 
jal incentives, i.e., active stimulation of above-average performance and 
high social contribution, ae well as a personal pecuniary responsibility 
for nonfulfillment of tasks, below-average performance, and low-quality 
work and waste. 


For practical implementation of the wage policy in the future, and more 
immediately in 1980, an effort toward a correlation between the creation 
of wage assets according to the economic performance indicators of an 
Organization, and the amount of wages based on the claims of individuals 
and work teams according to additional criteria (standards, norms) of 

the quantity and quality of their work is especially topical. Reaching 
such correlation requires improvement of work performance norma (standards 
of quantity and quality of the labor contribution) as well as a correla- 
tion between the reward and labor results measured by such objective cri- 
teria. At the same time, it is necessary to relate closely the criteria 
indicators of organizational activity decisive for the creation of the 
wage funds and the criteria of the amount and quality of individual and 
the component team work. 


Measures adopted in the 1980 implementation plan are based on the follow- 
ing topical propositions. 


Basically, the handling of the wage funds in 1960, derives from the concept 
approved by the implementation plan of 1979; pressures toward improvement 
of overall performance, efficiency, quality, and economy, continue to 
develop by: 


--reduction of indicators determining the available amount of the wage 
fund (performance, profit) by amounts corresponding to losses due to 
low-quality production, that is, performance; 


--conditioning the conversion in exceeding the performance standards by 
fulfillment of decisive substantive segments of the plan (by fulfillment 
of the economic sales structure in industrial organizations, completion 
of work on the most important construction projects, etc); 


--more demanding conditions for refining the performance indicators in 
connection with muting the rise of wholesale prices of fuels and energy 
as part of the [operating] cost; 


--strict dealing with organizations which exceed binding wage fund ceil- 
ings as well as with the responsible officials. 


These conditions of wage regulation significantly affect, in a number 
of organizations, the amount of available wage funds, and set stricter 
criteria for wage payments than in the preceding periods. The year 1979 
shows that these conditions are also an important component among factors 
leading to a discrepancy between the actual and available amount of wage 
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funds, in 1980, it will be necessary to take a significant etep on al! 
levels of management, in two directions: firet, implement all feasible 
active measures toward limiting low-quality production, toward fulfill- 
ment of production structure in all areas of use, and other decisive 
taske of the plan which condition the recomputation of wage funde toward 
reducing material outlays; and second, achieve fuller correlation between 
the available amount of wage funde resulting from the extent of fulfill- 
ment of the criteria indicators and the amount of actual wages according 
to standards established for work teame and individual workers (above ail, 
the system of premiums and bonus payments). Thies requires a closer rela- 
tionship between individual wages (individuals and work team wage incen- 
tives) and the costes connected with low-quality production, achieving a 
product mix according to utility needs, etc. 


In thie regard, skepticieme are sometimes being voiced about the posei- 
bilities of creating such relationships. Experiences from 1979 already 
show that there is quite a number of possible approaches and the improve- 
ment of these conditions must be given attention on a sustained basis. 
Criteria of quality, industrial structure, and economy, will be applied 
on 4 long-term basis in determining the size of the wage funds and the 
requirements, if they are not increased, will certainly not be eased. 


The rules governing the wage funds in 1980 contain, compared to 1979, 
certain additional refinements deriving from the set of measures, aimed 
at increasing the pressure for all-embracing conservation, adopted in the 
implementation plan and federal budget for this year. This includes 
mainly the following: 


~-limiting possibilities of increasing the amount of available wage and 
other personal outlays (wage funds) because of an excess of workers over 
the number planned (except when hiring individuals with changed work capa- 
bilities, Cuban and Vietnamese workers, or in case of increase in calami- 
ties or special projects); 


--ban on raising levels of budgeted wage funds at the cost of lowering 
the budgeted amounts in other types of expenditures and a ban on raising 
the personnel and wage fund ceilings in budgetary and social and cultural 
organizations at the cost of lowering ceilings in other organizations dur- 
ing the plan implementation; 


--reducing the available amount of wage and other personal expenditures 
or wage funds of economic, budgetary end social and cultural organiza- 
tions corresponding to 20 percent of the bonus totals which organizations 
accounted for in 1979 payrolls on the basis of agreements on work per- 
formed outside of regular employment and by 10 percent of the total of 
rewards which organizations (except publishing and editing organizations) 
accounted for in payrolls in 1979 based on copyright regulations. In 
Czechoslovak radio and television, rewards based m copyright regulations 
will not exceed those paid out in 1979. 
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A special procedure will be instituted for reducing the number of employees 
and wage funde in connection with the implementation of measures aimed at 
improvement of performance by the management and the technical-economic 
group personnel in accordance with the resolution on the 1980 state budget. 


In the area of personal wage incentives, the measures adopted in the 
Organizational implementation plan for 1980 aim at more comprehensive 
incentives systems for all groups and categories of white and blue collar 
workers toward fulfillment of the decisive features of the plan, i.e., 
specific tasks in increasing the export effectiveness, quality, economy 
in fuels energy and propellants, implementation of scientific and techno- 
logical growth, etc. The orientation of individual wage incentives in 
these areas must, therefore, be intensively applied not only with respect 
to management, but also technical and economic personnel, as well as 
blue-collar workers. The measures also aim at purposeful application of 
material accountability for nonfulfillment of prescribed indicators and 
tasks, thereby increasing the wage differentiation among workers according 
to merit and actual achievement. Pressure is also being increased to 
achieve a balance between the available and actual amounts of wege funds 
used. 


In this respect, the organizational and implementation plan for 1980 calls 
for the following: 


--for management personnel, the decisive indicators upon which annual 
bonuses are based, were tied to indicators (or tasks) established for 
routine evaluation of plan fulfillment by the organization (possibly on 
certain priority tasks expressly established by the government). Indica- 
tors and tasks of individual manager's performance are evaluated by their 
job structure and amount of responsibility. As in 1979, approval of 
annual bonuses for management personnel is conditioned on compliance with 
the ceiling of wage and other costs. In percentage overruns, bonus will 
be cut by at least one-fifth from their expected amount, in cases of 
actual cash overruns, bonus will be cut by at least two-fifths. Compared 
with the existing situation, it will be possible to increase the set amount 
of annual bonuses (as much as 10 percent, according to the appropriate direc- 
tive of the Federal Ministry of Labor and Social Affairs) only where there 
is considerably better fulfillment of decisive indicators, or when signifi- 
cant tasks added during the course of the year, were successfully accom- 
plished. Special awards under the Federal Ministry of Labor and Social 
Affairs edict, may be approved for management only on the basis of accept- 
ance and fulfillment of important tasks, and desirable overfulfillment of 
the plan in areas which the CSSR Government specifically outlined in the 
organizational plan. These are tasks in improving the quality of products, 
in accordance with CSSR Government Resolution 178/77, in reducing fuels 
and energy consumption (CSSR Government Presidium Resolution 170/78) and 
reduction of propellant consumption, and better utilization of long-term 
assets through a more effective use of shiftwork (Government Resolution 
146/77); 








~-for managers of internal enterprise components, the decisive indicators 
to which their premiums or bonuses are tied, were set to express the 
component's tasks directly derived from the state plan indicators (the 
plan breakdown), and to ineure their overall fulfillment. In cases of 
nonfulfillment of any indicators, premiums or bonuses are cut by at least 
one fifth of expected amount. We must get to the point where, in case 

of underfulfillment, it becomes quite clear which components are responsi- 
ble. Responsible management workers will have their performance rewards 
reduced or taken away entirely. For management personnel in intra-enter- 
prise components where premiums and rewards are paid from the premium 

and reward budget allotment, there is a binding condition that when wage 
or other ceilings of the organization are exceeded, premiums and rewards 
will be reduced by at least one-fifth of the expected amount. It is 
necessary to make it obvious which elements were responsible for the plan 
shortfall; the responsible personnel must have their premiums and perform- 
ance bonuses reduced or forfeited. A binding condition is established for 
all managers who are entitled to receive premiums and bonuses from the 
special compensation fund that their premiums and bonuses may be cut by 

at least one-fifth of the expected amount if the wage or other cost limits 
of the organization are exceeded; 


--for other technical and economic employees, the overall size of the 
funds for premiums and bonuses in individual internal enterprise compo- 
nents is dependent on the measure of fulfi)lment of decisive indicators 
to which approval of premiums and bonuses is tied by the manager (except 
for personal assignments which the manager performs independently with- 
out participation by other employees of the component). Here too, when 
nonfulfillment of any one indicator occurs, prior established funds are 
cut by at least one-fifth; that means that in case of significant nonful- 
fillment of some decisive indicators or nonfulfillment of all these indi- 
cators, the total funds for premiums and bonuses for technical-economic 
employees of a given element can be cut by at least three-fifths, possibly 
the rest of the funds can be used for those technical-economic employees 
whose premiums are established on the basis of fulfillment of personal 
assignments (individualized indicators) and they have met these require- 
ments; 


--for workers, the regulation for premiums during the first quarter of 
1980, calls for awarding of performance bonuses calculated in such a way 
that for each 1 percent of nonfulfillment of each indicator, the premium 
or performance bonus is reduced by 2 percent of the planned (anticipated) 
average income without a share in overall business results) or at least 

3 percent from the base on which premiums and bonuses are computed. 


The demanding conditions of individual wage incentives, which are set 
forth in the central implementation plan, will further increase due to 
the implementation of measures adopted by the government in connection 
with the CSSR budget approvals for 1980. In the interest of increasing 
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pressures toward task fulfillment in organizations, the government 
decreed that, above all, premiums and bonuses of the management and 

other personnel responsible for incurring nonperformance penalties and 
fines will be reduced by 5 percent of these penalties and fines paid by 
the organization in a given year; these reductions must not exceed 30 
percent of the anticipated amounte of premiums and bonuses of the respec- 
tive employees. 


In addition, it is expected that for managers responsible for implement- 
ing the measures aimed at raising the effectiveness of the managerial, 
technical and economic operations (reduction in their numbers), the above 
tasks will represent one of the decisive indicators for awarding premiums 
and bonuses; for other management personnel, this task fulfillment will 
be considered during the overall evaluation of managerial and supervisory 
activities. 


This summary of measures in wage and personal material incentive regula- 
tion, centrally adopted in connection with the state plan and budget for 
1980, shows a significant increase in the challenge and pinpoint evalua- 
tion of existing labor and managerial results, in the insuring of social 
criteria of performance, efficiency, quality, and economy. The basic aim 
is to apply pressure toward increasing the effectiveness of the work of 
the management so that--in accordance with the results of the 14th Cen- 
tral Committee session--prerequisites for better utilization of human 
labor and energy, for better organization of the production, and for more 
purposeful application of socialist principles of rewarding according to 
the quantity and quality of accomplished labor can be established. 


CSO: 2400 











CZECHOSLOVAKIA 


CHEMICAL INDUSTRY PLAN--Based on the 1979 chemical industry production 
figures, Czechoslovakia plans to increase its 1980 petroleum processing by 
2.6 percent; plastic materials productian by 5.6 percent--of this CSR 9.9 
and SSR 2.3 percent--; low pressure polyethelene production by 70 percent; 
chemical fibers production by 6.6 percent--of this SSR 11.5 percent--and 
industrial fertilizers production by 3.4 percent. Increased production of 
rubber products, paper, cellulose, paper cartons and corrugated paper 
a“ also has been reported. [Prague HOSPODARSKE NOVINY in Czech 14 Mar 80 
p 2 
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GERMAN DEMOCRATIC REPUBLIC 


SCIENTIST INTERVIEWED ON ENERGY OUTLOOK 
East Berlin TRIBUENE in German 8 Feb 80 pp 5-6 


[Answers to readers'questions (names listed at end of interview) by Prof 

Dr Lutz-Guenther Fleischer, vice president, URANIA; "Coal, Wind, Nuclear 
Power--Energy in the Trial Stage of Effective Utilization; Avoiding Conversion 
Losses Additionally Releases Substantial Quantities of Energy for Utilization-- 
for the Next 20 Years Brown Coal Will Continue To Re the GDR's Most Important 
Source of Energy" ] 


(Text ] Biographic Data 


Prof Dr Lutz-Guenther Fleischer was born in Gera in 1938. 
Following an apprenticeship in fine optics the Carl Zeiss 
VEB in Jena assigned him in 1956 to the Workers and Peasants 
Faculty of the Friedrich-Schiller University. He studied 

at the Carl Schorlemmer Advanced Technical School in 
Leuna-Merseburg from 1959 to 1964. In 1970 he received an 
appointment as an advanced school docent at the Carl 
Schorlemmer Advanced Technical School. In addition to his 
teaching and research activities he worked on the Scientific 
Council for Process Engineering at the Ministry for 
University and Technical School Affairs from 1972 to 1975. 
Following a number of years of popular scientific work on 
the URANIA bezirk executive board in Halle Lutz-Guenther 
Fleischer was appointed vicepresident of URANIA in 1975. 

In 1978 he qualified as a university lecturer at the 
Humboldt University in Berlin and received a professorship 
here in 1979. 


Energy--that is a word that evokes ideas, raises problems, 
stimulates questions and triggers action. A case in point: 
the many questions from our readers which have descended 
on us in black and white--comprehensive and interesting. 
Questions on every aspect of energy and the efficient use 
of this very important resource. But, some small regret 
also interferes vith our pleasure at their interest: not 
all questions can be answered in our "Forum." 
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Therefore, we chose primarily those questions which were 
asked repeatedly and which are predominantly of 

fundamental importance. But the others questions from 
readers will not be an absolute energy loss. Our partner 
in the interview will gradually answer them in the TRIBUENE 
on a selective basis. There is reason enough for doing so, 
for, after all, to a decisive degree the understanding of 
the energy problem determines how every individual under 
our socialist supports, in the interest of the overall 
economy, the most efficient possible use of our energy 
resources in accordance with the tasks which have been 

set by party and government in respect to the energy 
economy . 


For our republic it depends on the fact that the available 
national income is clearly increasing more rapidly than 
are the types of energy and materials of all kinds which 
are employed for it. That is a substantial side of our 
energy problem--an essential and real target, for, in 
principle, scientific-technical progress makes possible 
economic growth that saves energy and raw materials. 


[Question] How do we really intend to meet, in the future, the energy 
requirements which are increasing worldwide? 


[Answer ] At present, world energy requirements are rising at a rate of 3.5 
percent per year. This means, that the quantity of energy sources consumed 
must double every 15-20 years; in connection with this, the share of the 
world's countries in these rates of increase is extraordinarily unenven. To 
date people have been getting the largest part of their usable energy from 
large, but not infinite reserves of coal, petroleum and natural gas. On an 
international scale these will continue to be the Cecisive energy sources 
for the next few decades. Not until the beginning of the 1990's can nuclear 
energy become effective as a substantial energy source. In the continued 
use of fossil energy sources, primarily coal, petroleum and natural gas 
consideration must, of course, be given to the fact that costs for 
exploration, development, mining and processing of these materials continue 
to rise. 


[Question] Is it not possible, then, to make better use of existing energy 
sources? 


[Answer] Indeed it is, since the decisive factor in regard to the use of 
energy in all social sectors is not raw energy (primary energy), but rather 
usable energy (electric, thermal and chemical energy), which is made available 
to the user after processing, and effective energy (heat, light and kinetic 
energy), which are immediately functional in the process, and since every 
single conversion is encumbered with losses, in the interest of the greatest 
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efficiency, it is a question of keeping the avoidable losses in energy 
conversion as low as possible. This means that efficient use of usable and 
effective energy is also an essential energy source. For the GDR it is both 
possible and necessary on a long-term basis to render usable 25-30 percent 
of the losses from conversion and use. That would be equal to a raw brown 
coal equivalent of 25-100 million tons. 


[Question] How long will the GDR's brown coal supplies last? 


[Answer] Raw brown coal is the primary energy source for the GDR. By a 

large margin our republic is the leader among al’ the countries in the world 
that mine brown coal. The reserves of brown coal, which have been geologically 
identified and which, given the present state of technical development, can 

be mined on an industrial basis, amount to about 21 billion tons. If the 
amount mined is increased from the current 250 to 300 million tons per year, 
then these brown coal reserves can be exploited for about 70 more years. 


[Question] Do we also have deposits of petroleum and natural gas in the GDR? 


[Answer] The GDR has very small, almost insignificant deposits of petroleum, 
and at present produces approximately 8 billion cubic meters of natural gas 

per year. Further searching for natural gas is supposed to guarantee a long- 
term stable supply at the level attained. In regard to petroleum ve are almost 
exclusively dependent on imports; in this regard the USSR provides us with the 
absolutely largest volume. 


[Question] Why does the GDR not attempt to extract oil from the botton of 
the sea? 


[Answer] Our republic has no share in the continentel shelf of the world's 
oceans and our share of the Baltic Sea, an inland sea, is not very large. 

To date, for reasons of environmental protection, among other things, no 
petroleum is being extracted from the Baltic Sea although there is even some 
petroleum there. 


[Question] How does nuclear energy rank today in energy production? 


[Answer] Nuclear energy is primary energy, that is, it must first be converted 
by means of suitable technological processes into consumer~-appropriate 

usable energy. At present, nuclear energy is primarily being converted into 
electric energy. According to statistics from the International Atomic 

Energy Agency, dated 1 January 1979, 225 commercially operated nuclear power 
plants in 21 countries are producing 111,056 MW of electric energy. The 

share of nuclear energy in the volume of primary energy in the world will 
inc..ease quickly and according to divergent estimates will be at 20 to 25 
percent in the year 2000. The GDR at present has a roughly 1.6-percent 
involvement in the production of electric energy in nuclear power plants. 








[Question] In your opinion, how promising is energy production from nuclear 
fusion’? 


(Answer) Several of the many development designs for nuclear fission power 
reactors have turned out to be especially suitable. Light water reactors 
are preferred. 


No thought should likely be given before the year 2000 to any industrial 

use of controlled fusion, which, thus far, has not been controlled on a 
technical scale of any magnitude. Thermonuclear reactor are, of course, 

not an alternative to nuclear fission. Rather, the various nuclear-physical 
processes and the technologies based on them will complement one another. 


[Question] Are wind, water, tidal, geothermal and solar energy genuine 
alternatives to atomic energy? 


[Answer] Alternative means usable in place of other energy sources. For 
energy production this means that, from the primary energy sources mentioned 
in the question, at least the same quantities and types of usable energy 
would have to be produced in a cost-favorable manner by means of efficient 
conversion processes and would have to be constantly available. That is 
either not efficient or--at least in the next few decades—not even possible. 
although it is a tempting idea to tap such self-renewing primary energy 
sources (income energy) for the production of usable energy. Utilization 

of primary geothermal and tidal energy is linked to specific geological, 
geographic and hydrological conditions, respectively, which are present 

only in several places in the world. 


[Question] But is not solar energy making more and more of a stir, even 
at our latitude’? 


[Answer] The total annual supply of solar energy for the earth amounts to 
1,520 exawatt hours. This quantity is three thousand times greater than 
total world energy consumption. Of course, the density of the sun's energy 
flow on the earth's surface is very slight--in our latitude it is 110 watts 
per square meter on an annual average. In addition, there is the fact that 
the average annual period of sunshine in Berlin, for example, is only 1,800 
hours, which means an availability of less than 20 percent. Thus, large 
areas would be necessary in order to meet our primary energy requirements 
from solar energy. For the GDR the areal requirements, in view of the 
present state of technology, are 1,100 square kilometers, which is roughly 
1 percent of our total territory, if the conversion to usable energy were 
just as efficient as the processes being used at present for other primary 
energy sources. Moreover, large accumulators would have to be provided 
which guarantee use of the energy in the remaining approximately 6,800 
hours of the year in which the sun does not shine. The arguments prove 
that the primary energy sources mentioned are not genuine alternatives, 
although with a certain share and for specific purposes they can be involved 
in the yield of primary energy. Of course, this amounts to only a few 
percent. 














[Question] Why are our rivers and drinking water reservoirs not used to a 
greater extent to provide energy? 


[Answer] The kinetic and potential energy of the rivers in the GDR in negligible, 
especially because of the moderate discharge and the small elevation 
@ifference, so that converting it into consumer-appropriate forms of energy 
is not especially significant. Some of our reservoirs and storage facilities 
are used both for energy production and supplying water. Thus, for example, 
the Bleiloch, Hohenwarte and Rappbode reservoirs supply both water and 
electric energy. If the water, which is dammed up for the drinking water 
supply, is to be used to produce electric energy, then after it has passed 
through the turbines the water must be dammed again. This requires the 
construction of a reservoir system. The increased cost, however, is worth- 
while only if large volumes are dammed. Several pump-fed accumulation 
stations are meeting the peak-load requirements for electric energy. 


[Question] Are the pump-fed accumulation stations actually efficient? 


[Answer] In spite of the loss in energy, they do offer economic advantage 
because in part they level out the daytime peack-load requirements by using 
cheap night power. Since the switchover time of a pump-fed accumulation 
Station from pump to turbine operation takes scarcely more than 2 minutes, it 
also functions as an instant reserve if there are power drops in the grid 
systen. 


[Question] Could brown coal be made by filling up exhausted strip mines 
with wood waste? 


[Answer] No, that is basically impossible. Coal, but also petroleum and 
natural gas are, of course, in their origin plant and animal matter, 
respectively; their transformation into fossil: energy sources was 
accomplished over millions of years under very specific conditions. Except 
for fossil remnants there are in practice no longer any material relations 
to the original products. Coal, for example, developed after complicated 
polycondensation processes which cannot be repeated on a large scale under 
artificial conditions by starting with wood. 


[Question] The decades-long extraction of petroleum and natural gas has 
surely caused immense cavities to develop. How are these filled or is there 
any danger of later cave-ins or earthquakes? 


[Answer] The hydrocarbons petroleum and natural gas are contained primarily 
in porous or strongly fissured storage rock (porous limestone, dolomite, 
sandstone, sand). Thus, when they Are removed, no immense cavities develop. 
The interspaces taken up by the hydrocarbons are filled up, after extraction 
by Saline water (edge water) and gases. Thus, there need be no concern 
about cave-ins. Earthquakes are associated with specific tectonically 
active zones of the earth's crust and in general have nothing to do with the 
extracting of petroleum or natural gas. 
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(Question) what effect do the recently discovered enormous petroleum 
deposits in Venesuelea have on the world energy situation’ 


\Anewer) According to figures in the press, the heavy oi] deposits which 
were Giscovered in the Orinoeo belt of Venetuela amount to about 500 billion 
barreie () barrel is approximately equal to 160 liters). Ry 1978, 74,505 
miliion tons of petroleum were found in capitaliet countries, thus the life- 
Lime of thie resource is correspondingly Lengthened vith these new finde. 


[Question] le our need for fossil fuele not much more important than raw 
materials for the chemical industry? 


[Anewer) It ie Grue that the raw energy sources are simultaneously aleo raw 
materiale for @ large number of chemical syntheses. Since the end of the 
i9th century the chemical industry hae been making intensified use of coal 
and petroleum. in the last 3 decades world production of chemical products 
from mineral oi] and natural gas has increased tenfold. Today, 95 percent of 
all chemical products are based on the hydrocarbons. Especially petroleum 
and naturel gas, ae material resources, offer enormous advantages in chemical 
engineering. At present 6 percent of the petroleum is used worldwide as a 
raw material for petrochemical processes. In the Od: it is more than 16 
percent. The share used as a raw material wi)l have to continue to increase 
if the total volume of imported petrolewn remains more or less constant. 

Coal would be clearly less favorable as @ raw material for a number of 
products of chemical synthesis. All findings -ade in the most recent times 
about the chemistry of brown coal confirm the experience that a process 

which should proceed from brown coal to liquid fuels or chemical intermediate 
products can be efficiently realized only with great difficulties. 


(Question) Does not the constant release of large quantities of heat into 
the environment in the processes of producing energy have a negative effect 
on the climate and thus on the ecological balance of nature? 


{[Answer) Particularly in developed industrial regions, industrial production, 
including the enccgy economy, is of such dimensions that an impact on 

climate seems possible in the foreseeable future. The knowledge that human 
activity can be a factor that influences climate is relatively new and for 

a long time was obscured by the fact that in the past the earth's climate vas 
altered several times by a oumber of natural influences. Some of these 
influences are familiar, others are still totally unknown. Moreover, the 
functional mechanism of the climatic system of our earth is still unexplained. 
In the past few years there have been numerous studies about the possibilities. 
and impor-ance of influencing climate as a result of industrial production. 
Total tecnnical energy production at present amounts to about 0.0] percent 

of the solar energy which is absorbed by the earth's surface and transformed 
into heat. The associated heating of the atmosphere is on the order of 
one-hundredth Kelvin. 


[Question] In this connection does not the change in the carbon dioxide 
content (C05) of the earth's atmosphere play a special role? 





|\Anewer) Yes, the carbon dioxide content does influence the heat balance 

of the atmosphere. Thus, the World Meteorological Organization (WMO) has 
developed a long-term research and observation project on atmospheric carbon 
dioxide, it is to determine changes in the carbon dioxide content and 
ascertain possible influences on the earth's climate. At present, however, 
no clear-cut statements can be made in regard to the magnitude and direction 
of the influence on the climate that is caused by the release of carbon 
dioxide and heat. 


(Question) What methods of energy production are profitable in the GDR! 


[Anewer) As « highly developed industeial country, the GDR also needs 
increasing amounts of usable energy. These are consumer-appropriate forme 
of energy obtained by converting primary energy, such as electric energy, 
thermal energy (hot water, steam) and chemical energy from refined solid, 
Liquid and gaseous fuels (briquet, coke, heating ofl, diesel fuel, gasoline, 
city gas or long-distance gas). The focus is on obtaining these forms of 
energy from primary energy sources efficiently and with various processes. 
For the next 20 years crude brown coai will remain the decisive source 

of energy for the GDR. Nuclear energy vill then have an increasing share in 
the production of electric energy. Those are specific items in our energy 
economy, on the other hand it is up to us as to how important the contribution 
of efficient use of energy will become, as the “cheapest energy source”. 


(Question) What is the orientation of our energy strategy? 


[Anewer) For us it ie « matter of using all sources of energy for healthy ~ 
and stable growth, of producing usable energy efficiently from the available 
primary energy sources, of using it efficiently and purposefully in manu- 
facturing, and simultaneously shaping the creative component of the vork. 

This set of objectives produces high demands on overall] technology and 

energy production. Our energy strategy is thus a ccmponent of our economic 
strategy, which is oriented towsrd opening up our own new energy reserves 

by increasing the efficiency of the greatly increased energy potential and 

the establishment of new capacities. In addition, on the basis of the overall 
economy, greater quantities of energy will be freed by efficient and effective 
use of energy. The we of rationalization measures for the energy economy 

in the 1971-1976 Five-Year Plan period came to 32 million tons of crude 

brown coal and to 40 million tons in the 1976-1980 period. 


[Question] What is the ratio of energy consumption between indv®trial and 
domestic household use’ 


(Answer) Households in the GDR, with 15 percent of the usable energy 
balance, are the second largest energy consumers, industry with 46 percent is 
the largest. If all forms of usable energy that are used in households are 
converted to briquets, every household in our republic in the past year 
consumed about 2.5 tons of brown coal briquets. The just published report 

of the Central Administration for Statistics shows that in 1979 12 percent 
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more brown coal briquete were made available for the population. Thus, the 
actual consumption of brown coal briquete amounted to 2.15 tons per household. 
The difference from the figure cited first stems from the fact that in the 
households of our republic electric energy, hot water, steam and other 

energy sources are also being used. Without making cutbacks in cosiness 

and comfort, there can still be important energy saving potentials in house- 
holds. Economic stimuli and regulations and energy allocations set forth 

Via process analyses are measures which can promote efficient use of energy 

in industry. 


(Question) What effects on the household energy balance do our improved 
living conditions have’? 


[Answer] The increasing extent of being equipped with refrigerators, tele- 
vision sets, kitchen appliances, radios and other things is moving toward 
electric energy requirements in the households that are increasing annually 
by about 10 percent. For refrigerators, television sets, washing machines 
and radios alone, GDR households annually consume around 400 billion watt 
hours of electric energy; that is about 4 percent of the total production of 
electric energy. About two-thirds of all dwellings in our republic presently 
are connected to hot water lines or have modern equipment for heating water. 
This results in the fact that almost 10 percent of the amounts of energy 
supplied to households in our republic are used for supplying hot water. 
Food preparation takes 11 percent and space heating 70 percent of the usable 
energy for households. 


[Question] How should dwellings be supplied with heat in the future? 


[Anewer) In the larger city development areas the future will belong to the 
overland heating system with extensive involvement of industrial heat 
producers. This trend toward modern and efficient heating systems will 
result in a reduction of the cost-intensive brown coal briquet requirements 
and will reduce damage to the environment by individual fireplaces. 


Comparisons have shown that, given similar climatic conditions, our 
consumption in dwellings heated with long-distance heat is still one-third 
above the international optimum value. Since by 1990 the share of remotely 
heated dwellings will double, the result here is an essential task for 
efficient use of energy. The specific energy use for space heating must be 
lowered by at least 30 percent on @ long-term basis. Key points in the 
scientific-technical vork are the improvement of heat insulation for exterior 
walls, the use of efficient ventilation and exhaust systems, the development 
of new structural equipment and the use of efficient measuring, regulating 
and control equipment. In this, it is a matter of gradually getting closer 
to an economic optimum with a minimum of heating costs and investments costs. 
Up to the 1960-1961 heating season about 170,000 dwellings were converted 

to equipment with central controls that depend on the temperature outside. 




















(Question) Can energy also be saved in heating old bulldings? 


[Anewer) To a large degree energy consumption is influenced by efficient 
heating of individual stoves which give off only about 65 percent of the 
energy used as heat for heating purposes, sensible ventilation, caulking 
window and door jJointe and also appropropriate reduction of room temperatures 
affect energy consumption. Thie ie how serviceable tiled stoves can still 

be ueed in a more efficient way. 


The above questions were sent in by the following readers: Hanse-J. Gleichmann, 
St. Kilian, Angelo Ledig, Lansenau; Karl-Heing Poehler, Leipzig; Wolf Dieter 
Richter, Berlin, Horet Gutwasser, Leipzig; llee Graef, Oberveissbach; 

Wolfgang Fuchs, Borna; Irmgard Klose, Halberstadt; Rolf Schirmer, Pirna; 
Eckehard Pass, Antonsthal; Detlef Kraft, Klieinneunhausen; Irmgard Walther, 
Leipsig; Berte Kiehne, Wustervite; Erwin Miosga, Leinefelde; Karla Daut, 
Leipsig; /adreas Toepel, Muenchenbernsdorf; 6. Wagner, Nauwalde; Rudolf 


Mangler, Leipzig. 
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GERMAN DEMOCRATIC REPUBLIC 


SPRING CULTIVATION PREPARATIONS DESCRIBED 
Supply of Seed Material 
East Berlin NEVES DEUTSCHLAND in German 14 Feb 80 p 3 


[Interview with Dr Guenther Koehler, director general of VVB (Association 
of State Enterprises) for Seed and Plant Material, Quedlinburg, by Erwin 
Mueller, NEVES DEUTSCHLAND correspondent: “Are We Well Prepared for Sowing 
Operations?" ) 


{Text} ND: In order to guarantee the planned grain production the LPG 
[Agricultural Producer Cooperative) and the VEG [State Farm) Plant Produc- 
tion want to replant fields whose crops have died during the winter with 
new grain, and also utilize additional possibilities for summer planting. 
Is enough seed grain available for this purpose? 


Dr Guenther Koehler: The LPGs, VEGs and cooperative departments producing 
seed grain have had good harvests last year. Thus we are in a position 

to meet the demands for every kind of seed grain and seedlings. This also 
applies to the planned increase in the cultivation of summer grain. 


ND: What new high-yield kinds of grain are available? 


Dr Guenther Koehler: For February sowing, summer wheat is very useful. 

For fields with clay and disintegrated soil conditions the Rena variety 
produces the best results. For lighter soil conditions Hatri is preferable. 
From the beginning of March, summer barley should increasingly be used 

for the cultivation of fields whose crops have died during the winter, 

and for the planned increases in summer grain cultivation. Nurseries 

can be adequately supplied with new high-yield kinds of grain. 


For planting brewers barley in heavier clay soil I recommend the Lada and 
Gerlinde varieties, for lighter soil the Grit and Gerlinde varieties, 

and for disintegrated soil conditions the Grit and Lada varieties. For 
the production of silo and pellet corn early maturing brands are made 
available which, when planted early, guarantee the production of high- 
quality silage. 
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ND: What progress has been made so far in the preparation of seed grain 
and seedlings’ 


Dr Guenther Koehler: Seed grain for epring planting has been prepared to 
the point that favorable planting times can be observed. At the beginning 
of the week, grasses, sugar beets and large kernel vegetables were 100 
percent ready. For red clover and eummer grain 95 percent of the demand tse 
prepared, for turnips 83 percent. Presently, the LPG and VEG Plant Produc- 
tion ie preparing spring assortments for seed potatoes for a cultivation 
acreage of about 500,000 hectares. The quality of the stored seed potatoes 
ie good. 


Spring Sowing Projects 
East Berlin NEVES DEUTSCHLAND in German 21 Feb 80 p 1 


[Reporte from Berlin and Frankfurt/Oder: “Farmers Prepare for Sowing-- 
Course Set for Spring Planting--Agricultural Equipment Passes Inspection") 


[Text] Berlin (ND/ADN)--"Weeks of preparation for spring planting" began 
on Wednesday, 20 February 1980, in all bezirks of the country. By 8 March 
the collective farmers and workers in socialist agriculture, in cooperation 
with representatives from local councils, have examined the state of 
readiness of the mechanics of ordering, the supply and preparation of seed 
and seedlings, as well as the availability of fertilizer crop protection 
materials. During spring plantings in the next few weeks, summer grain 
will have to be planted on approximately 600,000 hectares of land, potatoes 
on about 500,000 hectares, sugar beets on 265,000 hectares and vegetables 
on 60,000 hectares. 


Frankfurt (Oder) 750 agrot: chnicians from the LPG and VEG Plant Production 
are currently at work in the shops of the agricultural concerns and of the 
nine county institutions for agricultural technology (KfL) of the Oder 
Bezirk in order to prepare the tilling machinery. Of the more than 7,000 
tractors 90 percent are now ready for work. A portion of the tilling 
machinery is currently still being repaired. 
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GERMAN DEMOCRATIC REPUBLIC 


CROP, WEATHER REPORT PUBLISHED FOR JANUARY 1980 
East Berlin FELDWIRTSCHAFT in German Vol 21 No 3, Mar 80 p 144 


[Article by Dr D. Krumbiegel, GDR Meteorological Service, Central Weather 
Bureau, Potsdam) 


[Text] The Weather in January 1980 


Daytime air temperature averages were below normal except during the 

fifth 5-day period and at the end of the month. There was frequent precipi- 
tation up to 7 January and in the third 10-day period. Duration of sunshine 
remained below the longtime average. 


Around 4, from 8 to 21, and from 26 to 29 January, daytime air temperature 
averages deviated by more than -3K from normal. The third 5-day period 

was the coldest with temperature anomalies between -7 and -11K. From 22 to 
25 and starting with 30 January, the weather was mild. Daytime maxima 
fluctuated around freezing up to 7 January. Thereafter, they kept below, 
mostly between -7 and -2°C, partly around -10°C. The mildest weather period 
in the third 10-day period brought maxima around 3°C, and it warmed up to 
5°C at the end of the month (regionally, in the southern half of the GDR, 

up to 9°C). Except for 31 January, night ground frosts occurred everywhere. 
The lowest values were recorded around 4 January, from the end of the first 
to the beginning of the third 10-day period, and around 28 January, often 
from -10 to -15, partly from -15 to -25°C. Sunshine was longest in duration 
during the second 10-day period, mainly in the hill and mountain country. 





Precipitation in the first two 10-day periods came down as snow, in the 
third, partly as rain. The yield was mostly insignificant. Very poor in 
precipitation was the span from 8 to 20 January. The largest precipitation 
volumes were recorded as follows: 1 January (southern half, 5 to 15 mm); 

23 January (mountains, 5 to 15 mm); 25 January (around 5 mm); 30 January 
(northern half, 5 to 10 mm); and 31 January (north, 10 to 20 mm, south, 5 to 
10 mm). A snow cover formed in the plains at the start of the month. The 
depth of snow was between 5 and 20 cm, went down in the course of the second 
10-day period to from 5 to 10 cm, and thickened somewhat again in the third 
10-day period. A melt came by the end of the month, rapidly erasing the 
snow cover in the plains. In the western plains snow often remained below 
5 em, in the mountains between 15 and 50 cm (on summits from 80 to 110 cm) 
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Weather Data for January 1980 according to the Chief Climatological Office, 
Potedam 


1. Monthly Air Temperature Averages and Deviations from Normal Values 


Schwerin -3.9°C «3.6K Erfurt =3.5°C =—2.6K 
Neubrandenburg-5.2°C -4.4K Leipzig -3.3°C 2.8K 
Potsdam -3.9°C =<3.2K Goerlitz =4,4°C ~3.1K 


2. Average Precipitation according to Bezirks 


Rostock 29 mm = 66% Halle 23 mm = 64% 
Schwerin 38 mm = 81% Erfurt % mm = 74% 
Neubrandenburg 28 om = 68% Gera 38 mm “1007 
Potsdam 24 mm = 56% Suhl 49 mm = 80% 
Frankfurt 25 mm = 63% Dresden 43 mm = 86% 
Cottbus 27 mm = 64% Leipzig 4 mm = 83% 
Magdeburg 24 mm = 60% Karl-Marx-Stadt 44 mm = 77% 


Seil. Crop and Labor Process 


Up to midmonth, the soil kept cooling off. In the surface soil as well 

as in the subsoil values lay from 1 to 2K below the longtime averages. 
Thereafter, temperatures more or less remained constant in all strata. 

From 0 to 2°C were recorded by the end of the month at a 50-cm depth, 

from 2 to 4°C, at a 100-cm depth. The soil was frozen throughout the 
whole month. The deepest frost penetrations were recorded around 20 
January, at values between 25 and 50 cm. The mild weather at the end of 
the month melted the frost only in the outer surface strata. Then things 
were temporarily soaked (frost islands in deeper strata, rains). From 
these conditions and the low number of days of intermittent frost in the 
surface soil one may infer that the soil structure was not greatly 

affected by the weather. Soil moisture measurements could be carried out 
only here and there at the end of the month. They confirmed the assumption 
that the ground water content has not changed much since late December 1979 
and stayed more or less in the field capacity range. 


Vegetation was completely at rest. The greatly above normal air tempera- 
tures by the end of the month (daytime averages on 31 January around 5°C 
widespread) could not affect vegetation because the ground was frozen. 
Though the snow was not deep, the snow cover during the first two 10-day 
periods provided a very good and steady insulation. The lasting frost 
had much to do with it. But the weather thereafter led to a rapid agein,y 
of the snow cover and reduced its protectiveness considerably. The 
lowest temperatures recorded of the soil under snow showed clear regional 
differences in conformity with the increasing depth of snow from west to 
east. Values between -11 and -7°C occurred at least once in the following 
regions: the western part of Schwerin Bezirk, the southwest of Neubrandeng 
burg Bezirk, the northeast and west of Potsdam Bezirk, and the bezirks of 
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Magdeburg, Halle, Leipzig and Erfurt. No other GDR areas dropped below 
~5°C under the enow. As the mild weather in December 1979 reduced the 
cold tolerance of the crop in the ground, there is a likelihood of frost 
damage, especially in the western plains of the GDR. Acreages should be 
carefully checked, at the latest when vegetation starts. 


Except for a few daya in the third 10-day period, the soil was trafficable 
without harm to the beds. Organic fertilizer could be applied unless that 
wae impeded by the snow. Since the soil remained frozen, amelioration 
efforts were greatly encumbered. For the aeration of large-scale storage 
areas and areas with outside air, meteorological conditions were mostly 
unsuitable. Suitable conditions occurred only during the first 10-day 
period, temporarily and regionally, for no more than 5 days. Between 8 
and 21 January air temperatures, except those in the northern bezirks 
around midmonth, constantly stayed below <2°C. Then the possibilities 
improved for providing optimum storage climates. During the course of the 
month there came a clear increase of potato large-scale storage areas 
with temperatures above 4°C, but that dropped down again by the end of 

the month. 


Meteorological Projections for Farming in March 1980 


The initial situation resembles the one of last year. The surface soil 
frozen above abundant ground water requires considerable energy for dis- 
solving the frost, especially since the subsoil has no heat reserves. So 
it must be anticipated that the soil for the time being will warm up but 
gradually. As the soil structures were harmed by precipitation in De- 
cember and hardly affected in January, we must expect impediments in the 
nutrient mobilization and friability of the soils. Thereby, furthermore, 
the precipitation absorption capacity of the soil is likely to be deminished, 
so that disturbances in the field work may ensue relatively fast. Con- 
sequently, there is a high danger of temporary soaking in the surface 
soil, structural damage, water erosion, and the shifting of nutrients to 
deeper strata. There is not much of a likelihood that spring cultivation 
can start ahead of schedule. The planning and preparation of this cam- 
paign should take these particulars into account. The pre-winter develop- 
ment of the winter gain, which often was not at an optimum, requires a 
boost through a first nitrogen application immediately before vegetation 


starts. 
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HUNGARY 


ENTERPRISE HEAD INTERVIEWED ON INTERNATIONAL OIL SITUATION 
Budapest FIGYELO in Hungarian No 7, 13 Feb 80 p 9 


[Interview with Istvan Russay, managing director of MINERALIMPEX by 
Ivan Wiesel | 


[Text] A recurring problem of recent years has been 
the effects of the expected changes on the inter- 
national oil market and the impact of this on Hun- 
garian economic developments. Our staff writer Ivan 
Wiesel discussed the effect of these things with 

Dr Istvan Russay, managing director of MINERALIMPEX. 


[Question] Recently several reports from capitalist countries suggested 
no doubt by specific political circles have appeared that the increasingly 
powerful oil capitalists in foreign countries should be "censured." What 
impact would this have on the oil market and how would this further 
sharpen the already acute international political conflicts? 


[Answer] It is common knowledge that in various capitalist markets huge 
operating and monetary capital come from the oil countries. Their order 
of magnitude and their place of origin in the complicated labyrinths of 
the banking world can often not even be traced. The large finance-capital 
accumulation in itself can also bring about economic disorders. In recent 
days the freezing of Iranian dollar accounts in various places for example, 
also brought about the problem of what sort of foreign exchange should be 
used to pay for the purchased oil. Every contrived report, idea, or pro- 
visional plan is enough to bring about confusion in this very sensitive 
market. The disorders in every case effect price increases. The "cen- 
sur’s" in a given case, may have unforeseen consequences. 


[Question] Following the Caracas OPEC meeting, Yamani, the Saudi Arabian 
oil minister, announced that oil prices in 1980 would probably not rise, 
perhaps even decrease. Is such a turnabout possible? 


[Answer] In analyzing the Caracas OPEC meeting, I do not see the relevance 
of such a turnabout taking place in 1989. Following this conference it 
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became known that ofl prices are significantly spreading. A difference 

of 7 = 8 dollars per barrel developed between the highest price and the 
lowest price, At present all oil offered on the market finds a purchaser 
and from the viewpoint of the demand, there are no signe of a turnabout 

a6 aseumed in the question, It ie another question that in the past year 
there was a dual development in the oil pricing system in which the offi- 
cial price and the so-called free market price shows that the latter price 
level is closer to the now no longer uniform official prices. The oil that 
was placed on the free market in 1978 was five percent and in 1979, 20 per- 
cent of the entire marketed quantity, and therefore it became considerably 
significant. The change is also indicated by the point that in 1978 only 
commissional trade participated in free market transactions, whereas today 
individual producing countries also enter into such deals. In 1979 a 20 

to 30 percent price differential also developed between the free oil price 
and the official price level. The tendency now, as I have stated, is that 
the official prices and the free price draw closer to each other and the 
difference currently is about 5 to 8 percent. 


[Question] The economists of the oil countries frequently stress that oil 
cannot be considered a customary commodity and that its role is much 
greater. Are they correct? 


[Answer] This could be debated in the present era of modern capitalism as 
to what degree of supply and demand can be the regulator of prices and what 
role is played by such factors as politics, inflation, speculation, etc. 
There is no doubt that oil in no small measure has become a powerful 
factor. Nevertheless, I do not share the view that oil must be handled 
separately and as a priority from the world of commodities, because in 

the system of interconnections between the commodities it is only one 
link, for which there are already alternatives. Perhaps this statement 

is bold, but for years the oil market in essence has been in balance. 

With the market's sensitivity therefore it is significant that this market 
is easily manipulated and, for example, with stockpiling purchases the 
situation can be strained. The free market prices can be driven up as 

the example of the past few months has shown. Thus, the balance, being 
artificially fragile, is intensified by every minor vibration. An exam- 
ple of this is the effect of the Iranian events, which with a compara- 
tively small quantity a temporary shortage caused serious troubles in 

the market. 


[Question] In addition to the high price of oil numerous substitute pos- 
sibilities for it are already profitable and yet progress is long drawn- 
out in this field. What is the cause of this? 


[Answer] There are numerous reasons for this, from which I will focus on 

two: The fear of market risks of the substitute products; and the barriers 
supported by the protection of the environment. The alternative technology 
in many fields has been known for years. The investment costs are high and 
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the government support for this has been insufficient. Perhaps an even 
greater barrier than this is the venturers fear a decline in the price 

of hydrocarbons. For example, a debate has been going on for years about 
the utilization of ofl shale and the damaging effects to the environment 
by the construction of the Canadian oil pipeline. My opinion is that in 
many respects the environmental protection norms are exaggerated and that 
such a troublesome situation can come about that while the air will be 
clean there will be insufficient energy and food. It is also common 
knowledge that without the employment of chemical industry products 
(chemical fertilizer, plant protective agents, etc) which is based on 
hydrocarbon energy sources, the world's food supply cannot be solved. One 
must therefore guard against extreme views behind which profit interests 
very often lie. 


[Question] What are the prospects for this year's energy supply? 


[Answer] A balanced supply can be counted on for Hungary in 1980. This 
statement is valid not only for our nation but in general for the CEMA 
nations too. I believe that this year in the European capitalist coun- 
tries too--despite every unfavorable indication--the supply of energy will 
be more balanced than it has been in the last few years. 


[Question] What is the task of our foreign trade for the procurement of 
hydrocarbons from the nonsocialist countries in 1980? 


[Answer] From the viewpoint of domestic supply the nonsocialist hydro- 
carbon import possibility is not significantly important in 1980 and in the 
following years it will depend primarily on what sort of export accomplish- 
ments we achieve on these markets. There are a few oil producing countries 
where the results are already encouraging: we can cite Iraq, Iran, Libya, 
Algeria, Kuwait, etc. 


[Question] What are the energy utilization prospects within the Sixth 
Five-Year Plan? 


[Answer] Our nation's energy supply is linked with CEMA and primarily 

to the Soviet Union. This link is the basis of energy utilization af the 
Sixth Five-Year Plan. In addition, the Hungarian energy policy is attempt- 
ing to explore and utilize domestic potentials. There are few countries 
in the world where so many exploratory wells have been driven as in our 
nation. We are also working for the more efficient mining of our coal 
resources. An example of this is the eocene program. The building of the 
Paks nuclear power plant is proceeding at full force. The various secon- 
dary and tertiary production procedures are increasing the exploration of 
hydrocarbon reserves. We are implementing a very significant energy con- 
servation program. We wish to increase our imports of hydrocarbons from’ 
the nonsocialist market and aid is extended to us from the Adria oil 
pipeline. 
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[Question] What sort of tasks are there for foreign trade to increase 
the efficiency of energy utilization? 


[Answer] In this area the tasks of foreign trade are manifold: In the 
interest of the assurance of energy importation an attractive "hard" 
export commodity stock must be created and for the production of such 
commodities it is necessary to stimulate the nation's producers; infor- 
mation must be provided about those means (installations, tools, manu- 
facturing processes, etc) with which energy savings can economically be 
achieved; and to create the possibility for their importation and, to be 
able to use them domestically; provisions must be made for the explora- 
tion and procurement of such materials which will help in the conservation 
of energy and cooperation in energy efficient production and the potentiali- 
ties of contract work must be explored. The increase in the efficiency 

of energy economy however is a task which requires the cooperation of 
every branch and in this foreign trade also must utilize its own facili- 
ties to the maximum. 
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HUNGARY 


SALES TAX CHANGES DESCRIBED 
Budapest FIGYELO in Hungarian No 8, 20 Feb 80 p 5 
[Article by Tibor Ersek: "Changes in the Sales Tax") 


[Text] In connection with last July's increase of consumer prices and the 
changes of producer and consumer prices that became effective at the beginning 
of this year, the sales tax system of consumer goods and services was changed 
in certain areas. In order to appraise this, it is necessary to overview 

the situation before the price adjustments. 


The internal proportions of the price systems between the consumer and the 
producer diverged in recent years to a much larger degree than justified. 
(In addition, the proportions of producer prices have not expressed enough 
the expenditures that were socially necessary either. The producer prices 
of food products, for example, were lower, and those of industrial goods 
were generally higher than the costs.) This was also manifest in the 
excessive differentiation of sales taxes. 


Producer and Consumer Prices 


The cause of the separation of the consumer and producer price system is, on 
the one hand, that the 1968 price reform did not include consumer prices 
and, on the other hand, that consumer prices did not follow the changes in 
producer pricee or followed them too late in the period between 1968 and 
1978. 


Because of the increase of producer prices and the relative stability of 
consumer prices, subsidies for certain products have increased and sales 
taxes for others have decreased. This process has led to the fact that the 
producer prices of consumer goods and services (with regard to products, 
the trade margin is also included here) have, as a whole, risen above 
consumer prices, that is, the negative two-level price system has developed. 


An unjustifiably large part of the net profits in industrial products was 
built into the producer prices (in the form of charge of assets, production 
tax and wage tax) and thus the net profit, centralized through the sales 
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tax, wae relatively low, Characteriatically, a major part of the sum paid 
in the budget as sales tax (57 percent in 1979) was included in the price of 
consumer goode, 


The elemencte of net profit, mentioned earlier, were discontinued after the 
1 January 1980 regulation of producer prices and thus it became possible to 
reduce the producer prices of industrial consumer products by about 10 
percent. At the same time, the producer prices of energy, on the average, 
increased by 56 percent, state purchase prices of agricultural products by 
Ll percent, and the producer prices of food products--calculated in the 
population's buying etructure=-by an average of 15 percent. Because the 
price increases in energy, the wage increases and higher profits were 
approved, the producer prices of passenger transportation and other consumer 
services increased. All in all, as calculated in the population's buying 
structure, producer prices increased about 4-5 percent on 1 January, 1980. 


Contrary to this, the 23 July 1979 increase of consumer prices pushed up 

the price level of consumer goods by a round 9 percent. Within that, the 
prices of food products increased by 20 percent, those of fuels and energy 
services by an average of 34 percent, those of passenger cars by 20 percent, 
and those of construction materials by 12 percent. Fees for certain indus- 
trial and cultural services have also increased. 


The Standardization of Rates 


The changes in price of consumer goods, which were supplementing the 

| January 1980 regulation and which, for the most part, have been in effect 
since then, have only minimally influenced the proportions between the 
larger groups of products. (The price of clothing was reduced somewhat and 
those of hardware and technological products and the non-essential services 
were increased. ) 


In the course of the 23 July 1979 and--especially--the 1980 changes of consumer 
prices, the matter of sales taxes was also solved--within certain limits, of 
course. The sales taxes' pricing role has increased, and the differentiation 
of the sales-tax system has decreased. The two-level price system has been 
abolished. The distribution of the sales tax has become more even, more of 

it being paid today on industrial goods. Price subsidies have been moderated 
in a part of the products (although subsidies have increased as a whole) and 
price diversions have generally become more perspicuous. The planned 1980 
revenues from sales taxes are expected to be 58 percent higher than in 1979. 





The moderation of the differentiation of the sales tax system is well reflected 
by the reduction of the tax rates, 











Change of Rates in Sales Taxes and 
Price Subsidies During the | January 
1980 Price Regulations (number of items) 


Description Number of tax rates 
1 Jan 1979 1 Jan 1960 

Food producte 114 84 
Consumer goods 40 38 
Clothing 145 7 
Miscellaneous industrial 

products 360 87 
Services 14] 124 
Total 800 Maa 


The tax rates have thus decreased to less than half. The rate of decrease 

is especially apparent in clothing and in the miscellaneous industrial 
products. For example, the sales tax on adult clothing ie a unified 27 
percent, and that on adult shoes is 22 percent. Children's clothing--with 
the exception of subsidized shoes, baby clothing and uniforme--are tax- 
exempt. The standardization of sales taxes on clothing was especially 
important, as products made of different materials or by different technology 
may substitute one another both within certain groups of textile clothing and 
shoes. 


The sales tax is not 11 percent on hardware and technical products, chemical 
products and the so-called other cultural products. It can be seen, then, 
that the price regulation made it possible, above all, to strengthen the 
pricing role of the sales tax on industrial products. The step made in food 
products, consumer products, heating fuels and services are not satisfactory. 


The Deficit Two-Level Price System Has Been Abolished 


The deficit two-level price system (which amounted to 3 percent in 1979, not 
counting the July increase of consumer prices) has been abolished. The data 

of the 1980 plan show a moderation of the two-levels. However, the 
relationship between consumer and producer prices is very disparate in consumer 
goods and services. The producer prices of consumer goods, together with 

the commercial profit margin, remains almost 10 percent below the consumer 
prices; on the other hand, the producer prices of consumer services are about 
50 percent higher than the fees charged--although these data are average 
results of wide dispersions. 


The distribution of the sales tax is shown in the following table: 





Distribution of the Sum of Sales Tax 
in 1979 and 1980 According to the 
Main Groups of Products (in percent) 


Main Group of Product 1979 1980 (planned) 
Food products 3 3 
Consumer goods 57 42 
Clothing ll 16 
Miscellaneous industrial products 27 38 
Services 2 l 
Total 100 100 


The share of consumer goods has been significantly moderated. On the other 
hand, the share of clothing and the miscellaneous industrial products has been 
increased. This change does not mean, however, a reduction of sales taxes on 
consumer goods. The moderation of the producer prices of consumer goods was 
balanced by the increase of sales taxes. 


More Than Justified 


The price subsidy in food products, food trade in catering, children's clothing 
and children's furniture have been moderated. For example, the price subsidy 
in pork fat has been decreased from 38 to 11 percent, in cow's milk from 57 

to 38, in granulated sugar from 24 to 13, in l-kg loafs of white bread from 

42 to 8 percent. (On the other hand, the price subsidy in pork meat has 

been increased from 16 to 28 percent.) The subsidy of energy fuels has also 
been increased. 


All in all, we can establish that the system of sales taxes has been up-dated 
during the 1979-80 price regulations but it does not meet all the require- 
ments. The degree of consumer price diversions and, especially, of price 
subsidies is still higher than is justified by long-range econo-social 


considerations. 
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HUNGARY 


MAJOR EXPORT FIRM EXECUTIVE PRESENTS VIEWS ON BUSINESS PROSPECTS 
Budapest FIGYELO in Hungarian 20 Feb 80 p 7 


[Interview with MEDICOR Works general manager Dr Istvan Martos, by Dr Magdolna 
Csath: "The Most Costly Factor Is Time") 


[Text] 1980 has brought about a greater change in the life of our enterprises 
than we have seen in many years. How the enterprises view this and how they are 
shaping their future plans, what kind of changes they are making to accommodate 
to the modification of regulatory system and what kind of difficulties and 
uncertainties the producing cooperatives are forced to cope with were topics 

Dr Istvan Martos, MEDICOR general manager, discussed with Dr Magdolna Csath. 


[Question] MEDICOR produces a wide range of medical instruments and imple- 
ments, from syringes all the way up to complete hospitals. How much is your 
firm's present product structure changing as a result of the revised regulations? 


[Answer] It is still too early to judge the combined effect of the new regu- 
lations. A study of our foreign prices and any changes in them that may have 
to be made is currently under way. We are also calculating our products’ 
various indices right now in the light of the new situation. That's why I 
can't say yet whether we will be emphasizing any given product in place of any 
other. 


We feel, however, that the new prices increase cost responsiveness and that 
this will improve efficiency. The new prices alter the relative ranking of 
products and, as a result of this, the product structure changes, too. A more 
radical change than this will be when the proportion of prime contracting 
rises at the expense of individual products. 


I think the most important effect of the new regulations and the new prices is 
that more favorable opportunities are opening up at every level for more 
accurate economic and economically efficiency decision making, which can be 
expected to make better production and development decisions possible. 


[Question] How has the market judged Medicor's products? 





[Answer] Customers' requirements vary greatly. These requirements are in- 
fluenced in equal measure by purchasing power and by habit. When we are 
deciding on the characteristics a new product is to have preliminary to ite 
development we always have a apecific requirement level and a specific market 
in mind, and we aren't doing the right thing if we automatically and as a 
matter of principle go after the most demanding markets. 


[Question] What market opportunities has your firm's more modest strategy 
produced? 


[Answer] This isn't a modest strategy, but a goal-oriented one. Medicor 
basically tries to satisfy the needs of public health care. This means a 
definite technical and price category, a definite market potential. Mass 
public health care exists in practically every country, but the nature of 

the market can be very different in different countries. For example, in the 
United States and in the FRG our biggest customers are private doctors with 
very large practices, while in Algeria the state health or health-insurance 
society is the customer. Except in the most highly-developed countries, the 
most important utilizers of our products are state public health services. 


In addition to products that satisfy average requirements we also have a large 
number intended for a market with more demanding requirements, of course. 


[Question] Doesn't this orientation toward the "average" market hinder the 
firm's development, doesn't it result in your falling below world standards? 


[Answer] As I have already said, “average'’ here means a level of requirements, 
and in this we are working to achieve the so-called world standards. In most 
countries the expansion of health services is funded out of the budget, which 
means that the resources for achieving this goal are limited. Thus it is not 
a matter of indifference to our customers to what extent they can satisfy the 
quantitative demands made on them with equipment that is entirely serviceable 
but not unnecessarily elaborate. 


In my opinion we should proceed cautiously in making summary demands that every 
firm must strive to attain the world level set by the most highly developed 
countries for everyone of its products. A firm must seek out the potential 
markets that are most suited to its capabilities and conditions that conse- 
quently yield the best results. This policy has worked for us. As a result, 
we now sell a third of our total production on the capitalist market, and our 
utilization of imports from capitalist countries is also at an acceptable level. 


[Question] Could you give an example of how this policy has proved itself in 
practice? 


[Answer] A good example is the increase in the proportion of so-called simpler 
products outside the product composition. The price level of simpler products 

on the world market has changed advantageously. The number of firms producing 

the most advanced technology, above all microelectronics and computer technol- 

ogy, is growing by leaps and bounds. The reason for this is, in part, that 
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conversion te a relatively simple matter in this production technology, and 

that the product can be easily used for medical, research or other purposes. 

In part as a specific development in microelectronics, in part as a result of 
increased supplies, the prices of medical equipment incorporating the very 
latest technology have been rising more slowly than prices for traditional, less 
convertible, equipment. These products are considered technologically less 
advanced, but from the standpoint of medical usefulness they are as essentias 

as ever. So it happens that while competition is increasing in the market for 
the most advanced products, the supply of products representing less fashionable 
technology ie relatively tight. (For example, instruments made of steel and 
metal in general, hospital equipment, operating tables, and different kinds of 
syringes.) The price of these simpler, more material- and labor-intensive 
products has recently risen considerably. 


[Question] I wonder whether other, foreign firms, Japanese for example, are 
not thinking the same way as Medicor. Can't we expect competition to sharpen 
and to be followed by fall in prices on the market for the goods Medicor is 
recommend ing? 


[Answer] Other firms may think the same way. However, it looks like the 
demand, and thus the market, is big enough and that the number of firms involved 
is limited, and therefore the competition will not soon intensify to the degree 
that it has in electronics. We look at this as a transitional period and 
estimate it will last about 10 years. Naturally, this doesn't mean that we 
will not develop our electronic devices as much as we can. It is primarily a 
matter of ratio changes. 


[Question] You mentioned that the rise in the proportion of prime contracting 
under the new condiitons is also to the firm's advantage. What kinds of plans 
and what kinds of problems do you have with this form of enterprise? 


[Answer] In 1979 prime contracting accounted for approximately 25 percent of 
our returns from sales. We would like to see this rise to 40 or 50 percent by 
1985. We are emphasizing the most advanced form of prime contracting, systems 
export. However, we are having special problems in this area. For example, 

a new service now being demanded is educating future consumers. Of course we 
are talking about goal-oriented training here, not general education. Require- 
ments for training of this type are also familiar in the computer field where 
one must be trained before one is able to fully utilize the computer. We are 
prepared to meet this new demand. Decisions about charges for and profits from 
training, as a service, have still not been made, and another problem arises 
from the fact that investments connected with this are not counted as production 
investments. This causes problems, but this year we will be able to conclude 
our first training-export deal. Our firm will shortly finish training a group 
of Turkish technicians. We must not forget that this kind of training also 

has the advantage that those who are trained on our equipment are potential 
customers for it. 


[Question] Speaking of prime contracting, other firms also participate in it. 
What are the relations between you and these other firms like, do any difficul- 
ties arise in the course of such cooperation? 





[Anewer} Our own products represent a substantial share in prime contracting 
arrangements. In addition, we obtain some products through cooperation agree- 
ments, and other through the wholesale system, Firms that see the possibilities 
in prime contracting grab at the chance to cooperate when it's offered. For 
example, we recently held discussions with the Radelkis cooperative that wants 
to “stake” a laboratory in prime contracting. This will alleviate some problems 
of ours, internal autarchy can be restrained, and at the same time they can 
create a branch business for themselves. 


[Question] In your opinion how great is the freedom of the firm and the firm's 
general manager to select from among the possible courses of action established 
by the market and the regulatory system? 


[Answer] In my opinion the enterprise independence insured by regulations is 
broad enough. There's “only” one problem: money shouldn't be necessary for 
independent decisions. Because if it is necessary, then it's necessary to ask 
about it, to ask for it, in as much as the firm does not have it's own money 
available, or only a small part of what is required. A decision without 
material consequences is rare, however. This is an important limiting factor 
which also has an effect on the independence of the firm. 


Clarifying who has supply responsibility is also tied to this. Whoever is en- 
trusted with this responsibility must have the means to fulfill his "supply 
responsibility,’ otherwise a firm that stands to profit cannot be made respon- 
sible for supply, not even morally, and I don't think those opinions morally 
acceptable that run like this: "even though you are profit oriented it is 
your civic duty to do this and that even if you lose money on the deal.” 

This may happen occasionally, but it cannot become the general practice. From 
the standpoint of modernizing the production organization, straightening out 
supply responsibility is also a basic problem. 


[Question] How are decisions being affected by the National Planning Office- 
Ministry of Finance decree number 104/1979 that prescribes coordinating measures 
to reduce uneconomical activity? 


[Answer] The coordinating process is a reporting one. Its goal is to insure 
that reductions no longer be made arbitrarily and witout good reason. The 
firm's manager is free, however, to decide in favor of a reduction against the 
recommendation resulting from the coordinating process. This is why he cannot 
be held responsible, but at most condemned morally. Such decisions are thus 
not subject to economic sanctions, but moral sanctions are possible. It some- 
times happens that such an unwelcome decision on a reduction is "counted" in 
the manager's overall performance evaluation, but I consider this to be a bad 
method because those who would refrain in any case from making any decisions 
can easily use it as an excuse. This way we create an out for those who do not 
want to make any decisions anyway: they have something to use as a justifica- 
tion and they do not have to avoid responsibility. So I think the present sit- 
uation is definitely one that is not especially favorable for developing an 
ability for decision-making. 

















[Question] Enterprise independence and risk ventures are related concepts. 
Do you think at this point that under the new, or rather, revised, economic 
conditions it will be more advantageous to be willing to take greater risks’? 


[Answer] I don't see any progress in this area. To be sure, risk taking is, 
in principle, possible. However, if I actually take a chance on something and 
it doesn't work out, then anyone at any time has the right to hold me respon- 
sible for it however little the firm's business is affected. If, on the other 
hand, the results of taking the risk are good, then I receive no credit for it. 
The situation is not one that encourages risk taking. Without ventures, 
however, there can't be any significant progress, especially not as far as 
quality is concerned. Eventually it will have to be decided what risk ventures 
are and what is the lower limit of possible failure they may incur that we can 
consider the natural concomitant of a firm's engaging in business. An attempt 
should be made to codify this. It would help a great deal. 


[Question] The future of Medicor depends to a great extent on its ability to 
compete in the international market, that is, on its own development and 
marketing policies. Are there any other unresolved problems beyond the firm's 
influence whose solution would help stabilize your firm's marketing policies? 


[Answer] Medicor, as a firm with export experience, would like to conclude 
private contracts based on socialist international agreements as soon as 
possible. This is a necessary condition for balanced economic operations in 
Medicor and other export firms. If the private export contracts with social- 
ist countries based on international agreements that account for more than a 
third of our plan this year are not concluded on time, then we will have 
problems with our planned orders for materials. But uncertainty can be very 
costly, resulting in accumulating supplies, increasing imports from capitalist 
countries, and transportation and capacity utilization problems. We must strive 
to find methods in economic relations among socialist countries that encourage 
confidence and that strengthen foresight and stability. Such a means could be 
the regular signing of two-year agreements which would need only minor annual 
changes. Or the date for signing one-year agreements could be moved up to 
October at the latest to give the firms the minimum time necessary for making 
arrangements. Otherwise the firms cannot be required to develop the planned 
inventories, and if this is nevertheless expected of them, it will remain an 
unrealistic demand. To improve the situation for the Sixth Five-Year Plan, and 
for more disciplined, organized enlightened work, these things are absolutely 
necessary. 


[Question] Do you have any concerns about non-ruble-based relations? 


[Answer] There is greater uncertainty in non-ruble relations, in the judgments 
of individual countries and the changes that can be expected, than in ruble 
relations. The effect of this can be moderated if higher-level decisions 
affecting enterprise plans are made on schedule. For example, we have ideas 
promising significant business prospects, for which we would require compe- 
tition credits, however, just as would our rivals. These deals are advantageous, 
and of comparitively large volume, so we would think that they are worth in- 











vesting in, particularly under the conditions that now prevail in the inter- 
national money market. Our sales activity, however, ought to have valid 
authorization. Existing credit practices, chiefly with regard to the amount 
of time they require, need modernizing. The same holds for adopting positions 
on certain investment matters in a timely fashion. 


{Question} According to what you have just said, additional loans would be 
necessary. 1 know that Medicor has previously taken out loans with the Hungarian 
National Bank. Would not repaying a loan be difficult under the new conditions? 


[Answer] In 1976 Medicor signed a credit contract with the Hungarian National 
Bank. The obligations we contracted at that time are coming due now under the 
changed conditions when it is foreseen that our funds available for repayment 
will be only a fifth or a sixth of the contracted amount. Of course we must 
pay back what we borrowed from the bank, but I don't think it's right that we 
have to do it at the original terms, in the originally stipulated period. I am 
certain tha: a solution will be found for this problem, which is one that 
Medicor shares with others. Otherwise, then, it is precisley those firms that 
earlier showed enterprise and initiative that would find themselves in diffi- 
culty. It makes a difference, however, how soon a solution will be found. 


[Question] This year is also one when we will become acquainted with the re- 
vised regulatory system and its effects. Doubtless everything is giving the 
impression of new uncertainties.... 


[Answer] ...and that's not the only thing. Unfortunately there are still 
ambiguities in some of the regulatory system's norms, in its wage-development 
index values, for example. This, and the problem I mentioned earlier, concern 
the preparations for the Sixth Five-Year Plan period. The "wait-and-see" 
attitude due to the calculated and the actual effects of the revised price 
system, and the dragging-out of the decision-making process they have as a 
consequence, restrain the economic organizations from showing enterprise and 
result--in my opinion--in signs of passivity appearing. 


[Question] What does this mean in Medicor's case in particular? 


[Answer] One of the things that is holding Medicor back, for example, is the 
lack, or slowness, of policy formation about repaying investment credits. 
Since we would like to continue to expand in the future and to arrange for 
ever-larger, profitable exports, what we don't do this year becomes a missed 
opportunity. 


I think, therefore, that even in spite of all the uncertainty, the adminis- 
trative organs will have to take a more realis:ic attitude in these matters, 
one closer to the firms that show better understanding of how business is 
conducted: because the most costly factor todsy is time, and that is what 
we are wasting. 


Naturally even under such conditions we are doing everything possible to make 
decisions affecting the future and we ask the administrative organs to do the 
same, knowing that this means taking chances for them, too. 
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ROMANY ASSESSES POSITION OF AGRICULTURE 
Facing Up To Reality 
Budapest MAGYAR HIRLAP in Hungarian 3 Feb 80 p 5 


[Interview with Dr P omany, minister of agriculture and food industry 
by Istvan Matko] 


(Text) There is little disagreement about the fact that agricultural pro- 
duction is of key importance in the development of our living standards. 
But there are a number of views being voiced regarding the evaluation of 
this year's agricultural plan. There are those who think the plan is 

too ambitious and there are also those who think it is possible to achieve 
3 to 5.5 percent annual growth of production without any special effort. 


What is the truth of this matter? An even more exciting question is the 
situation indicating the conditions at the start. What is the opinion of 
the agrarian sector regarding this question and this year's tasks? This 
was the topic of discussion between Dr Pal Romany, minister of agriculture 
and food industry, and Istvan Matko. 


[Question] You just finished a difficult year: we know this from the 
balance sheet prepared by the most recent conference at Godollo. We know 
much less about future prospects... 


{Answer} Agriculture is an equation with many unknowns and production 
risks are great. Especially important are those aspects which represent 
the human factors of production, together with economic, engineering, 
technical and local factors. In the end, results are determined by the 
technology chosen, adaptable varieties and one other important decision: 
management. Effects of natural factors may improve or worsen the result, 
as you mentioned in connection with last year. The latter has happened 
last year in a number of sensitive sectors of crops and gardening; at 

the same time, development of animal husbandry continued unabated. 


In both hog and sheep farming the growth of stocks was significant; compared 


to last year, there was improvement in production efficiency and in the 
balance of agricultural trade. However, we failed to achieve the planned 


59 








levels of growth. At present we are analyzing the lessons of last year 
at membership meetings in cooperatives and workers’ meetings at state 
enterprises, At the same time they are discussing their tasks and plans 
for this year. They are evaluating our agricultural policies which pro- 
vided the greatest help in eliminating the effects of last year's even 
greater damages. 


Our policy also contains the necessary guidelines concerning the future. 

For example, mobility of cooperatives and strengthening of bold enterprise 
are indispensable. This means support for the optimal organization of 
operations which provides the best results locally, combined with the 
utilization of natural resources to lead to the elimination of the present 
problems of large scale enterprises with unfavorable conditions. A pro- 
gressive lesson may be found in the support given to household and auxiliary 
plots in the area of production, marketing and new specialized information. 
This difficult year also provides visible proof that agricultural production 
now involves large scale enterprises which can be relied upon under complex 
conditior ad are able to fulfil economic policy requirements in their 
production organization. It suffices to mention the continuous and sub- 
stantial growth of hog and sheep stocks providing products which are sought 
after in world markets, the upswing in vegetable oil production and the 
reduction in egg production in accordance with national requirements due 

to low export profitability. It is also good to know that our enterprises 
have done a good job in preparing for last year's price measures. 


The most important aspects of our present situation are as follows: we 
will further increase animal stocks, expand grain production by increasing 
corn and barley acreages relative to last year's plan. In addition to 
insuring good domestic supply levels, our export obligations require sur- 
pluses. With increased exports, we must count on reduced imports, except 
for fertilizers and a few other items. Here is the answer to your question: 
the outlook must be better cost management and improved efficiency. Economy, 
which is often considered a dry subject but one that cannot be avoided. 

Our outlook is improved by the strengthened relationship between the various 
types of agricultural enterprises with regard to economic and legal regula- 
tions, planning and direction. A number of existing obstacles have been 
eliminated starting from January 1 of this year. 


[Question] Let me object: agricultural enterprises do not, as a rule, 
Start their analysis by talking about the advantages... 


[Answer] This may be so because the fact is that we cannot promise 
abundance in material and technical production supplies, even though 
projected levels of fertilizer use per hectare are higher in 1980 than 
ever before. 


The most important requirements for the national economy will remain un- 
changed in 1980. Improving the trade balance situation, increasing exports 
and arriving at a correct ratio of accumulation to consumption will continue 
to be predominant issues. This is necessitated by the direction of our 








domestic economic processes and the need to reverse the effects of world 
market processes which are, in many ways, unfavorable to us. These trends 
appear to be prolonged. It follows that one must regard our 1980 plan 
more as the appropriate part of the general development policies of the 
1980's rather than a mere continuation of the development system of the 
preceding decade. The 1980 national economic plan says that the share of 
crop production must increase within agricultural production as a whole 
while progress in animal husbandry must remain at the present high level 
in accordance with market relationships. Production increases must be 
concentrated in large scale agricultural enterprises; at the same time, 
close attention must be paid to utilizing the productive potential of 
household and auxiliary plots. An analysis of conditions and demands 
shows the perspectives of agricultural production are realistic and this 
year's plan can be fulfilled. Ome more advantage: incentives and pre- 
paredness are better this year. 


[Question] What happens to those who are or will be in a difficult situa- 
tion due to financial problems? 


[Answer] The question is justified. Some large scale agricultural enter- 
prises, primarily in the Great Hungarian Plain and in the North, have been 
facing economic problems for the past few years. The reasons are mainly 
an inappropriate production structure and, to a lesser extent, other ob- 
jective and sometimes subjective factors. Knowing the reasons for this 
situation it is clear that the conditions for economic production can 

only be created by across-the-board, long range, complex measures. In 
cooperation with the Ministry of Finance, we performed this work at 17 
cooperatives and 5 state farms. The measures taken on the basis of this 
inquiry, if implemented in a consistent manner, will make it possible to 
eliminate those sectors which cannot be made profitable and to put an end 
to the reasons behind the losses. As a result, the majority of the 22 
large scale enterprises mentioned are showing a profit in 1980. The same 
may be said about our loss-making industrial enterprises. Our experience 
shows that it will be sensible to continue to reexamine large scale enter- 
prises which operate uneconomically and to create the conditions for 
economic operations by adopting thorough measures, as was done in 1979. 


[Question] Finally, how do you see the place of your ministry and the role 
of the sectors under the jurisdiction of your ministry in the national 
economy ? 


[Answer] The place and the role are inseparable. The relative importance 
of agricultural production will decline in terms of the production of 
national income and employment, due to increasing capacity of other national 
sectors. Cooperative peasantry now constitutes a mere 13 percent of active 
wage-earners; with all agricultural wage-earners included, the proportion 

is still under 19 percent. Nevertheless, the role of food production is 

on the increase both domestically and internationally and this trend is 
expected to continue indefinitely. Comrade Janos Kadar stressed this at 

the most recent congress; the Central Committee of the Hungarian Socialist 
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Workers’ Party took a similar position when discussing the situation and 
tasks of agriculture and food industry as a separate item on its agenda 
in March, 1978, 


Although it cannot be said that all branches of the national economy are 

up to the demands arising from the development of agriculture, at the same 
time it is true that agriculture fails to fully satisfy the demands of 
other branches. We should provide a more abundant and extensive selection 
of food products, more light industry base materials, fibrous plants, as 
well as furniture industry materials. A few years ago the pharmaceuticals 
industry was asking for more domestic base materials of a plant origin. 

The latter has been solved by creating joint incentives; a similar solution 
is expected in the area of light industry. The situation is more difficult 
in supplying the demand for technical means of production which are now 
indispensable for the work of agriculture, food industry and the forestry 
industry. At one time our industry developed in such a way that the large 
domestic market represented by the agricultural users mentioned was rele- 
gated to the background. Although the situation has improved, primarily 
through the actions of factories like the RABA Works in Gyor, the dependence 
of our sector on foreign supplies is unreasonably high. We might even say 
that the largest "background industry" of Hungarian agricultural production 
is foreign trade. More than 60 percent of machine and spare parts purchases 
are made abroad. Recently there has been an increase in power machinery, 
implements, food processing and packaging machinery produced domestically 
or through international cooperation. There is a good sign. In the coming 
years we expect an acceleration of this trend as a result of socialist 
integration within the framework of CEMA. 


Role of Intellectuals 
Budapest MUSZAKI ELET in Hungarian 25 Jan 80 p 5 
[Article by Dr Pal Romany, minister of agriculture and food industry] 


[Text] The demand for intellectual work is on the increase throughout the 
world. The progress of the scientific and technological revolution and 
the dynamics of economic development require vastly increased intellectual 
resources in all areas of production, including agriculture, food industry 
and forestry. Recently this process has emerged in food production as a 
whole. About two decades ago agriculture employed a mere 10,000 to 12,000 
agrarian intellectuals; the number now is up to approximately 40,000. The 
number of intellectuals who use their training in chemistry, engineering 
or law to help in the development for the textile industry is over 10,000. 


Intellectuals employed within this sector are an important part of the 
Hungarian intelligentsia not just because of their numbers but also because 
of the characteristic features of their work. They are employed in all 
parts of the country by about 2,000 enterprises, cooperatives, state farms 
or joint enterprises. They work mostly in the provinces and villages 

where not only the conditions for production are difficult but social 
amenities are only partially up to standards. 
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We expect to produce 5,./ million hectolitere of wine which implies a 
nationwide harvest of 5.2 tons of grape per hectare. In order to provide 
for domestic supplies and to fulfil export obligations it is necessary to 
increase total fruit production at a substantial rate. Thies is a very 
difficult taek. 


The Biological Baste 


To solve these sizable tasks, agricultural specialists must be intimately 
acquainted with the avallable biological base to produce the required 
quantities of high quality plant products economically and efficiently. 
The selection of varieties in agricultural production has expanded sub- 
stantially in the last ten years. At present more than 900 state approved 
plant varieties are available for crop production. Agricultural engineers 
must choose those varieties that are most suitable for enterprise and farm 
conditions as well as domestic and export requirements. We must ensure 
that shifts in varieties are coordinated with technological development 
and increased requirements. 


Specialists must be better informed about varieties because, in addition 
to graded varieties, 50 to 60 candidate varieties or foreign varieties of 
field crops and almost 200 foreign varieties of vegetables are grown 
every year. 


The present biological base is quite extensive. Nevertheless, the most 
important task of plant breeders and scientific researchers is to further 
expand and improve this biological base in accordance with needs. The 
resources provided by international cooperation must be utilized for creating 
and improving this biological base. Without this, it is no longer possible 
to develop production of plant crops and to supply a wide range of export 
demand. 


In this connection, the material and technical conditions for reaching 
planned plant yields are present. Active fertilizer ingredient levels 

are up by almost 10 percent relative to last year. But this, in itself, 
is not sufficient to reach planned crop yields. Agricultural specialists 
must do everything in their power to increase the efficiency of fertilizer 
use. They must investigate whether the quantity and composition of 
fertilizers used in the past are optimal for existing soil conditions, 
varieties and production levels. 


Economic use of pesticides is just as important as the question of economic 
use of fertilizers. in this area it is especially important to organize 
and implement pesticide technologies in a professional manner. 


With regard to the technical equipment used in crop production we see an 
increasin, proportion of heavy power machinery and implements as well as 
high throughput combines. It is necessary to improve the organization and 
safe operation of machines; this depands, to a large extent, on agricultural 
specialists. 





Proper storage and handling of agricultural products after harvest require 
further measures on the part of agricultural specialists. In particular, 
they must work towaid introduction of new handling procedures and mechani- 
zation, when required to protect product quality. 


There is especial need for further efforts on the part of agrarian intel- 
lectuale in the area of animal husbandry. The results of better feed use, 
genetica, technology, architecture, etc., must be utilized. The planned 
level of animal meat product output ie almest identical to last year's 
level at over 2 million tons. The proporrton of lamb, rabbit and fish 
production will increase, Unit production costs of ‘vat production are 
higher than the international average. Thus, it iv very important to 
reduce unit production costs at the enterprise level. Agricultural 
specialists and livestock farmers must work toward increased use of mass 
fodders in the feeding of livestock and the utilization of cheaper agri- 
cultural or industrial byproducts. They should improve grass yields from 
pastures and replace as much fodder as possible with cheaper mass feeds. 
Breeding indicators must be improved and losses reduced. 


Organizational and Economic Tasks 


Agrarian intellectuals can do a great deal in fulfilling our plans if 
they use production systems correctly to help improve the results of crop 
production and animal husbandry. 


Agrarian intellectuals played a decisive role in the establishment and 
development of industrialized production. They created an optimal re- 
lationship among production factors, agricultural, technical, chemical 
and biological conditions. This is happening under conditions where we 
do not yet have an industrial background of an appropriate size. Nation- 
wide there are about 70 production systems where new, modern production 
processes make it possible for science to become a productive force. 


The leadership and specialists of agricultural and food industry enterprises 
must develop relations between enterprises. 


Production price regulations result in increased costs for agriculture and 
food industry. Therefore, increased export potential requires a special 
effort by specialists toward improving material management and foreign 
trade pricing activity, achieve a relative reduction in production and 
processing costs and carry out organizational tasks related to these goals. 
By carrying out these tasks, specialists can greatly improve profitability 
of exports. 


The system of regulations has also changed for our sector. Today, agri- 
cultural specialists and intellectuals working in our sector must perform 
very careful preparatory, organizational work and calculations to improve 
the economic parameters of production. The activities of intellectuals 
working within the sector in this period of our development must be charac- 
terized by new attitudes, a new outlook and more economics-oriented way 

of thinking. 
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Sensible use of the fertility of sotls is among the important tasks of 
Our agrarian intellectuals. They must manage our existing flelds better. 
Further efforts are needed to utilize fallow and untilled lands. More 
attention needs to be paid to the preservation and improvement of soil 
fertility. 


Increased cooperation of intellectuals is needed to improve the efficiency 
of investments in our sector. Now, in a period of reduced investments, 
the important task is to rapidly complete large scale investment projects 
already begun and to formulate technical and organizational measures and 
procedures for the investment projects of the next five year plan to 
ensure that deadlines and cost ceilings are met and completion times are 
reduced. Special attention must be paid to investments in less energy, 
material and labor intensive machinery. 


Human and leadership factors are of decisive importance in the development 
of our sector and the accomplishment of our tasks. Today it is necessary 
for agrarian intellectuals to improve their work in the areas of the 
management, planning, organization and implementation of production, to 
use valuable experience and to become acquainted with the latest results 
and procedures of management science, ergonomy and other sciences that 
bring progress to our sector. But technical proficiency and purely 
mechanical knowledge are insufficient by themselves. It is necessary to 
be able to find one's way through economic relationships, prices, sales, 
the international marketing situation, etc. 


More efficient, better quality production at a lower cost requires continued 
learning, increased specialization and participation in organized continuing 
education by agrarian intellectuals. 


In view of the demands posed by the dynamic progress of productive forces, 
agrarian intellectuals must play an active role in the acceleration of 

the development of ideas, which is becoming more and more urgent, as well 
as improving technological sophistication. Relationships and cooperation 
among people are especially important in the development of one's abilities 
and creative work. 


The special position of the sector, the great dispersal of agricultural 
jobs, the great distances between production centers, jobs and homes 
demand special solutions in the areas of production management, social 

and cultural amenities as well as the preparation and implementation of 
central government resolutions. Agrarian intellectuals also carry special 
responsibilities in that they must play an active role in the changing 
life and developing culture of villages. 


Through their creative activity and thought, agrarian intellectuals help 
in our economic and social development. They feel and they see ever more 
clearly that their knowledge, professional activity and political behavior 
play an important role in fulfilling the tasks of our sector. Our society 
as a whole expects them to use their productive energies and public 
activities in the interests of progress and society. 
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POLAND 


CONSTRUCTION OF 'SURGUT' OIL PIPELINE DESCRIBED 
Warsaw ZYCIE WARSZAWY in Polish 4 Mar 80 p 5 


[Article by Romuald Augustyniak: "Poles Help Build the ‘Surgut' Oil 
Pipeline" ] 


/Sxcergt/ NOVOPOLOTSK, March. Across the undulating snow-covered fields and 
through dense forests and deep marshes, Polish builders are building their 
segment of the "Surgut" O11 Pipeline through which crude petroleum from 
beyond the Urals, from the Tyumen’ Deposit, will flow to the Belorussian 
city of Nevopolotek. More than 4,000 persons supported by a large amount 
of machinery and equipment are implementing the contract signed between 
Poland and the USSR which already this year will result in additional 
deliveries of 1.1 million tons of crude. 


This is not the first power project in the USSR implemented with Poland's 
participation. On the basis of a general agreement between both govern- 
ments, concluded in December 1974, om the construction of petroleum industry 
facilities in the USSR and the attendant deliveries of crude to Poland, 

our teams have already worked on the Orenburg gas pipeline and the Polotsk 
oil pipeline. Both these tasks were creditably accomplished by Polish 
builders, who have won the approval of Soviet customers. Their current 
participation in the Surgut Project represents a continuation of their 
activities in this field, so to speak. 


300 km for “inergopol" 


The "Surgut" Oil Pipeline is among the world's largest transmission lines 

of its kind. Its length exceeds 3000 km, and the inside diameter of the 

pipe is 1000 mm. Consider also that, in view of the limitations on the 
extraction of crude in the European part of the Soviet Union, the new 

pipeline is ef tremendous importance to the further development of petro- 
chemical in@wstry im the USSR, as well as in the socialist countries, which 
receive a substantial part of petroleum from Soviet sources. Polish 

builders were entrusted with the construction of the western segment of 

the pipeline, from Andreapol' in the RSFSR to Novopolotsk in the Belorussian 
SSR, or altogether 300 km. This is less than on the Polotsk Pipeline (442 km), 
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but the terrain on which this task is to be implemented is much more difficult. 
Suffice it to say that the builders must surmount as many as 90 km of deep 
marehes extending in segments of from 200 m to 1.5 km in length, as well 

ae nearly 200 km of birch-pine forests through which a broad lane must be 
cleared in order to lay the pipeline. En route, three broad rivers must 

be forded: Toropa, Kunya, and Lovat' (the fourth, Dvina, has already been 
crossed), along with several tens of rivulets and streams. 


In addition to laying the oil pipeline itself, the Polish brigades have 

to build pumping stations as well as a supply station at the petroleum 
plant in Novopolotsk. The supply station comprises, among other things, 
four large steel storage tanks as well as two small tanks. Along this 
entire route it is necessary to install a power line feeding the gate-valve 
Stations, among other things, as well as to build three fairly well-equipped 
repair stations. In Novopolotek the Poles will build a training-production 
combine, and in Velikiye Luki, a large repair and maintenance base as 

well as the administrative building of the "Surgut" Pipeline. In addition, 
they will build associated facilities needed for the pipeline maintenance 
crews: among other things, seven apartment buildings and two preschools. 


Thus this is a major task, and the deadlines are tight. Terrain work has 
been commenced in the latter half of last year, but it began to proceed 
full steam ahead only after the completion of the Polotsk Pipeline on 

26 October of last year. 


What Have We Accomplished So Far? 


Even before the superheavy-duty trucks of the Steyer marque distributed 
the first pipe sections, and before the brigades for cutting forest lanes 
and laying tracks across the marshes started their activities, it was 
necessary to organize bases for personnel and equipment along the route, 
including the erection of wooden structures in which the crews were to 
live and rest after work for months at a time. 


By now the builders have completed a sizable portion of their job. As 

we were informed by Chief Engineer Vladimir Fetko, by the end of last year 
the Polish brigades prepared 194 km of the ro.uce, including the cutting 

of a broad swath across the forest over 137 km in length. Pipe sections 
have been transported to 123 km of the route and welded over a route length 
of 115 km. In addition, 20.3 km of pipe was insulated, laid in excavations, 
and covered with earth. On the other hand, the progress in building 
housing facilities has been not as rapid. 


About 15 enterprises are now active on the Polish construction areas. 

Above all, there is the Energopol, which handles the pipelying operations. 
The other enterprises include the Rzeszow "Instal," the Plotsk "Mostostal," 
the Gdansk "Energopol,'’ the Pomeranian Association of Industrial Construc- 
tion with enterprises from Gdansk and Poznan, the Gdansk "Transbud," the 
Nowy Dwor Social Services Enterprise, and several others. 











The entire contract is to be implemented by the winter of 1981. But on 

25 January of this year there was signed an agreement stipulating that the 
so-called start-up complex is to be completed by October of this year. 
Surgut crude must start flowing to the plant in Novopolotsk before this 
year is over. To the Polish crews this means the necessity to markedly 
speed up their operations. 


What is included in a start-up complex? Above all, the pipeline itself, 

as well as the transmission network, the pumping station, and the terminals 
in Novopolotsk, with two large crude petroleum storage tanks. Thus there 
is a lot of work to be done, and yet the problems faced by the builders 

are particularly acute. 


Far From Home 


Our crews in the USSR operate with a large amount of heavy-duty equipment, 
both special- and all-purpose, such as various kinds of excavators, bull- 
dozers, and trucks. But in general this equipment has already been inten- 
sively used several years on the Polotsk Pipeline, where the operating 
conditions also have been difficult. This imposes a tremendous burden 

on the repair and maintenance services. 


At the same time, this "exported" foreign construction project reflects 
like a mirror all the problems faced by Polish domestic industrial construc- 
tion. There is one difference: in Poland itself, one can always obtain 
help from neighbors in the same city or association, one can lend or buy 
something so as to continue the construction, but abroad no such possibi- 
lities exist in general, and each equipment order takes fairly long to get 
fulfilled. In such a situation, even the lack of a V-belt for a truck can 
produce a problem, not to mention such things as a shortage of spare parts, 
storage batteries, or tires. The Soviet comrades help the best they can: 
the Novopolotsk plant accepted for recycling 50 storage batteries from our 
"Transbud,"' but such activities are by their very nature of a limited 
scope. Hence the Polish builders train their sights at the home country, 
at our native enterprises, which have the duty of supplying everything 
needed to implement export tasks. 


An injection of new equipment is needed. The proper decisions already 
have been taken--as we were informed in Novopolotsk--and more than 60 
machines are ready to be dispatched from Poland to the builders of the 
Surgut Pipeline. What matters now is that that equipment should reach 
its destination as soon as possible. 


The builders have a claim against the Design Bureau of the "“Energopol"’ 
because it has been quite tardy in preparing and providing design documents 
for, among other things, the pumping station. The builders also are asking 
"Mostostal" to speed up the deliveries of structural steel components for 
these stations. The standard time of building a pumping station can be 

as long as 30 months, but here this has to be accomplished within several 








months, since the start-up of the pipeline depends on it. It can thus be 
said without exaggerating that each day, each hour, is valuable. Let us 
aleo add that, given the local terrain--as we have been assured--winter 
is a much better season than spring for transporting structural steel 
components. 


This reporter was told the following by the director of the pipeline 
construction project, Engineer Edward Pindur: "This year's targets are 
thrice as high in value as last year's. They are difficult to implement, 
but feasible. This requires, however, far-reaching assistance by our 
associations from Poland, and the creation of the same atmosphere of 
commitment at the Surgut project as had reigned during the construction 
of the Polotsk Pipeline....” 
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POLAND 


NEED CITED TO OVERCOME BARRIERS TO FOOD INDUSTRY GROWTH 
Warsaw ZYCIE PARTII in Polish No 1, Jan 80 pp 17-18 


[Article by Wlodzimierz Kaminski, Director, Studies and Development 
Department, Ministry of Food Industry and Purchases] 


[Text] The program of improvement of food supplies, approved at 

the 15th Plenum of the PZPR Central Committee in 1974 and affirmed by 
the resolutions passed at the 6th and 7th Party Congresses, has a 
universal and socially common scope, and the food economy is a matter 
that concerns all of us. The guidelines for the 8th Party Congress 
again and with the same force emphasize the contral place and key 
importance of the food program in the socio-economic politics of the 
coming years. 


In the decade of the 1970's there was a significant increase of the 
role and importance of the food industry in the food economy of our 
country, although -- of course -- it was not possible to solve all 
problems, and some of them are still bothersome, difficult, and 
requiring radical solutions. 


However, the growth of the food industry in the years 1971-80 is an 
undisputed fact, There was an increase in responsibilities and tasks 
of the food industry, among others, through the development and improve- 
ment of longterm procurement contracts, establishment of own raw 
material bases, development of agronomical and bio-technical functions, 
broadening of the direct forms of procurement and collection, etc. It 
is also necessary to note the increase of the food industry tasks 
vis-a-vis the consumer, among other, through the technological progress, 
increase in processing, participation of the food industry in shaping 
the consumption structure, organization of transport and of deliveries 
to the retail network, etc. 


The production level of the food industry in 1980 will be some 90 percent 
higher than that of 1970. Due to an active technological and investment 
policy of the 1970's some 225 billion zlotys were allocated for the 

food industry and some 250 new facilities -- several dozen of them 








imported == were constructed with the use of modern technology. At the 
same time as a result of a proper landuse policy a considerable 
improvement has been achieved in the territorial distribution of the 
food industry facilities and the inter-provincial deliveries of raw 
materials for processing were significantly reduced, 


However, one should constantly keep in mind still unsolved problems such 
as: in 1976-80 increased difficulties with raw materials resulting 

from poor crops; considerable deterioration of the food trade balance 
with foreign countries as a result of a tremendous increase in the 
imports of fodder and grains; increased food demand as a result of 
unplanned growth of incomes with simultaneous maintaining of low prices 
for foodstuffs; unequal growth of the food industry by branches and 
regions as well as during the two last 5-year periods: 1971-75 and 
1976-80, 


Presently -- according to the data for 1978 -- the participation of the 
food industry in the total activity of the entire industry is as follows: 
in employment--11.2 percent; industrial production--15.4; expenditures-- 
24.1; sale of products and services--19.8; and market sales--42.6. 


The level of technology and modernization of the food industry has 
considerably increased and today some 40 percent of production resources 
in the meat industry and over 50 percent of the milk and frozen foods 
industries come from the 1970's, There has also been a significant 
improvement in the level of qualifications and training of personnel. 


In the Decade 1981-1990 


When comparing the present techno-economic state of the food industry 
with the growing social needs the following factors can be considered 

as contributing to growth: strong and modern production base of numerous 
branches of the food industry created in the 1970's; technical and 
technological progress; improvement of employees qualifications; and 
considerable and still untapped reserves in management and raw materials 
economy. As to the unfavorable conditions--both internal and external-- 
in the development of the food industry in the 1980's one should dis- 
tinguish, among others, the general recession in the capitalist countries 
and its negative effect on our foreign trade capabilities, particularly 
exports; prolonged bad harvests in agriculture and their impact on our 
food economy; insufficient supplies of non-food items, which could have 
weakened the excessive demand for food, 


In view of the above factors, one can consider the 1980's as a period 

of continuation and further development of the food policy and economy. 
It should, then, be a stage with the same social tasks and yet with 
different conditions and activity methods. It will be a new and 
qualitatively more difficult stage of growth, which requires implementa- 
tion and utilization of all--and sizable--reserves and making management 
efficiency the basic and universal slogan and task of the day. To better 
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{llustrate the changed conditions and tasks of the food industry the 
following comparison can be suggested: 1970's--period of the maximization 
of investments and imports; and 1980's--the need to intensify, improve, 
and integrate the activities of the food industry and of other Links in 
the food economy, 


The Food Industry and Agriculture 


After a rapid increase in the procurement of agricultural raw materials 
in the years 1971-74, this process was halted as a result of bad 
agricultural harvests in the years 1975-79, The “raw material barrier” 
was born, and I consider it the most important obstacle now in the 
growth of the food economy and industry, Its birth led to both in- 
creasing difficulties in supplying the domestic market with food as well 
as to acute problems in the imports of fodder and grains. 


To break this barrier is a burning necessity, then, The main tasks in 
this respect concern agriculture and its supportive links, of course, 
nevertheless the role of the food industry in the intensification of 
food production can and should be considerable. 


The focd industry must have a complex approach in its raw material policy, 
that is it should not just order proper quantities of raw materials 

from agriculture, but also make sure that they are of the right quality 
and technological usefulness, and that they are ordered at the right 
time and regions. In addition to the above, the food industry should 
become an increasingly active organizer of its own raw material bases, 
among others, through the development of hog procurement contracts, or 
contracts with specialized farms, etc., as well as continuously look 

for new forms of cooperation between the food industry and agriculture; 
in particular gather and analyze experimentally the experiences of the 
agricultural-industrial complexes, both abroad and at home (e.g. ITGOOPOL 
in Debica, FRUCTOPOL in Lublin); properly accept and evaluate at the 
producer's facilities or at properly equipped procurement centers the 
agricultural products and efficiently carry them out to the processing 
plants; fully utilize raw materials in the food industry plants, which 
is related, among others, to constant and svstematic technological 
progress, etc. 


Technology and Investments 


The guidelines for the 8th PZPR Congress stipulate that the production 

of the food industry should increase by over 20 percent in the years 
1981-85. The production tasks of selected main branches in this area 

are diversified. In particular the guidelines envisage a 23-27 percent 
increase in the manufacturing of products, obtained through increased 
development, refinement, and intensification of food processing techniques. 


Also, the branches whose production is based on domestic raw materials 
will be particularly continued and developed. This concerns such 
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industries as potato [what], grain-milling, fruit-vegetable [what], 
production of food concentrates, frozen goods and culinary items, 
processed milk goods, and fish and poultry products. Considerable 
importance should be attached to the improvement of the quality and 
assortment of production, and particularly to the development of food 
production for different groups of consumers, This concerns mainly 
baby food, regenerative meals, and dietetic products, etc. 


In foreign trade, the food industry should continue to strengthen the 
profitability of exports through progress in technology and assortment, 
better organizational activity, improvement of quality, and winning 
leading positions on foreign markets to increase the number of our food 
products, many of which enjoy a longtime and well deserved reputation 
of high quality as well as taste and health factors. 


In the technical-investment policy of the food industry in the 1980's 
the main focus must be turned to the maximal utilization of the durable 
property and production potential, created in the 1970's, as well as to 
the discovery and use of all reserves hidden in the possibilities to 
improve the organizational structure of the production processes. 

This is a fundamental condition, Further investing in the growth of 

the food industry is also indispensable, of course, but it should be 
rational and careful by giving a priority to modernization and construc- 
tion of new facilities (with justified exceptions possible). In view 

of the focus on modernization and reconstruction it is necessary to 
discuss the need to break the technical barrier, that is, it cannot be 
allowed that while having modern technology we will not have modern 
equipment. What it means is that in the 1970's, and especially in 

the period of 1971-75 the development of the food industry was based to 
a considerable degree on the imports of ready plants, machines, equipment, 
and technological lines, while now these tasks must be taken over by 

the domestic food industry machines industry, whose tasks are naturally 
being dramatically increased, The understanding of importance of this 
fact is exemplified, among others, by the complex program for the 
development of production of machines and equipment for the food industry 
which was discussed and approved at the meeting of the Politbureau on 

14 November 1979, 


The need for innovations and modernization of the food industry means 

that the role of science and technology will increase as well. I have 

in mind here both the domestic research and development centers, planning 
and construction bureaus as well as the cooperation with foreign countries, 
particularly with the CEMA members. 


Increase of Productivity a Must 
The relative lack of labor force must make a definite impact on the 
policy of managing the labor force in the food industry in the 1980's. 


This situation faced most of the interprises and branches of the food 
industry with the necessity to obtain production increments only through 
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maximization of the Labor productivity growth, that is without increase 
in employment. In some instances it will be even necessary to achieve 
production increments with simultaneous drop in the number of employees, 


These difficult tasks in the area of labor productivity growth require 
preparations and meeting of a number of important conditions, and 
especially increasing the qualifications of labor crews, mechanization 
and automation of production and service processes (the latter mainly 
in transport), and in general putting in order and improving of labor 
management, The comparative analysis of labor productivity in the food 
industry on the plant and branch level domestically and internationally 
shows that the scope of reserves in this area is considerable. In the 
process of improvement of organization of production and labor in the 
food industry the proper attitudes of people and their motivations 

will be of crucial importance, therefore educating them is of tremendous 
socio-political importance, 


With complete conviction I wish to draw the attention to an urgent need 
of breaking the "organizational barrier" in the development of the food 
industry. I consider this barrier--after the raw materials barrier--as 
the most important obstacle in modernization and acceleration of the 
growth of the food industry in Poland in the present stage. I believe 
that in the 1970's the significant technical and technological- 
production progress was not accompanied by organizational progress, thus 
creating an unfavorable deficiency and dispropotion. It is present now 
both in enterprises and on the domestic level. 


In order to fulfill the difficult tasks for the food industry at the 

outset of the 1980's indispensable is above all good and honest work, 
as well as cooperation of all involved enterprises and institutions, 

both on regional and central levels, It will not be enough to repeat 
the hitherto used methods: the conditions of the new socio-economic 

stage of growth of this country open a whole field for new proposals 

and initiatives, 
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ROMANTA 


DEVELOPMENT OF ALTERNATE ENERGY SOURCES 
Bucharest REVISTA ECONOMICA ir Yomanian No 52, 28 Dec 79 pp 18-19 


/Article by Dr Mihai G. M. Pop: ‘Unconventional Energy Sources in Competi- 
tion with Traditional Ones"7 


/Text7 Among the efforts to meet mankind's energy remuirements in a nearer 
or more distant future, the problem of "unconventional energy sources" is be- 
coming increasingly important and many countries of the world have many hopes 
for it. But it is certain that the way unconventional power engineering can 
and should be approached in a given country depends primarily upon the pros- 
pects of competitive power or viability of each unconventional means in that 
country's whole energy situation, in the light of its geographic, climatic, 
technological and social conditions. Therefore the question of the competi- 
tive power of unconventional sources is different for each country, but if 
any valid conclusion is to be drawn every means must be eoually encouraged 
and perfected at the present stage. 


This reasoning was basic to the Romanian programs for developing unconvention- 
al sources, which began l-5 years ago and which formulated particular Romanian 
measures for each of the unconventional energy sources we have and which are 
to be perfected in the next few years. 


In general it is estimated that the specific investment and specific cost of 
exploiting the unconventional sources will have to be reduced by 3-4 times in 
the next 10 years if we are to have a series of unconventional measures in 
1990 that will be economically viable in the probable energy situation during 
those years. 


But this does not mean that all the new sources are characterized by the same 
economic indices, and as a matter of fact an order of priority for their ex- 
ploitation has been established in Romania as follows: geothermal energy, 
solar energy, wind power, biogas energy, energy from urban wastes, and the 
energy of low-temperature waste heat sources. 


And even for the same energy sources there are different methods of exploita- 
tion that even further increase the economic differences between the uses of 
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one or another of the new sources for a given purpose, and this also affects 
their capacity to compete with the traditional sources used in Romania such 
as coal, hydrocarbons and water power, 


As for solar energy, Romania is in an area with an average annual insolation 
of 1,400 kilowatt-hours per square meter and an average nebulosity (40-55 per- 
cent of the annual quantity of solar energy is intercepted on clear days). 

The technological methods of exploiting it that have proved their immediate 
usefulness are those for obtaining temperatures below 100°C for heating water. 


The calculations show that theoretically the temperature of a blackbody in the 
open air can be raised to 91°C with incident energy of 1 kilowatt per square 
meter (our situation). This temperature can reach 160° if the greenhouse ef- 
fect is introduced, These two phenomena are in fact used simultaneously in 
the construction of flat solar collectors, which permit heating a fluid with 
an effectiveness of 50-60 percent at temperatures below 100°C. A number of 
capacities which are in fact under construction can be cited among the first 
uses of this type of collector, such as wood drying chambers that will save 

40 tons of conventional fuel a year and an installation; stations for heating 
water and the premises of zootechnical complexes, a measure leading to estima- 
ted savings of up to 7,000 tons of conventional fuel a year when generalized; 
and installations for heating water in social-cultural constructions with sav- 
ings estimated at 3,000 tons of conventional fuel a year in 1980 and at about 
360,000 tons of conventional fuela year by about 1990, Annual savings of 
about 145,000 tons of conventional fuel can be made by equipping the equiva- 
lent of 100,000 conventional apartments with solar collectors. 


And so mere multiplication of a very simple technological process can make 
considerable savings in fuel, even if at the start the cost of the energy ob- 
tained from such a source as well as the specific investment are double or ev- 
en triple those of the exhaustible traditional sources of fuel. 


Among the specific advances so far we note the solar houses in Cimpina, the 
hotel complex .n Saturn-Mangalia, the wood driers in Pitesti, the brick ones 
in Jimbolia, and the hot water supply of the zootechnical complexes in Barcan- 
esti and Saftica. The necessary experience has been acquired at these instal- 
lations to operate large collecting fields (1,000-10,000 square meters) as 
well as that necessary for successful design under much better economic condi- 
tions than in the case of the first installations and other much more complex 
installations. The applications in Romania are not limited to heating or pro- 
ducing hot water, since the studies are also on other subjects such as solar 
electric power stations with capacities up to 100 kilowatts with the traditi- 
onal thermal cycle. But it should be mentioned that use of flat solar collec- 
tors for such purposes under Romanian conditions shows very unfavorable econo- 
mic indices compared with those obtained in the traditional thermoelectric 
power stations. Therefore alongside the efforts to perfect the technologies 
of these experimental installations, we are also testing the use of some col- 
lecting systems with moderate concentrations of solar radiation or even with 
heavy concentrations (on the order of 200-300 times , leading us to design of 
solar power stations of the tower type. 








: > 
; 7 
: “ ' > ; 
' f Lita | oF ’ ’ 
" ’ : ' : ' 
’ en iif ' ' q te “a iver ” | / | 
' § ‘ a \ J OL1yYC} tA, @® Aiii LY De rw 
’ 7 : . 
, 74 he ‘ 2 j 4 * 
se ¥. Ons the galliumearsonious /OaliueArsern type wil 
: " ~ - , ; —y ; ” 
lerable reduction of the pric f the neatalied watt irom ¢ 
3 tt ; to $b-§ er watt ini wl $0, er watt i! 
LJ ’ : ? a] r'¢ mctL : peu eo Le ‘ \) ‘’ ta uM 
’ whe | ’ reakthrough is anticipated that 18 abdsoiuvei) 
4 ’ ; «9 pre i ty ; j , ° ’ ‘ , " P ‘ nated ’ a’ 
P \e y? i ide Lhe , J : * a Len Wii ( " e? eco} a 
: . 
: : , 
‘i ” Ld wi ti] : ' wi ’ : 
' ' ' Lea we Ati iu : »* J > 1 4 if ' 4 if j 
' wel Lal na wit rect nversion, wi } ea es w i 
ay 1 i; vl ‘ ir. ere] Y wiw 1 UWoermal y 6. 
del wreq ¢ 1) ’ .y rat ly ’ LAL r : ‘aa Ww - a 
. tential bout 5,000 + watt-hours per Square meter a yea! 
: yi r : 4 , +, ’ na ¢ Ve ’ rces ; r ‘ +, 5 CT art ng ver [ P ' 
, ¥ . 7. ow , " " ° 7 i : : i 
wm aA ‘ ar’ evel 1 Year, : ’ | NAi AVerTrave w nowel 
; , : * Lae ra per souare ive ‘er MOMmA! i's annual iveraye ; Lt ‘ 
. ’ of os ‘ 
that the ses of wit powell n Romenta will be to drive vari- 
' vey water in irrigatior wstallations, in systems of 
Tr tat na wit lation by pumping and in water supp ’ 
“fei : Li ‘ A ; y | it ae i’ Liu ; Fr ‘ ; s p} >" 


tad nitipne rt irain flooded lands. 


; ; : 
™" 
a“ ‘a ’ ‘ if ~ 4 Pa a7 i ‘ e soar 2 
; rere? *? 4 : 
s ar eady bein, ted by EMENE st e 
> > 
+ 7 , : : a . ) | 
; 4 ' > a ; . _ ad é ; ns 
, 
: - ° " ' . . ; : 
d : Ai Lies e Ts ‘ 1 ] I A eas Ww n 
> > 4 el Lae , _ 
_ ‘ Le : : OF err J : uy yy 
. " ; —" 
axes. > a i-Dpowelr eae : e Vel 7 es eac it 
4 , : ‘ ‘ - Z : , 4 : > 4 a ay ay a ; ’ 
-@ : ‘ . . : : 
" _ >i : ; AP ‘ ‘ T ars ‘ ‘ ¥ 
. 4 ; 
: q wT WAttUs » ATR, } ~ wel 
. ” Lt ~ td | i ¢ ; . . or, 
' : ” 1 . a‘ ra‘ I 
: P > : : > ’ +i» 
- ‘ j J hy 
; " J@ | ers gq Pi] ‘ ae? t was 
a t ' a } 6 
: a | . 7 
nw “a n - we ; . mn : 
. 7 : ¢ 
> ; , ‘ . 7 aA 4 . we] 
. ‘* 7 . ‘ 4 
4 a“ hae! ‘ 
. Z _ 7 
> . > > Z 








lor invent i. on Ast i wit thie ivorable matural factors of the lo- 
cations / PAID Tee ydroelectric power stations on other seas and oceans of 

the world, in an average year on the Black Sea the frequency of strong winds 
is JO percent and that of winds faster than 1 meter per second is only 0,5 
percent. Secause of this calm system in comparison with other geographic ar- 
eas, the raw energy potential of the waves is relatively limited. Under these 
vircums tances a noteworthy contribution was made by the Romanian specialists 
of Bucharest ISPE /Institute for Power Studies and Design/ who designed and 


constructed a model of an original installation which was adapted to the change 
ing conditions of the Black Sea waves and which was already patented in 1977. 
This model is in fact one of the four advanced measures in the world and is 


of real future importance to exploitation ft this new energy Sources 


Bioconversion is alse a promising field in which interesting results have 
been obtained in Romania since completion of the semi-industrial pilot station 
for anaerobic fermentation in Peris. The results so far have shown the possi- 
bility of obtaining as much as 600 cubic decimeters of biogas (with a predom- 
inant methane content) per kilogram of organic substance with a caloric Capa- 
city of up to 6,500 kilocalories per cubic meter. To obtain the necessary 
temperature for bioconversion (about 40°C) the Peris installation used flat 
solar collectors as well in order to supply the heat essential to effective 
maintenance of this process, 


This use of bioconversion to obtain lioquid fuels (ethanol, methanol) or com- 
bustible vases through bacterial decomposition of the biomass or of animal 

and household wastes is seconded, though to a lesser extent, by the efforts to 
find methods of obtaining the biomass in large cuantities, It is believed that 
in increase by one order of magnitude in the production of the “energy plants" 
ver the outputs known today could lead to keen interest in their use even in 
thermoelectric power stations of the traditional type. 


The situation of geothermal energy is the most favorable from the standpoint 
f immediate exploitation on an industriel scale with relatively simple tech- 
nical resources and relativ iy low outlays. The geologic prospecting done in 
liomania has revealed some major sources of geothermal waters in the westein 
area of the country as well as many geothermal anomalies in the Southern Gare 
pathians, Valea Oltului, Dobrogea and other areas of "omania that are indica- 
tive of seothermal sources in these areas. Thermal waters with temperatures 
of 60-100°C have already been exploited particularly in the western part of 
Romania to heat dwellings and other constructions in Oradea city and in Bihor 
ounty as well as other constructions in Satu Mare, Carei, Sinnicolau de Munte, 
Arad, Timisoara, Herculane and Calimanesti. 


The studies under way at the ICEMENERG to perfect exploitation methods in ord- 


er ts tensify use of the heat contained in geothermal waters should also be 
mentioned i\ddition to the veologic investigations to discover new sources, 
letermine the reserves a’ serfect the methods of extracting tne peothermal 
irent. nder Ror conditions the systems considered best for use of reo- 
ral waters for heating buildings are combined systems comprising three 
f sources, namely reothermal heat used directly, the heat pump and 














t Llows from the foregoing that the rder of merit of tne techn mies for 


’ ting the new sources, based on the economic criteria of the cost of the 


i , 
energy produced, the specific investments, the time of recovery of the invest- 
ent, and the amwal available potential of the respective resource is as fol- 


Lows in homania: 
- Sxploitation of geothermal energy; 


~ Exploitation of energy recovered from heat sources with a low thermal po- 
tential by means of heat pumps; 


- Bxploitation of energy from urban wastes; 


- Exploitation of agrozootechnical wastes (biogas); 


T. 


~ Bxploitation of solar energy. 


AS a matter of fact this order of merit also occurs as a structure in the 
evaluations made in other Buropean countries too: France, the FRG etc, It 
‘learly reflects the present maturity of the technology of using the respec- 
tive source compared with the traditional processes for using energy. At any 
rate, in view of Romania's particular conditions it is not to be expected that 
the unconventional energy sources will assume a very freat proportion in our 
energy production in the near future. But it is equally clear that every per- 
entage point of the energy consumption that is covered by use of such resource 
es represents a contribution to the nation's energy independence and conse- 


ently unconventional power engineering must be emphasized, 
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STATE BUDGET TO REFLECT INCREASED DEGREE OF SELF-FINANCING 
Bucharest REVISTA ECONOMICA in Romanian No 51, 21 Dec 79 pp 4-6 
/Article by Gheorghe Boulescu, minister of finances/ 


/Text/ The state budget for 1980 is balanced,having been established in the 
amount of 315.9 billion lei for incomes and expenses. The incomes of the state 
budget , coming from taking over a portion of the value of net production 
for society, profits, tax on goods circulation and the tax for use of land 
which is state property total 211.4 billion and the expenses for financing 
the national economy were forecast in the amount of 195.1 billion lei, while 
expenses for financing social-cultural actione--in the amount of 74.3 bil- 
lion lei. 





The state budget for 1980 assures resources for financing the projects and 
actions provided in the single national plan for social-economic development. 
The provisions from the incomes and expenses are established in close agree- 
ment with the social and economic indicators approved for the coming vear. 
The remarkable achievements our people have obtained under the party leader- 
ship in implementing the current five-year plan and the growth in social pro- 
duct of 7.8 percent, in the national income of 8.8 percent, in investments 

of 46.9 percent, in volume of foreign trade of 14.8 percent. in labor pro- 
ductivity on the basis of value of net production of 8./ percent, in volume 
of sales of goods through soctalist trade of 9.3 percent and services por- 
vided for the population of 11.6 percent next year compared with this year 
are basic elements for substantiating the state budget for next year. 


The plan provisions and the budget for next year assure complete financing 
tor the program of measures to raise che standard of living and raise the 
quality of life for all the people. The salary capital for worker personnel 
has been planned to be 219.9 billion ie!l for next vear, assuring the amount 
needed to close the action of increasing salaries in the second stage; in 
1980 average nominal salary will be 2,267 lei and the peasants’ nominal in- 
comes, calculated per active person, will reach 1,380 lei monthly. The av- 
erage monthly pension for work put forth and age limit will reach 1,265 lei 
per onth in 1980. The material base for education and well as that in the 
area of health protection and social assistance and culture will be extended. 














ne 346,700 apartments and 5,300 efficiencies will be put into use 
in i96U, 


The Centralized Financial Plan--The Main Overal!] Financial Balance for the 
National Economy 


The necessary legal frameworkwas asaured through the improvements made re 
ently to the Law on Finances, the framework needed to apply the measures 
for tmproving the financial mechanism, with the state budget for next vear 
consistently reflecting these measures. 

In the area of financial planning, the Law of Finances established that the 
leadership of tinancial activity at all organizational steps of the national 
economy (enterprises, centrals, institutes, ministries and other central or 
local organs) should take place on the baris of the budget of incomes and 
expenses. in this context, the budget of incomes and expenses is a means of 
‘eadership, control and financial balance at hand for the leadership organs 
L' each unit or central organ. Compilation of the state budget had as its 
hase the budgets of incomes and expenses from the enterprises, centrals, 
institutes, ministries and people's councils. 


A thorough analysis of the budgets of incomes and expenses of the industrial 
entrais has assured a more well-based substantiation for the financial in- 
jiators tor 1980. Starting next vear, the move on this base will be for dir- 
ect establishment of financial indicators by centrale, such as profit, takine 
ver for soctety a portion of the value of net production, amortization of 
fixed assets, tax on the circulation of goods and growth in circulating means. 


starting with the financial planning for 1980, an increased role has been giv- 
en to the centralized financial plan of the national economy as the main fi- 
ancial balance overall of the economy, seeking in particular che growth in 

ts role in assuring the overall financial balance. The Law on Finances has 
provided tasks for the central organs to take measures to fulfill the cen- 
ralized financial plan under good conditions and to seek execution of it. 


— 


e centralized financial plan comprises the financial resources of the na- 
tonal economy and destination of them and the financial activities of the 
state as well as cooperative units. As a result of the rise in the degree of 
ne units’ self-financing, a large volume of assets no longer are provided in 
e state budget, but rather in the unite’ budgets of incomes and expenses. 


At the level of the national economy, these resources as well as the attached 
expenses, however, are provided in the centralized financial plan in order 

to assure the planned distribution of them and to seek efficient use of them 
in ntormity with the provisions of the law. 


etting the Size of the Economic Units’ Assets on the Basis of the SBud@et of 
mes and Expenses 


Within the measures to improve the economic units’ finances, the RCP Centra! 
mmittcee Plenum of March 1978 placed a special emphasis on strengthening 








the mits « nomi financial S8@it-management and increasing thetr degree 

tf ee@lt-tinancine. Through the activity thev carry out the economic unite 
are required Co assure to cover the expenses from their own incomes, pav 

back from the results obtained in the shortest possible time the monetary 
assets received trom soctety, contribute to forming society's general capital 
ind eatabliehing capitalfor their own development as well as assets intended 
19 Materia: tncentives for the workers collectives. 


in accordance with the Law on Finances, the state economic units’ own as- 
seCs are estib.iished from profit and amortization of fixed assets. The en- 
terprises establish the following capital:capital of economic deve lopment ,cap- 
{tal for .rculating resources,capital for housing construction and other 


social investments,capital for worker participation in profits and capital 
for social actions. 


in 1980 the enterprises’ degree of self-financine will rise. They will cov- 
er tne expenses for investments and need for circulating resources from their 
wh resources ¢ im increased extent. So, the economic development capital 

in 1980 will rise | percent compared with 1979, the circulating resources cap- 


ital “<9 percent, and capital for housing construction and other social 
investment--l14 percent. 


The capital intended for the workers’ collectives’ material incentives also 
will record a growth. Thus, capital for social actions will rise near- 

ly 12 percent, while the capital for worker participation in profits under com- 
parable conditions will rise 14 percent. 


The centrals establish the followine:cavital for financing investments for 
the new enterprises and for financing large development; reserve capital for 
Circulating resources. their own resources allocated by the enterprises 
Subordinate to the centrals for the first capitalin 1980 will rise nearly 

9 percent compared with 1979, while the second will rise nearly 13 vercent. 


AS a portion fr the newl' reatec vai 2 in the economic units’ production 
activity, profit gains increased value in providing incentives for the col- 
.ectives in each econom! mit to arryvy out efficient activity with maximum 
results in 1989,34 percent mpared with this vear's aporoximatelyv 28 ver- 
cent will de left to the enterprises and centrals for their capital from the 
tota ] wine profits planned 


Broadening the economic units’ self-financing bv leavine at their disposal 

i larger portion of the profits compared with the preceding vear, as wel! 

Ss extenc'ng the principle of self-financing to certain activities and units, 
for which both incomes as well as expenses were reflected in the budget in 

tne past, have influenced the volume of the state budget for 1980. Thus, 

it s absolute volume mpared with 1979 is lower: unde mparable conditions, 
tne incomes and expenses of the state budget rise 11.6 percent. 


> e-* 








reasing the Role of Bank Credit 


The Law on Finances establishes that the tnvestments of the enterprises 
which do not fit into the category of those for new enterprises and large 
development are financed from each enterprise's own capital for soctal- 
economic development and completed from bank credits. Credits for che 
soctalist unite’ investments are made for a term of up to 15 veare; in 
agriculture this term may be up to 25 years. The credits for investments 
given to the enterprises are repaid from their own capital which ts esrah- 
lished in the coming periods. The banks give credit for investment if, fol 
lowing an analysis, it is found that conditions are assured for repayment 
within the terms established by law and that marketing of the production ts 
assured in accordance with the documents approved and thet the protects and 
investment expenses are included in the plan provisions. The law provides 
that the banks will refuse to give credit in cases where conditions are not 
reated for efficient utilization of the capital. 


the budgets of incomes and expenses for the economic units ‘or 1980 and 

irawing up the state budget for the vear, it was borne in mind that bank 

redit, which will contribute to strengthening control over the particular 
expenses and co the effictency of utilizing the assets allocated, intervenes 


in completing the enterprises’ development capital. Thus, bank credit will 
participate in financing the enterprises’ investments in proportion of more 
than 36 percent compared with around 27 percent this year. 


increased role also is being given to credits for the economic wits’ 
.Trculating resources needed for production and circulation of goods, assur- 
img both the broadening of self-financing in this area as well as the par- 
Ticipation of bamk credit in assuring the necessary resources, as a comple- 
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@ .aw provides that the total nee {rculatine resources is determined 
the budget of incomes and expense each economic unit on the basis of 
stocks and other expenses like circulating resources, given a size depend- 
r the plan tasks, stock norms and standards for circulating resources. 
ing of the circulating resources is assured from the capital for circula- 
resources, other resources temporarily at the disposal of the unit and 
mpiecec with bank credit. 


recit tor circulating resources is given by the banks on the basis of an 
maivsis made beforehand of the economic-financial situation of the wit 
De ing given the credit and assurance that it is going to be repaid on time 
anc under conditions of efficient utilization of capital. 


eneraliy, the rise in total need for circulating resources compared with 1979 

im the budgets of incomes and expenses for the enterprieses for 1980 is be- 

ing verec in a proportion of 60 percent of their own profits, while the 

remainder is from bank credits. Under these conditions, as a result of in- 
reasing production tasks, the absolute volume of bank credits which are tc 

oe received by the enterprises will rise, although their share in total cir- 
jlating resources will be lower, marking a rise in the degree of self- 











By raising the role of bank credit in the financing of the economic units' 
activity both in the area of investments as well as in that of circulating 
resources, conditions are created for continuing to broaden self-financing 
in the future, since the credits will be repaid from their own resources. 
At the same time, che use of reserves temporarily existing in the banks is 
48aured through bank credit for financing of the national oeconomy. 


In this context, beginning with 1980, together with the centralized financial 
plan of the socialist economy as a means of overall financial balance, both 
the plan for short-term credits as well as the plan for medium-term and 
long-term credits will gain an increased role. These plans establish the 
volume of credits needed for the development of production, services and cir- 
culation of goods and the achievement of investment projects in completing 
the units’ own assets as well as covering resources. The mechanism for 
drawing up the budgets of incomes and expenses in the economic units under 
conditions of financial balance requires a strict correlation between the 
provisions of the credit plans and the credit ceilings in the particular 
budgets. 


Carrying out the activity of each economic unit under conditions of a finan- 
cial balance and inclusion into the level approved by the expenses and hv the 
resources is a requirement for correct management of the monetary resources 
allocated and tor raising economic efficiency. 


Self-Financine of the Administrative-Territorial Units 


The local budgets taucluded in the state budget for 1980 total 57.4 hillion 
lei, which represent around 18 percent of the state budget's volume In accord- 
ance with the Law on Finances, the expenses of the local budgets are covered 
from the incomes achleved by the people's councils and amounts deducted from 
the incomes coming from the national units on the particular territory and 
from subsidies from the national budget. 


Their own incomes as provided in the local budgets for 1980 together with 

the sums deducted trom the incomes of the national budget which are achieved 
on the territory of each administrative-territorial unit assure around 92 per- 
cent of these budgets’ expenses. Deductions from the national budget are 
given for the difference. 


The 1980 budget reflects the rise in the degree of the administrative-terri- 
torial units’ self-financing. The number of people's councils--county, muni- 

ipal, city and commune--which are covering their expenses from their own 
incomes and from amounts deducted from the incomes of the national enterpri- 
ses will more than double in 1980 compared with 1978, 


The law tor adoption of the state budget for 1980 provides the task for the 
people's councils whos« budgets are balanced with deductions to work out pro- 
gram of measures to reduce or eliminate these particular deductions. 


The main direction of action for implementing self-financing for all the 
administrative-territorial units is to raise the base of their own incomes 














through development of industrial activities, providing services and othe 
income-producing activities. More attention also should be efven to utilt- 
zing material and monetary assets with higher efficiency. 


Requirements for Executing the State Budget Provisions 


Achteving the tncomes forecast and fulfilling the actions within the expen- 
ses planned under conditions of maximum economic aid social effictency are 
the basis of the requirements for achieving the budgetary provisions for 
the next year under the best possible conditions. 


The main direction of action for achieving the incomes in the state budget 

and in the unit's budgets of incomes and expenses for all factors should 

be the following: fulfillment of the net production tasks, physical produc- 
tion and production by varieties and assurance of complete marketing of them 
on the basis of contracts or firm orders; strict inclusion in the planned leve- 
el of production costs and circulating expenses; saving on raw materials, ma- 
terials, ftuel and energy; a more accentuated gorwth in labor productivity; 
rise in the degree of profitability of each economic unit and each product; 
having each economic umit achieve the resources planned for paving back the 
capital received from society and for establishing its own capital; assuring 
permanent balance between receipts and payments through inclusion in the stock 
norms and normatives for the circulating resources established, eliminating 
and preventing tie-ups of capital in stocks of material values and speeding 

up rotation. 


[Implementation of the actions planned in the area of investments requires ac- 
tions on time from the beneficiaries of investments, the designers, builders 

and central and local organs for assuring the technical-economic documents on 
time; organization of the job sites; assurance of complete establishment of 
their own capital intended for investments; utilization of capital intended 

for investments with greater efficiency by reducing the cost of the investment 
projects, achieving savings on material consumption, obtaining maximum produc- 
tion for each leu spent; reducing and preventing tie-ups of canital in un- 
finished investments and in equipment which has staved too long on the job site; 
strengthening order and discipline in the management of material and monetarv 


resources on the job sites and in use of the construction equipment and labor 
force. 

Fach institute whose budget of incomes and expenses provides for such expen- 

ses in utilizing the capital allocated through the state budget for financing 
fs iai-cultural actions has the task of seeking that the achievement of 

the soctai-cultural actions established through the plan be made under condi- 

tions of utilizing the existing material base in a manager's spirit, of applv- 


ing a strict savings plan and obtaining maximum social efficiency. 


Drawn up under conditions of a general economic balance provided in the single 
national plan for social-economic development and under conditions of a fi- 
nancial and monetary balance, achievement of the state et for nex\ vear 
requires that the financial-banking organs, together with the organs in 
ministries, entrals, enterprises and institutes, cotinue to take action 

to fulfill the provisions in the budgets of incomes and expenses of all 


the units in the economy. 
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CHANGING COMPOSITION, CONCENTRATION OF LABOR FORCE 
Bucharest REVISTA ECONOMICA in Romanian No 48, 30 Nov 79 pp 20-22 


{Article by Prof Dr Vl. Trebici: "The Increase in the Degree of Employment 
of the Population Against the Background of Multilateral Development of 
the National Economy" | 


[Text] Among other things, the historic documents of the Twelfth Party 
Congress call for the population employed in industry and the other non- 
agricultural sect rs to be more than three-fourths (78 per nt) in 1985, 
while the population employed in agriculture is to reduce cvntinuously to 
the point where it reaches approximately one fifth (21.6 percent) of 

the working population of the nation. It should be pointed out that about 
three decades ago the population \loyed in the non-agricultural sectors 
represented only one quarter (25.7 , ercent) and that at present this fig- 
ure has reached 69 percent. The evolution is even more clearly shown by 
absolute figures: in 1950, the number of people employed in the non-agri- 
cultural sectors was 2,150,900, in 1978 it was 6,915,100, and in 1985 

the number is to reach about 9 million. Consequently, in three and a half 
decades the number of people employed in industry, construction, transpor- 
tation and the other non-agricultural sectors will have increased by more 
than 6 million people or by approximately 4.2 times. In other words, the 
average annual rate of growth of people employed in the non-agricultural 
sectors in the period 1950-1985 is 4.2 percent annually, while the rate 

of growth of the total population in the country during the same period 
will nave been 1.1 percent and the rate of growth of the working population 
0.9 percent annually. 


In their sober language, these figures--together with other indicators-- 
eloquently show the path that Romania is taking from the stage of a de- 
veloping nation to that of a nation of moderate development* and show the 


*The essential characteristics for inclusion of a country in the category 
of developing nations, nations with moderate development, or developed na- 
tions are: the national income per inhabitant, the percentage of popula- 
tion employed in agriculture, literacy and the level of educacion of the 
population, the proportion of urban population, and average life duration. 











dimension of demo-economic processes of special scope, containing within 
them the significance of qualitative changes and profound mutations in 
structure, Indeed, the growth in the population employed in the non- 
agricultural sectors from 25.7 percent to 78 percent during a 35 pear 
period attests not only to a qualitative transformation, but also to an 
especially rapid rate of change, a rate which places Romania among the 
countries with the most accentuated economic and social dynamism. 


Proceeding thus from the above figures concerning the employed population, 
let me try to reiterate its evolution and to outline in more detail its 
prospects in the general context of social-economic development and to 
point out the driving forces behind these changes. 


Inthe concept of the Romanian Communist Party, the population-~man in the 
plural--is the greatest good. This principle finds concretization in the 
strategies and policies of social-economic development: the affirmation of 
an increase in the welfare of the population as the supreme goal of the en- 
tire policy of the Romanian Communist Party and the creation of conditions 
for employment of the labor resources. As in any process, I shall identify 
a phase in which a quantitative effort predominates and another later phase 
in which the qualitative aspects are even more pregnantly affirmed. While 
for standard of living this means satisfaction of the vital needs for food, 
clothing and shelter--and a changeover to a systematic increase in the wel- 
fare and cultural level, with increasingly more accentuated implication of 
the qualitative aspects in the field of employment of labor resources--the 
problem is posed first of all of ensuring the employment of all citizens of 
the nation under the conditions of an extensive type economy, a structure 
which was initially marked by backwardness, and then, gradually, of creating 
jobs at an increasingly high level of technical endowment, concommitant 
with changes in the structure of the national economy brought about through 
an energetic process of modernization serving to drive the industrialization 
of the nation. Our party and state deserve special merit tor having been 
ible within a relatively short historic period of time to ensure the employ- 
ment of the labor resources and for having liquidated once and for all un- 
employment and the different forms of underutilization of the population, 
thus achieveing a histroic goal. Only after realization of this objective 
it really possible to apply strategies which would modify the structure 
the employed population and to achieve a systematic improvement of the 
itative characteristics of this structure, a process in which, as can » 
seen from the documents of the Twelfth Congress, the 1981-1985 Five-Year 
Plan has a decisive role. 


From the standpoint of level of education and average life duration, Romania 
is included in the category of developed nations; with a national income 
of $2,400 - $2,500 and 21.6 percent of the population employed in agricul- 


ture and an urban population of 54.5 percent, Romania, from these points of 
view, will have acquired the characteristics of a nation with moderate de- 


-elopment. 








This is the place to mention once again that the active population (the 
employed population) is the principal production force, the creators of 
material goods and spiritual values, the creators of the social product 

and the national income. But the efficacy of their activity depends on 

its quality, which in turn is determined by the level of teaching and 
professional skill--in other words, the educational reserves available. 

In this respect, in the report presented to the Twelfth Party Congress by 
the secretary general of the party, comrade Nicolae Ceausescu, it was 
pointed out that: "One essential objective of the Five-Year Plan is the 
continued development of education on the basis of polytechnicalization and 
close integration with production and research, thorough organization of the 
training of the labor force, generalization of the process for retraining 
of cadres, and improvement in the professional training of all workers." 
Additionally, the efficacy of work is influenced by the quality of the 

work equipments and the level of technical endowment, which finds overall 
expression in the level of individual and social work productivity. 


Table No 1. Structure of Employed Population by Primary, Secondary and 
Tertiary Sectors (in percent) 





Sectoare (1) 950 1970 1975 1978 1980 1985 





TOTAL 100,0 100,0 100,0 100,0 100,0 £100,0 


—_-- —-— _ 








Sectorul primar (2) 

(agricultura) *) 74,1 49,1 37,8 32,5 29,1 21,6 
Sectorul industrial (3) 

(industria si constructiile) 14,2 30,8 38,7 42,5 44,3 51,6 
Sectorul tertiar (4) 

(celelalte ramuri) ll,?7 20,1 23,5 25,0 26,6 26,8 








a ——— oo -_-— — =_ —_——_— 


(5) *) Fara silvicultura, inclusa in ,,celelalte ramuri", reprezentind 
circa 0,2-0,3">5. 


Sectors 

Primary sector (agriculture) 

Industrial sector (industry and construction) 

Tertiary sector (the other branches) 

Exclusive of silviculture, which is included in "the other 
branches, representing about 0.2-0.3 percent 


Key: 


A Ww rN ee 


However, it is impossible to make an abstraction of the fact that the ac- 
tive population is determined by the number and the structure of the total 
population and by the birth and death rates. On the other hand, employment 
of the potentie. labor resources is assured by the economic system, by the 
supply of jobs. Also, it must be emphasized that the labor resource or 
labor potential is a limited resource both at the national level and at the 








territorial, county and zonal level of the nation. Theoretically, speaking, 
a national population which increases at an annual rate of |-1.1 percent-- 
which is the case for our country--cannot supply an increase in potential 
labor resources any higher than at a rate of 1l-1.1 percent. In reality, 
however, this rate is lower since it is influenced by the variable numbers 
in the generations which successfully enter into the work-age population. 

If we further add that each year there is an increase in the number of 
young people who are included in the educational system and thus a delay in 
the time when they become part of the amployed population, it can be easily 
understood why the rate of growth of the employed population, it can be ea- 
sily understood why the rate of growth of the employed population is less 
than the rate of growth of the total population. Consequently, the employed 
population has a double determination: demographic and economic. This 
defines it as the most important demo-economic system in society. Under the 
conditions mentioned, concern for the quality of the employed population, 
for the quality of the organization of work and production, becomes funda- 
mental and is a part of the general concern for affirmation of quality in 
all fields of activity, a concern which is characteristic of the present 
Five-Year Plan and even more so for the next Five-Year Plan. 


From this very perspective and taking into consideration the limited character 
of the labor force resources and the intensive rate of our economic develop- 
ment, the secretary general of the varty pointed out that "It will be ne- 
cessary to act to achieve cyberneticized management of the technological 
processes, generalization of work using even more machines, rational utili- 
zation of work time, use of electronic equipment in the programming of pro- 
duction and in calculation and accounting work, and, on this basis, reduc~ 
tion of office personnel tothe number strictly necessary. The skills of 
workers in all branches must be raised to the level of complexity of modern 
production, at the same time assuring that scientific standards are set for 
work." All of this is obviously designed to see that the work of each per- 
son becomes as .ruitful as possible. 


Considering that the work-age population is between the ages of 16-61 for 
men and 16-56 for womenl, the proportion of the work-age population in 

total population is about 51-52 percent, while the proportion of employed 
population in total population is 46-47 percent. It can be seen that the 
degree of employment of the work-age population is about 90 percent. 4 The 


Ll. These limits, established by labor legislation, differ in some cases. 
For agriculture, the retirement limit is higher and for other pro- 
fessions and branches it is lower. 


2. If we take into consideration the fact that the ennloyed population 
includes active persons beyond the retirement limic, the degree of 
employment is somewhat lower. 





difference is represented by the young people included in the educational 
system, a relatively low portion of the women who are housewives, and a 
certain number of persons who are unable to work. I will say that having 

a proportion of 46-4/ percent of employed population in total population 
and a proportion of about 90 percent of employed population in work-age 
population, Romania has a level of employment of population which is among 
the highest in the world. The right to work in Romanta, which is confirmed 
by the fundamental law of che nation, is a reality guaranteed by the entire 


economic devel opment. 


According to data ot the UN and the International Bureau of Labor, the 
proportion of employed population in cotal population varies between 25 
and 45 percent. This low level is due to an appreciable extent to the 
high proportion of unemployment3 and the limited possibilities for women 
to participate in social work. 


[In pointing out the real right to work of all citizens of socialist Romania, 
we must include on the same level the real equality of women under the law, 
especially equality in work, which has been achieved in the process of 
social-economic deve lopme nt. 


The degree of employment of the population of Romania is to increase in 

the 1981-1985 Five-Year Plan: in 1980, the number of people employed per 
1,000 inhabitants will be 461 and in 1985 this will increase to 481. The 
increase will be brought about not only by an intensive inclusion of house- 
wives in the employed population, but also by the entry into the employed 
population of some generations with numerically greater numbers, in other 
words, owing to a more favorable demographic regime. 


While the numerical increase in employed population is and will be of 
modest proportions and this, as I said before, is due to 1-l.l percent 
annual rate of growth of population, on the other hand the most significant 
aspects are of a qualitative order,that is, changes in structure. This can 
be seen first of all in the changes in the distribution of employed popula- 
tion in the branches of the national economy, and secondly in the increase 
in the proportion of working people in employed population, and, finally, 
in the increase in the skill levels. In a synthetic form, the process can 
be followed on the basis of the data given below: Under the effect of 
industrialization and, more generally, the development of the national 
economy, modernization of the structure of the employed population can be 
seen in the increase in the proportion ot employed population in the se- 
condary sector from 14.2 percent (1950)to 51.6 percent (1985). The fact 


3. Accce ding to the West German newspaper FRANKFURTER RUNDSCHAU, the pro- 
portion of unemployment in the total labor force in Common Market coun- 
tries varies between 4 percent and about 9 percent; in absolute fig- 
ures this means about 6 million unemployed in the eight countries of 











should not escape attention that the proport. © of population employed in 
the tertiary sector has increased, especially after 1970, with special atten 
tion being given to the problem of services for the population. As pointed 
out in the program directive for increasing the standard of living in the 
period 1981-1985 and for achieving a continued increase in the quality of 
life, the rate of growth of the provision of services will be intensified, 
with priority given to repair services, ae well as services which ease 

work in the family. 


Let us examine these structural changes in more detail, starting with the 
absolute number of employed population. In 1950, the number of people em- 
ployed in industry and conscruction was 1,167,000; in 19 , this figure had 
reached 3,045,000; in 1985, this figure will reach about 5,934,000. in 
other words, it will increase about five times, while the total population 
employed will show an increase of 1.4 times in the period from 1950 to 
1985. 


There has aleo been an increase in the proportion of working people in 
total employed population. While in 1950 the number of working people was 
2,123,000, representing approximately one quarter (25.3 percent) of the 
employed population, in 1978 this figure reached 9,656,300, representing 
67.7 percent of the employed population. In 1980, this proportion will be 
71.3 percent, and in 1985 73.2 percent. In the main, the increase will be 
due to a decrease in the populetion employed in agriculture and more pre- 
cisely a decrease in the number of peasants in cooperative farms and in- 
dividual peasants.“ 


Although during the period 1950 to 1985 the total employed population in- 
creased by 3,122,800 or about 89,000 people annually, the need for new 
jobs is much greater. For instance, in the period 1950-1978 the number of 
employed population increased by 1,912,800 or 68,300 annually; during the 
same period the number of jobs created was 4,833,300 or 172,600 annually. 
The explanation lies in the fact that the transfer of employed population 
from agriculture--the principal transfer--into non-agricultural sectors 
presupposes the disestablishment of a number of jobs in agriculture and 
the creation of new jobs in the non-agricultural sectors, especially in 
industry and construction. Indeed, of the more than 4.8 million jobs 
created aoout 2.9 million were crested in industry and constriction (over 
60 percent of the total). Ia the same period, 1950-1978, the number of 
people employed in agriculture dropped by 2,864,100 people. It can easily 
be seen that significant efforts will be required for the creation of new 
jobs, especially taking into account the fact that under the conditions 

of the contemporary scientific-technical revolution the cost of a new 

job is increasing considerably. 





4. Some clarification is necessary in respect to the notion of employed 
population and working people. In 1978, for example, the difference be- 
tween employed population and work.ng people was 3,333,700, that is, 
10,290,000 minus 6,956,300. This difference covers cooperative farm 
peasants, artisans in cooperatives, peasants with individual farms, and 
artisans not in cooperatives. 
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At the same time, as a result of the accelerated process of modernization 
of the national economy there has also been a professional sobility of the 
population of unusual scope, a mobility to which educational strategy 

has made an essential contribution. 


The positive trends which have been noted up to now in the evolution of the 
employed population, in ite structure, and in the technical endowment of 
labor will be continued with even greater firmness during the 1961-1985 
Five-Year Plan ead in the decade 1981-1990, a decade which has been quite 
properly called the “decade of science, technology, quality and efficiency." 


Let us discuss several characteristic aspects mentioned in the documents of 
the Twelfth Party Congress. The increase in the number of employed popula- 
tion, the number of working people, the number of new jobs, and also the 
changes in the structure of the employed population called for in the 
19861-1985 Five-Year Plan will be accompanied by changes in the territorial 
distribution of the employed population and in the distribution of this 
population by branches of the national economy as a result of the strategy 
of economy development. Among other things, it is planned to place units 
of smaller size, especially unite from the branches of the processing in- 
dustry, in less developed zones and localities so as to achieve a more 
rational distribution of jobs throughout the territory. Emphasis will also 
be given to development of small industry and artisans. There will be an 
expansion and diversification of the provision of services so as to achieve 
wide-scale utilization of local raw materials and utilization of the labor 
force. In respect to the growth of production in the cities and municipa- 
lities with developed industries, this is to be achieved primarily by in- 
creasing labor productivity on the basis of mechanization and automation of 
fabrication processes. Taking all these objectives together, great impor- 
tance is attached to increasing the degree of employment of the population 
not only throughout the nation--from 46.4 percent (1980) to 48.1 percent 
(1985)--but aleo by county. The number of people employed per 1,000 in- 
habitants> in 1985 will vary by county between 409 (in Salaj county) and 
564 (in Brasov county), with the gap between the most developed and urbanized 
counties and the least developed counties being greatly reduced. In this 
way, important progress will be achieved in the process of social and 
economic homogenization. 


Among the qualitative aspects, I must mention the measures concerning the 
increase in educational levels and professional skills. During the 1981- 
1985 Five-Year Plan, development and modernization of education at all 
levels will be continued, with the school population at the end of the 
Five-Year Plan representing about 27 percent of the total population. The 





5. The indicator is the same as the proportion of population employed in 
total population, with the difference being that it is expressed per 
1,000 inhabitants. 
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entire generation of graduates of the eighth grade will be included within 
stage I of the secondary schools, thus ensuring that about 90 percent of 
the students in stage I will be included in the industrial and agro-indue- 
trial secondary schools. The degree of inclusion in the second stage of 
the secondary schools will increase to about 70 percent, thus creat ing 
conditions for preparation for generalization of secondary school education. 
Another measure of great importance is that of professional education. 
Special attention will be given to training skilled workers in the basic 
trades involved in machine building, the metallurgical industry, mining, 
petroleum, the chemical industry, construction materials and construction- 
assembly, as well as in trades specific to agriculture. in addition to 
these measures, there is a program for retraining of workers, a program which 
annually will include over 2 million people. 


The educational background of the employed population will increase sig- 
nificantly. The proportion of skilled people in the total working people 
will increase from 82 percent in 1980 to 86 percent in 1985, and the pro- 
portion of skilled workers from 85 percent to about 90 percent. There will 
also be an increase in the importance of women in the employed population 
and in the number of working people. While in 1978 women represented only 
36.2 percent of the working people, at the end of the next Five-Year Plan 
they will represent about 40 percent. 


Among the qualitative changes of broad political and social significance 

is a numerical increase in the working class and its proportion in the 
employed population and the population of the nation. While workers re- 
presented only 72.2 percent of the working people in 1965, in 1978 this pro- 
portion had increased to about 78 percent. There will continue to be an 
increase in the role of the working class, an increase which fully affirms 
its capabilities as the managing class of socialist Romania and its capa- 
city to organize the godern economy of our nation. 


While the changes which will accompany the aumerical growth of the popula- 
tion employed (most of which will be qualitative in nature) will take place 
while there is strong economic development, no less significant is the 
increase in standard of living and the welfare of all the people that is 
planned during the next Five-Year Plan. The future outlined in the docu- 
ments of the Twelfth Party Congress is guaranteed by the reelection of 
comrade Nicolae Ceausescu to the high position o:1 secretary general of the 
party and by the assurance of the presence of and the unanimous decision 
of the people to achieve fully the objectives established by the Congress. 
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ROMANIA 


SOCIORCONOMIC IMPROVEMENTS IN RURAL SECTOR TRACED 
Bucharest REVISTA FCONOMICA in Romanian No 52, 28 Dec 79 pp 8-10 


cle by Dr Maria Stanescu and Constantin Ciutacu: "The Romanian 
on the Path of Civilisation"7 


Perhaps a great many analysts would consider it hazardous to compare 
a period of only 30 yeare since the process of socialist reform of agricul- 
ture and the village began with a previous period of several centuries. But 
the evolution and decisive progress of the Romanian state require us to make 
this comparison both in the statistical indices and especially in the speci- 
fic facts. The RG has proved to be the only political force capable of over- 
coming all the difficulties or intensively mobilizing the masses to accom- 
plish all the set goals. In judging the role played by the peasante in parti- 
cular throughout our history, the party tried and succeeded in enhancing this 
role in accomplishing the socialist revolution. As the RCP Program points 
out, "For a long time, over the millennia of the Romanian people's existence, 
the peasantry has been the most important social force for progress." 


A Leap in History 


Despite their essential contribution over the centuries to Romania's economic 
and social-political progress, the leading bourgeois-landowner classes dealt 
the Romanian peasants and villages a sad fate. In 1930, 8 percent of the 
rural population was illiterate and 73 percent of the rural dwellings (in 
1938) had only one or two rooms, 71 percent were of adobe with dirt floors, 
?7 percent were roofed with thatch and reeds. Physicians were rare in 
areas, and the average longevity was only 0 years in 1932, Agricul- 
had only 4,000 tractors in 1939, or one per 2,500 hectares, 37 percent 
the farms had not even one draft animal, and only 50 percent of the peas- 
ows, to say nothing of the fact 
were 900,000 peasant famil.es in 1930 with no agricultural land of 
same amd even worse in some 
beause of the losses caused by the war, the years of drought etc, 
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this situation and its underlying causes, the RCP proceeded to solve 
agrarian problem and to revolutionize the state's socieeconomic 


5 


95 














atructures, leading to the rise of the Romanian peasants and villages to the 
highest levele of welfare and civilisation. Aside from other basic processes 
‘socialist industrialigation), the only possible scientific way of making ra- 
dical changes in the lives of the peasants and the entire people proved to be 
socialist reform of agriculture, a process that was intended for and produced 
a characteristically Romanian model of rural socialist society. 


The good results of the party's agrarian policy did not take long to appear, 
First the technical-material base of all agriculture was intensively consoli- 
dated, In 1976 nearly 139,000 tractors and over 31,700 automotive combines 
were in operation in agriculture, over 1.1 million tons of chemical fertiliz- 
ers were used, there were over ? million hectares of irrigated land, and the 
fixed assets of agriculture were about l.3 times greater than in 1950, There 
were over 41,000 agricultural specialists, including nearly 72,000 with higher 
education. Thanks to this investment and equipment effort, agriculture has 
been increasingly meeting the needs of the public for foodstuffs as well as 
those of the processing industry and creating surpluses for export. The out- 
put of bread grains increased from about 8,9 million tons in 1935 to nearly 
19 million tons in 1978, the number of cattle was doubled, that of hogs was 
increased by ovem 4 times, that of laying poultry by over 3 times, etc. The 
per capt te production of bread grains increased from 315 kg in 1950 to 868 kg 
in 1978, while in the same period per capita production of meat increased by 
2.8 times, that of eggs by more than 4.5 times, and that of milk was nearly 
doubled, 


All this progress made by 1975, with an agricultural population reduced to 
less than half the 1950 figure, is due to the great progress made in the ex 
tent and quality of agriculture's technical-material base and in the stancard 
of instruction and qualification of the peasants. The steady crowth of the 
agricultural output was also reflected in the considerable increase in vork- 
ing peasante' incomes. In the period following the conclusion of coopeativ- 
ization, the evolution of cooperative members' incomes surpasses that o° the 
compensation of working personnel (Table 1). 


Like the incomes from work and from private farms, cooperative farmers' ,ensi- 
ons also showed substantial gains, with an evolution mere pronounced thar. that 
of the pensions of the other categories of workers (Table 2). Cooperative 
members' pensions have increased by 20 percent more since 1 July 1977, and for 
the first time in our state's history the farmers in the uncooperativized areas 
are also benefiting by pensions. 


The growth of the incomes of all categories of workers and village dwellers 
lead to a steady gain in the volume of sales of goods and services in the 
rural areas (Table 3). 


Aside from the fact that the rural population also does much shopping in ci- 
ties, these figures analyzed as such (without allowing for the fact that the 
rural population has decreased and will continue to do so in the future) show 
rapid and structurally superior progress of rural consumption of goods and 
services and so also of the farmers' living standard. 
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1960 1965 1976é 


Cooperative farmers average income 100 122 1? 2uh 3b 
100 116 201 263 


100 172 243 

Average compensation of personnel in 
the national economy 100 131 163 212 279 
100 129 163 218 
100 126 176 


Table 1. S8volution of Cooperative Farmers' Average Income Per Buployed Person 
Compared with Bvolution of Average Compensation of Personnel in National Economy 
in 1960-1980 in & 


*"Econory of Socialist Romania" in "Works of President Nicolae Ceausescu," 
Bucharest, Political Publiching House, 1978, p 282 





1960 1965 1970 1976 
Pensions of agricultural cooperative 
members (NCAP) - - 100 21,68 
Pensions of workers in he national 
economy 100 103.8 143.7 170.3 
Pensions of artisan cooperative 
members 100 eee 130.4 162.7 
Table 2. Evolution of Cooperative Farsers Average Pension Compared with That 
of Workers in Other Socioeconomic Sectors in 1970-1976 in % 

1965 1970 1975 1980 
Total volumes of sales of goods, 159.8 200.4 268 .2 391.8 
including: 
- Sales of foodstuffs 184.5 230.8 275.6 390.1 
- Sales via public catering 206 .8 306.9 479.0 74.3 
- Sales of nonalimentary goods 139.7 168.2 227 0 335.5 
- Services 100.0 322.4 651.9 1,337 5 
Table 3. Evolution of Sales of Goods and Services in Rural Areas in 1960-1975 


and Forecasts for 1980 (1960°100.0) 


The volume of rural sales of some nonalimentary products (over the same period) 
increased much faster: by 50 times for TV sets, by l.5 times for radio sets, 


by 18.3 times for washing machines, by 5.? times for stoves 


by 10 times for refrigerators, etc. 


fmasinile de gatit7 


The municipal appearance of the Romanian village was also radically changed. 
Besides the transport networks and asphalt high ays, hundreds of thousands of 
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new and modern dwellings of the urban type have appeared. Over half (5? per- 
cent) of the total number of dwellings built in Romania in 1971-1975 are in 

the rural areas. In the last two five-year plans alone /'50,000 rural dwellings 
were built, and 300,000 more will be built in the current five-year plan. In 
addition to the steady growth of household equipment resulting from the in- 
comes from work, a number of social capacities have been constructed in the 
villages and over 12,000 schools and 1,000 maternity homes are now in opera- 
tion there. Over 7,700 physicians, 25,000 intermediate health personnel, 
92,490 teachers etc. are working today in the rural areas, 


Consistent implementation of the RCP's policy of rural electrification through- 
out Romania has played a predominant part in improving the peasants' living 

and working conditions, in technical equipment of production, in facilitating 
labor, in making rural housing more comfortable, in making industrial products 
and cultural services available to the rural population and, in short, in ra- 
dically changing the face of the Romanian village. 


Rural electrification has been a major and regular objective of the policy of 
raising the agricultural output and the standard of civilization in the rural 
communities of Romania. In 1965-1978 the number of electrified villages was 
doubled, increasing from 6,506 to 12,136. While in 1970 electric power reach- 
ed 80,5 percent of the rural communities and was used in 8. percent of the 
households in the lectrified villages, in 1978 these figures came to 92.5 and 
74.2 percent respectively. In more than half the counties the proportions of 
electrified villages and of households using electric power are above the na- 
tional average. 


Overall Rural Development As a Long-Range Concept 


Exceptional credit is due RCP Secretary General Nicolae Ceausescu for the 
great progress of the Romanian village, which has been intensively accelerated 
since 1965, With his foresight he fully understood the position and role of 
agriculture in the uniform whole of economic development and a broad approach 
to the complex problems of the village. 





This new concept was first implemented by increasing the investments in agri- 
culture. They amounted to nearly 200 billion lei in 1966-1978, or 3.6 times 
more than in the first three five-year plans, reducing the gap between invest- 
ments per employed person in industry and agriculture from 10.) times in 1960 
to only \ times in 1975. 


For the first time in Romania's history a law was passed systematizing all ur- 
ban and rural communities according to a uniform design equating the two kinds 
of settlements. As Nicolae Ceausescu pointed out at the National Party Con- 
ference in 1972, "Construction of the fully developed socialist society and 
the rradual transition to communism require equalizing urban and rural living 
standards. In systematizing the villages and communes this policy must be 
pursued. by organized, purposeful efforts to build strong, prosperous rural 
centers, true agricultural cities wherein all the inhabitants can fully enjoy 
the benefits of socialism." 








Systematization had become an objective necessity of renovating our villages 
because over 60 percent of the rural communities had less than 1,000 inhabi- 
tants, 50 percent had even less than 500, and many communities were stretched 
out in a line or scattered, occupying laryve agricultural areas. The dispere- 
fon of the houses and the paucity of inhabitants restricted the development 
of agriculture and of strong communities. A number of small villages are to 
be discontinued through urban or local attraction, It is estimated that 1,220 
of the existing communes have outstanding possibilities for development and 
400 of them are to become urban centers by 1990, serving 4-5 neighboring com= 
munes at distances of 15-20 km, Accordingly there will be about 9,811 vil- 
lages in 1990 compered with 13,149 in 1975. In this five- n 120 com- 
munes will become urban centers, and 140 others will in 1981-1985. By 1976 
over ?00 villages had water supply networks, 51 had sewerage, and over 300 
were connected to the gas distribution network. A total volume of investments 
amounting to about ?5 billion lei (out of state funds and those of cooperative 
organizations and out of the public's contributions in cash and in labor) has 
been allocated to the 120 communes that will become agroindustrial cities in 
the current five-year plan. This sum will be used to build 150 industrial ca- 
pacities, 70 agrozootechnical capacities, 600 classrooms, hospital facilities 
with 900 beds, 8,000 accommodations in kindergartens, 6,000 accommodations in 
creches, and about 32,000 apartments, 


Due to the demographic nature of our villages, where the birth rate is higher 
than the urban one, accelerated construction of kindergartens is fully justi- 
fied. A number of processes going on in our society (urbanization, industri- 
alization, geographic and social mobility, expanded education and women's ex- 
tensive access to socioeconomic activity) call for further efforts to relieve 
rural women of some domestic activities. 


The rural population will be reduced by both direct and indirect means, but 

in 1990 it will still amount to at least 6-8 million inhabitants. Our party 
has taken steps to raise the village to the urban level, not by means of "mi- 
grations” but by developing some strong, systematized commnes with a substruc- 
ture and conveniences as close as possible to the urban ones, 


The quantitative and qualitative changes that have taken place in agricultural 
production, in its standards of technical equipment and organization, and in 
the level of training and instruction of the rural population have brought 
about intensive processes of social leveling of the Romanian village and of 
our whole society at the same time. These processes, extremely far-reaching 
and important to construction of our fully developed socialist society and 
our advance toward communism, are being effectively implemented by improving 
and developing the socioeconomic conditions of the village. An essential 
part in this is played by investments and technical progress, the public's 
means of livelihood, development of education and culture, intensified econo- 
mic and political democracy, etc. These measures are intended to pradually 
eliminate the differences between industrial and agricultural labor. (Among 
other things it is a matter of eoualizing the levels of productivity as a 
means of equalizing the incomes: In 1970 the average growth rate of labor 
productivity in agriculture overtook that in industry, reducing the gap in 
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productivity between the two sectors from 10:1 in 1970 to 6:1 in 1978, and a 
yap of only 3eu:) is planned for 1985.) 


The far-reaching p*ocess of socioeconomic leveling, according to our party's 
and Nicolae Ceausescu's conception of it, calls for radical technical, organi-~ 
zational, demographic, economic and cultural changes that constitute one of 
the main requirements for social unity. 


The innovations that have been made and are to be made in the future on behalf 
of the Romanian state's progress objectively require essential changes in the 
organizational structure of agriculture. The RCP Secretary General has repeat- 
edly said that the two forms of ownership in our socialist agriculture should 
not conflict and there should be regular collaboration and mutual aid between 
them. The State and Cooperative Unified Agroindustrial Councils are the organ- 
izational form for bringing about this unity. These bodies will supplement 
and reinforce the efforts that have been and will be made for development of 
agricultural production and rural industries and for uniform systematization 
of both the communities and the agricultural land, 


It clearly follows from our president's thinking that the unified councils 

are to play "an important part in equalizing the two main sectors of agricul- 
ture, in raising the general standard of agriculture, in gradually equating 
the city and village, in raising the general level of civilization of our vil- 
lages, and in intensifying their development." 


The unified councils have important tasks for concentration and specialization 
of agricultural production, for efficient use of the land reserve and material, 
financial and manpower resources, and for the economic consolidation of every 
component unit. They are also becoming an effective integrating factor in ag- 
ricultural activity, industrial activity in rural areas, and practically all 
activities within their scope, providing a uniform, correlated framework for 
processing agricultural raw materials, installing small industries in villages, 
and developing the role of zootechnical enterprises of the industrial type. 


The work of these councils is correlated with the provisions of the First Pro- 
gram-Directive for Romania's Regional Socioeconomic Development, recently ra- 
tified by the 12th Party Congress. 


The qualitative and quantitative changes planned for agriculture will lend 
new dimensions to agricultural production and the rural workers' and dwellers' 
quality of life. As Nicolae Ceausescu said in the Report to the 12th Party 
Congress, "A radical agrarian revolution comprising both the technical-materi- 
al base and the organization of production is an essential aim of the next 
five-year plan.” 


In the next five-year plan development of agricultural production is based on 
heavy investments (155 billion lei) in increasing quantities of the most ef- 
fective material factors (mechanization, chemical fertilizers, irrigation pro- 
jects etc.) in agricultural production. Development of a modern and intens- 
ive agriculture is one of the major priorities of 1981-1985, and the very 
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development of industry and of the whole national economy and consequently 
the people's greater welfare depend upon it. 


This better interpretation of agriculture's role in the national economy re- 
quires a better perception of the standards of labor and results in this sec- 
tor on the part of all workers in agricultural production, research and edu- 
cation. Our agriculture can and must make an essential contribution to the 
transformation of Romania into a country with an average level of economic 
development in future years. 


The unified agroindustrial councils will act on behalf of rational use of the 
land reserve, completion of crop zoning and determination of crop rotations, 
mechanization and chemization of production, full modernization of orchards 
and vineyards, increased numbers of livestock, and radical resolution of the 
fodders problem, 


Use of more tractors, combines and other agricultural machines and application 
of about 320 kg of active fertilizer ingredient per hectare of arable land, 
vineyards and orchards will require a greater investment of material outlays. 
In order to maintain the net output and effectiveness of agricultural activity 
it is still necessary as ever to considerably increase the average yields per 
hectare and per head of livestock as essential qualitative features, The an- 
nual agricultural output will be up 5.li-6 percent, meaning that the level of 
the current five-year plan will be exceeded by 30 percent, but the cost at 
which this production increase will be obtained must be considered. To obtain 
an output of ?7-28 million tons*by 1985, the work will be better organized, 
with some features of organization of the industrial type, so that sowing will 
take no more than 15 days, the wheat harvest will be finished in 8 days and 
the corn harvest in 25-30 days at the longest. This organizational effort 
will be particularly necessary because the agricultural population will drop 
to only 22 percent of the nation's employed population by 1985. 


The farmers' full participation in the accomplishment of these ends is the 
guarantee that in the next five-year plan agricultural production will contri- 
bute even more to the welfare of the farmers and of the Romanian village in 
all its aspects. 


Obtaining the planned outputs will be the only way to provide for the increase 
of the farmers' nominal and real incomes, the growth and contimuing moderniza- 
tion of consumption, and the social-municipal improvement of the villages, 
marking a new stage in the process of gradual reduction of the differences 
that still exist between city and village. 
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ROMAN LA 


FEATURES OF HOUSING CONSTRUCTION PROGRAM EXAMINED 
Bucharest REVISTA ECONOMICA in Romanian No 48, 30 Nov 79 pp 16-18 


[Article by Dr Mircea Enache: "Significant Progress in the Field of Housing 
Construction" ] 


[Text] The directions of social-economic development in Romania during 

the next Five-Year Plan period, directions which were masterfully presented 
by the secretary general of the party, comrade Nicolae Ceausescu, in the 
report presented to the Twelfth Congress, mark a new and qualitatively sup- 
erior stage in the line of uninterrupted progress of the socialist father- 
land. A supreme guarantee of the realization of historically significant 
objectives contained in the program documents approved by the Twelfth Con- 
gress, the reelection of comrade Nicolae Ceausescu to the high position of 
secretary general of the party by unanimous wish of the entire party and 
people is, at the same time, the guarantee for a new and splendid achieve- 
ment--the consistent advance of the nation on the road toward construction 
of a multilaterally developed socialist society and the road toward com- 
munism. 


Among the great problems invelved in the social-economic development of 

the nation, the party gives cpecial place to housing construction. The 
multiple aspects of the broad program for systemization of the territory 
and urban and rural locations and for acceleration of the rate of con- 
struction of housing during the next Five-Year Plan period find expression 
both in the directives of the Twelfth Party congress and in the program 
directive which foreshadows the general lines of Romania's social-economic 
development. Housing construction occupies second place in importance in 
respect to the volume of investments allocited, with the magnitude of the 
funds destined for this sector during the next Five-Year Plan period fol- 
lowing closely after the great efforts in the field of industrial invest- 
ments. Consideration must also be given to the higher starting point: 
investments in respect to housing construction for 1980 have been increased 
to about 26 billion lei, a level which is 36.9 times greater than the value 
of all investments for housing in 1950. This is a significant proof of 

the importance which our party and state accord to this significant 
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component of the standard of living. In the following, I shall refer to 
some of the essential aspects of housing construction in the next Five- 
Year Plan period, a problem which is a part of the broad framework of the 
complex process of systemization of the territory. 


Achievements in Reducing Differences Between Village and City 


The problem of fully satisfying the quantitative and qualitative housing 
requirements of the population must be put within the broader framework 

of the goals set in the field of systemization of the territory and the 
localities. The first stage of the national program for systemizat'on was 
completed in 1977, under the leadership and direct guidance of comrade 
Nicolae Ceausescu. Within the framework of this stage, the coordinates 
were developed, through systemization plans, for long-range development 

of all localities up to the year 1980, with locations decided upon for 
economic and social-cultural facilities, housing, and technical-municipal 
buildings of the present Five-Year Plan period. 


Through the systemization plans approved, they also established the social- 
economic profile of each locality and harmonious development of these loc- 
alities in correlation with the neighboring territory and with the system 
of the existing locality network, attempting also in this way to create 
equal living conditions for all citizens of the nation, in the spirit of 
the principles of socialist ethics and justice, and to achieve a gradual 
reduction of the essential differences between city and village by raising 
the village to the level of development, outfitting and technical~municipal 
endowment of the city. The fact is also significant that by the end of 
next year there will be at least 6-7 cities within each county and these 
cities will be distributed judiciously within the territory so that the 
services and equipments of these cities can be used by the greatest possible 
number of citizens in the neighboring communes up to a distance of 10-15 
kilometers. 


At the same time, notice should also be taken of the preliminary steps im- 
plemented for construction of at least 900,000 apartments units during 
this Five-Year Plan period, with the difference of up to 1,000,000 apart- 
ments--the level called for in the supplementary program--being assured 
through work under way so that these apartments can be put into operation 
at the beginning of the next Five-Year Plan period. In developing the de- 
tails for systemization of the housing zones, while increasing the criti- 
cality exercised in relation to the quality of solutions and the use of the 
terrain, they are also applying the guidance concerning the amalgamation 

of buildings, better grouping of buildings, reduction of the distances 
between buildings, concommitant with reduction of the heights and fronts 

of builidngs, and the use of types of buildings with specific architectures. 
All of this is designed to ensure better utilization of terrain and to 
improve the architectural aesthetics of the localities, the living condi- 
tions, the use of cultural-commercial utilities, etc. 
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Syetemization of the Territory--A General Framework for Increasing the 
Degree of Civilizati: 


The 1981-1985 Five-Year Plan will mark a new and important stage in reali- 
zation of the provisions of the party's program for balanced social-econom- 
ic development of the nation's countries and the systemization of all local- 
ities. During the next Five-Year Plan period, the provisions of the 
"National Prog.um for Systemization of the Territory and Urban and Rural 
Localities" will continue to be implemented. In this respect, an attempt 
will be made to keep the large cities, including Bucharest, at approximately 
the same number of inhabitant: » at present, with the smaller cities being 
developed so as to create a syst ® of cities and urban centers which are 
evenly distributed throughout tl eatire territory. Compared with the 
situation prior to the territoi’s adm: istrative reorganization in 1963, 
tne system of urban localities in %85 will be greatly changed in this 
respect (see Tables No 1 and 2). 


Table No 1. Evolution of the Number of Cities and Urban Population in the 


Next Five-Year Plan Period 
1965 1975 1980 1985 


Number of cities 184 236 265 505 
Urban population (in 
millions cf people) 6.4 9.2 11.7 12.9 


Proportion »f urban popula- 
tion in total population 
(in percent) 33.7 43.2 52.2 54.5 


As can be seen from the data in Tables 1 and 2, there are to be changes in 
respect to the grouping of cities according to the number of inhabitants, 
with special emphasis being placed on increasing the number of cities with 
a population below 20,000 inhabitants. The program directive for social- 
economic development of Romania in territorial profile in the period 1981l- 
1985 also provides that by the end of the next Five-Year Plan period there 
will be at least nine urban centers within each county. This will provide 
a balanced distribution of urban centers throughout the entire territory 
of the nation. It will further provide an intensification of contacts be- 
tween city and village, with each city having an average of four to six 
communes surrounding it within a radius of 15-20 kilometers. 


Table No 2. Grouping of Cities by Population 


Number of Cities 


1980 1985 

Small cities, below 20,000 inhabitants 269 393 
Medium-size cities, between 20,000 and 

100,000 inhabitants 77 90 

Large cities, over 100,000 inhabitants 19 22 
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During the next Five-Year Plan period, it is planned to transform an 
additional 140 communal centers into agricultural-industrial cities. This 
will lead to an increase in the proportion of population in the urban area 

to about 55 percent. The cities and communes of our country will be trans- 
formed into powerful territorial units capable of offering increasingly 
better livaung and working conditions for all citizens and will ensure that 
these cicizens participate on an increasingly more intensive basis in 

public life, in resolving the social and economic problems of the locali- 
ties in which they live, and in managing all society. The accomplishment of 
all toese provisions will accelerate even more the process for bringing about 
the disappearance of the essential differences between village and city, 
between agricultural activity and industrial activity, and will result in 

an increasing homogenization of our scciety and the creation of a lasting 
foundation for full affirmation of equality for all citizens of the nation, 
without regard for nationality, and ior continued growth of material and 
cultural welfare and the general degree of civilization of our entire people. 


Prospects for Solving the Housing Problem in Our Country 


During the years of socialist construction, as a result of the rapid de- 
velopment of all branches of the national economy the material base necessary 
for continued growth of the standard of living of all workers was created. 
The rate of housing *onstruction in our country has been and is one of 

the highest in the world, thus assuring continued improvement in the living 
conditions of the population and the modernization and flowering of th. 
nation's localities. During the 1966-1970 Five-Year Plan, 333,000 epartments 
were built, and during the 1971-1975 Five-Year Plan 510,000 apartments were 
built. As pointed out above, during the present Five-Year Pian about 900,000 
apartments will be built using state funds. At present, over 15 million 
citizens in the cities and villages live in homes built during the last 

30 years. There has been an appreciable increase in the proportion of apart- 
ments with multiple rooms, as well as an appreciable increase in the average 
space per person. The finishing and the interior equipping of the housing 
have also been improved. 


The draft program directive for increasing the standard of living calls for 
the construction during the 1981-1985 Five-Year Plan period of 1,100,000 
apartments from state investment funds. Of this number, 450,000 are to be 
sold to the public, compared with 380,000 apartments sold to the public in 
the 1976-1980 Five-Year Plan period. The state will assist the public in 
constructing about 100,000 homes using their own funds. Additionally, a 
large portion of the homes which are to be built--about 1,000,000 apartments-- 
are to be constructed in municipalities and cities, as well as in the 
workers’ centers where the housing requirements are relatively great. The 
average number of rooms per apartment in state housing is to be 2.52. 

The living situation will also be improved by an increase in the average 
liveable space per inhabitant, for example, in the urban area from 9,7 square 








meters in 1980 to 10.6 square meters in 1965, as well ae through a decrease 
in the number of people per room from 1.41 in 1960 to 1.29 in 1985. As 
pointed out by comrade Nicolae Ceausescu, the secretary general of the party, 
in the report presented to the Twelfth Congress, under the conditions of 

the extensive program for housing construction "In 1985, the housing pro- 
blem in Bucharest will be solved in general terms and satisfactory housing 
conditions will also be ensured for the entire population of the capital.” 
The housing conditions of the population in the entire country will also 

be improved. 


This estimate of the secretary general of the party is based on the clear- 
est realities. Correlating the general provisiow for long-term housing 
construction with the growth of population and t e number of households 
and caking into consideration the programs for sucial-economic development 
of the nation and the localities, the increase n the proportion of urban 
population, and the increase in the population active in industry, it can 
be seen that it will be possible by the end of 1985 for the total number 
of apartments to be close to the total number of households, and in 1990 
to be several percentage points greater. This will ensure thet each family 
is housed in an apartment and will make it possible to move families into 
apartments which correspond to the size of the household and, on a tempor- 
ary basis, to evacuate some homes for the purpose of modernizing them. 
Through realization of the provisions of the national housing program, 

it will be possible in 1985 for about 70 percent of the population to live 
in apartments which were newly constructed after 1945, and in 1990 this 
percentage will increase to more than 90 percent. 


The total number of new apartments is distributed by county as a function 
of the situation in respect to existing housing, growth in the population 
and the number of households, the size of households, correlated with the 
social and economic development of the counties and localities, with an 
attempt being made to solve th» housing problem in a balanced manner for 
all counties and categories of localities. The general process of urbani- 
zation necessitates a reduction in commuting and harmonious development 
of all zones ani locaiit‘tes of the nation. This means that housing con- 
struction will have to be carried out in small and medium-size localities, 
as wel! as in the suburban localities, at the same time reducing the pro- 
portion of houses built in the county capital cities. 


An improvement is scheduled in living conditions for the total diversity 
of familiar situations. For example, to provide housing for families with 
more than seven members, which in 1966 represented 2 percent of the total 
number of families, beginning in 1981 it is planned to start construction 
on a certain number of apartments with six rooms. Under these conditions, 
it is estimated that the number of persons per room will drop from 1.54 

in 1976 to about 1.2 in 1990, while the liveable space will increase 
correspondingly during the same period from 8.8 square meters to about 
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12 square meters. by decreasing the living density per apiti.ment, increased 
comfort will be achieved both through increasing the size of the apartments 
and the number of rooms, as well as through improvement in finishing and 

the provision of supplementary equipments. 


Science and Technology Fundamentally Implied 


Realization of the housing programs i the 1981-1990 period leads to an in- 
crease in the annual volume of construction and assembly work in the con- 
struction enterprises of the people's councils that is more than two times 
greater in 1990 than in 1975. This considerable increase implicitly raises 
the necessity for development of the degree of industcialization and pre- 
fabrication from 50 percent in 1980 to about 90 percent in 1990 through 
increasing the proportion of fully prefabricated constructions (large 

panels and space cells) from 30 percent in 1975 to about 80 percent in 

1990, through perfection of construction systems, and through increasing 
labor productivity per construction site by mere than two times during the 
same period, with a corresponding decrease in the consumption of manual 
work per square meter constructed. Realization of this volume of prefab- 
ricated construction and achievement of an increase in the degree of mechani- 
zation of construction site work can only be accomplished by significant 
development of the production bases for construction and provision of equip- 
ment for them. It is planned to provide the construction sites with the 
necessary construction materiale and equipments, both of which will have an 
advanced degree of prefabrication and finishing in the factories. 


All these aspects require an intensification in research activities in 

the field of constructions and architecture. As pointed out in the program 
directive for scientific research, technological development, and introduc- 
tion of technical progress in the period 1981-1990, research activity in 
constructions will be oriented toward development of industrialization of 
tasks, adoption of efficient construction solutions which will ensure re- 
duction of energy-intensive materials consumption, expansion of utiliza- 
tion of solar energy in heating and sewage installations in buildings, 

and so forth. In housing construction, it is planned to develop solutions 
for expanding the use of construction systems utilizing large panels and 
finished space cells, improving the functionality of the buildings, and 
providing better heat insulation. 


Research in the field of the construction material industry must lead to 
realization of materials with lower energy consumptions, to diversification 
of prefabricated products production so as to accelerate the process of 
industrialization of construction works, and to maximum utilization of 

wood materials. An attempt will be made to assimilate construction mater- 
ials and elements with a high degree of outfitting and finishing and to 
create technologies for utilization of natural and secondary resources-- 
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natural stone, volcanic tuff, blast furnace slag, thermoelectric power 
plant ashes and mine waste--in the fabrication of masonry and insulation 
materials. It is alec planned to develop improved technologies for pro- 
duction of insulating materials and the doors and windows of buildings so 
as to increase the degree of thermal insulation of buildings. 


Reduction of energy consumptions in occupied homes in obviously a goal of 
special importance in the next decade. The program directive for research 
and development in the field of energy for the perioc 1981-1990 emphasizes 
the necessity for intensification of research for development of new in- 
sulating materials and construction technologies and for new types of heat- 
ing installations and new types of apparatus for contouring and controlling 
temperatures in heated spaces. There is also a need to study new architec- 
tural and construction solutions for maximum utilization of buildings and 
natural light. In the housing construction sites, they will have to act 
to reduce the consumption of fuels, achieve intensive exploitation of 
equipments, and eliminate the consumption of fuel for heating, spacing work 
out over the course of the year so as to permit the greatest possible use 
of warmer weather times. In connection with energy consumption, it is 
also necessary to study the real fuel and energy requirements for heating 
buildings, for providing drinking water, preparing food, lighting, and so 
forth, as well as determining optimum consumption standards. 





The use of new materials and light and efficient elements in construction, 
as well as the adoption of light prefabricated products, can permit inm- 
provement of construction solutions and development of lighter construct- 
ions, with consequent reductions in the specific consumption of concrete 
steel amounting to 10-15 percent and of cement by about 5 percent, which is 
translated into major savings in concrete steel and cement during the next 
Five-Year Plan period. 


A task of major importance facing architects and construction workers in 
the stage to come is that of diversification of housing construction. The 
program directive for social-economic development of Romania in territorial 
profile sets the task for the county people's councils of taking steps to 
ensure that in the small cities the citizens build housing with 2-3 floors, 
and in certain streets, in raport with the details of systemization, also 
build housing with up to five floors. In the communes, the citizens will 
be urged to build housing in accordance with standardized plans, adapted 
to the local method of living and specific characteristics. Without the 
development of a specific characteristic in housing districts, it will be 
impossible to achieve a real social in egration of the inhabitants of that 
district. It is for this reason that one of the tasks of research in the 
field of architecture is the avoidance of uniformity and the realization 
of housing districts with specific characteristics, under the conditions 
of utilization of high-productivity construction techniques. As the sec- 
retary general of the party pointed out, “While intensely promoting the 
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practice of developing standardized building plans, at the ame time we 

must combat the mentality that standardization of building plans and the 
introduction of modern, industrial methods in constructions must fatally 
lead to monotony and uniformity." 


There are just a few of the coordinated of the program for long-range 
housing construction. Realization of this program will mean great and de- 
cisive progress by the party in solving the housing problem in our country. 
The significant achievements in housing construction and in assuring each 
family a satisfactory home, as well as the bright prospects opened up in 
this framework, show once more that everything that is accomplished in 
socialist Romania is for the benefit of man and for the growth of his 
material and spiritual welfare. 
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ROMANIA 


REVALUATION OF LEU IN FOREIGN CURRENCY EXCHANGE 


[Editorial Report] Currency Exchange Rate Table No 2, issued by the 
National Bank of the Socialist Republic of Romania and published in 
Bucharest ROMANIA LIBERA in Romanian of 18 February 1980, p 4, reveals 

a devaluation of the Romanian leu in respect to the currencies of a number 
of countries, as compared with the rates of exchange published in Table No 1 
in ROMANIA LIBERA of 5 January 1980, p 4. In respect to the currencies of 
five countries--Switzerland, Israel, Yugoslavia, Japan and Turkey--the leu 
has increased in value. The following are the changed rates, with the old 
rates in parentheses: 


Exchange in leu 


Country Monetary unit Official rate Rate for non- 
commercial operations 

England 1 pound sterling 10.25 (9.83) 27.52 (26.39) 
Canada 1 dollar 3.86 (3.78) 10.36 (10.15) 
Switzerland 100 francs 277.47(278.11) 744.90 (746.61) 
West Germany 100 marks 261.17(256.05) 701.14 (687.39) 
India 100 rupees 56.47 (56.01) 151.60 (150.36) 
Israel 100 pounds 12.21 (14,21) 32.78 (38.15) 
Yugoslavia 100 dinars 22.58 (23.30) 60.62 (62.55) 
Japan 100 yen 1.86 (1.88) 4.99 (5.05) 
Norway 100 kroner 91.28 (89.37) 245.05 (239.92) 
Portugal 100 escudos 9.41 (8.91) 25.26 (23.92) 
Turkey 100 lira 6.39 (9.49) 17.15 (25.48) 
CSO: 2700 
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ROMANIA 


DECREE, REGULATION ON EXTRACTION OF GOLD FROM SANDS 
Bucharest SCINTEIA TINERETULUI in Rouwanian 27 Feb 80 p 2 


[Decree of the State Council of the RSR, issued 27 February: ‘Decree 
on the Extraction and Sale of Gold from Alluvial Sands’ | 


[Text] The State Council of the RSR decrees: 


Article 1-The extraction, reclaiming and sale of gold from alluvial sands 
is hereby authorized for persons not part of the regular work force, by 
pensioners and by family members, all of whom are henceforth designated 
as authorized persons under the conditions of this decree. 


Article 2-Pensioners retired due to old age, invalidism and war injuries 
and invalid pensioners of categories I and II are authorized to conduct 
the activity of extraction, reclamation and sale of gold from alluvial 
fields with the right to appropriate remuneration in accordance with the 
provisions of this decree without loss o’ pension, including supplimentary 
pension. 


Article 3-The quantities of gold and silver present in the mining products 
will be determined on the basis of laboratory testing and will be 
surrendered by the authorized persons to mining enterprises as identified 
by the Ministry of Mines, Petroleum and Geology every ten days or when- 
ever necessary. Remuneration will occur at the rate of 150 lei per gram 
of fine gold and 7.50 lei per gram of fine silver. 


The incomes gained by the persons authorized under the conditions of 
this decree are not taxable. 


Article 4-Persons who discover new alluvial zones with gold and/or silver 
contents are required to inform the mining enterprises or the peoples 
councils of their existence. 


Article 5-The extraction and reclamation of alluvial sands is exempted 
from the regulations concerning the utilization of water resources. 
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Article 6-The recipient mining enterprises are required to conduct all 
operations resulting from the activity of mining and metal processing 
using minimal expenditures and without exceeding the planned level of 
expenditures and are not authorized to hire supplimentary personnel, 


Article 7-The Ministry of Mines, Petrole..« and Geology will organize 
the activity of extraction and reclamation of gold from alluvial sands. 


The Ministry of Mines, Petroleum and Geology, the Ministry of Finance 
and the National Bank of the RSR will present the results obtained and 
will propose appropriate measure after one year of experimental applica- 
tion of the provisions of this decree, 


Article 7-The activity of extraction, reclamation and sale of gold from 
alluvial sands will be organized in accordance with the annexed regulation 
which is an integral part of this decree. 


NICOLAE CEAUSESCU 
President of the RSR 


[Regulation on the Organization of the Activity of Extraction, 
Reclamation and Sale of Gold from Alluvial Sands] 


I. General Provisions 


1, The extraction, reclamation and sale of gold from alluvial sands in 
known gold bearing regions and in areas of valleys with gold bearing 
alluvial deposits throughout the country that do not meet the conditions 
necessary for industrial exploitation may be conducted by persons who 
individually or collectively obtain permits for seeking, extracting and 
selling gold under the conditions of this regulation. 


2. Work permits are to be issued by the Baia de Aries Mining Enterprise 
for operations at Rosia Montana and Zlatna and by the Barza Mining 
Enterprise of the Deva Central for Mineral Ores which is responsible 

for organizing the exploitation activities of the gold bearing alluvial 
deposits in the region of the Apuseni Mountains through the inter- 
mediaryship of local artisan collectives. For the other alluvial zones 
with gold contents of interest the work permit will be issued by the 
executive committees of the district peoples councils or finance adminis- 
trations at the request of those persons identified by the present 
decree. At the request of the executive committees, the Ministry of 
Mines, Petroleum and Geology will identify the nearest mining enterprises 
responsible for organizing the activity in their respective areas. 


3. The designated authorized persons and artisans may work individually 
or in groups. However, the use of paid work time in any form is pro- 
hibited, The artisans are to extract the gold using rudimentary, 

simple means such as separating troughs, sieve boxes and others. 
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4, The authorized persons include old age pensioners, invalided and 
war injury pensioners, pensioners with catepory I and LI invalidiem, 
unemployed persons not part of the labor force and family members of 
employed persons (i.e., spouses, parents and children), 


5. Those requesting permits can obtain them by addressing the mining 
enterprises identified in Item 2 or the local finance administrations 
depending on the situation, A standard form must be completed with 

the following information: full name of authorized requestor, age, 
address, names of family members who will assist, and the location where 
the work is to be conducted, 


6. The collective management agencies of the nining enterprises or the 
finance administrations, according to the situation, will satisfy the 
permit requests within ten days of their receipt. 


The issuance of a permit may be denied when the location requested has 
already been assigned to another person, if chemical analyses have 
indicated an absence of gold in the respective alluvia, as well as for 
other justifiable reasons. 


The permit will delineate the area where the exploitation of alluvial 
sands is to be conducted and identify the duration of validity and 
the location of the turn in, storage and sales point for the mining 
products. 


7. Permits are issued for the period of one year and cannot be ceded 
or transferred to other persons. 


8. The location identified by the permit constitut.* an exclusive right 
to seek and extract gold and stiver from alluvial esids by the authorized 
person(s) for the time period established in the » rnit. An Ilnterruption 
of work without significant reason for a period of th'rty days, except 
during the winter (November to April), will result it cancellation of 
the permit. 





9. The peoples council responsible for the area in which the work is 
to take place will be informed of the authorization by the mining enter- 
prise or the finance administration, depending on the situation. 








10. A record of the permits issued will be maintained in a special 
register in which all data included in the permits will be listed. 


ll. A booklet will be issued together with the permit to the authorized 
person. The booklet will list the rights and obligations of the authorized 
person with regard to the mining enterprise and will include pages for 
recording the quantities of mining products obtained and data concerning 
the acquisition and surrender of the mining products as well as the 
amounts of remuneration awarded to the authorized person for the gold and 
silver submitted, 
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Il, Extraction, Reclamation and Sale 
12, The following alluvial zones are identified for exploitation: 


a) For the Baia de Aries Mining Enterprise and its operations: The 
Abrudel Valley is Abrud up to its confluence with the Aries River; the 
Valea Bucium and Corna streams with their tributaries; the ore crusher 
and waste dump sites which are no longer in industrial operation. 


b) For the Barza Mining Enterprise: the Crisul Alb River downstream 
from the processing plant. 


13, The enterprises of the Ministry of Mines, Petroleum and Geology 
will make available through their geology specialists the necessary 
information stricted limited to the sepcific conditions of operation 
in the requested locations upon request by the authorized persons, 


14, The authorize persons will extract sands from alluvial deposits 
for which they have received a permit using their own means. 


The recipient mining enterprises are permitted to sell tools such as 
hoes, shovels, pickaxes, etc. co the authorized persons at retail prices. 
The enterprises are also permitted to manufacture and sell separating 
troughs, sieve boxes and buckets to and at the request of the authorized 
persons at the retail prices set by law. 


15. The forms in which gold in mining products may be submitted to the 
recipient enterprises are the following: 


a) Gold bearing pyrite with a minimum content of 12 grams gold per ton 
and 50 grams silver per ton; 


b) Gold and silver amalgam. 
III, Rights of Authorized Persons 
17. The authorized persons possess, in principle, the following rights: 


a) To extract alluvial sands from river beds for the purpose of 
reclaiming gold and silver; 


b) To obtain the necessary information regarding the quality and quantity 
of alluvial deposits in the requested work site; 


c) To purchase the necessary work tools; 


d) To store the obtained mining products at the turn in, storage and 
sales points until their sale; 
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e) To relinquish the permit issued by notifying the enterprise at least 
20 days in advance; 


f) To receive remuneration for the quantities of gold and silver sub- 
mitted to the recipient enterprise at the prices set by this decree, 


IV. Obligations of Authorized Persons 
18, The authorized persons have, in principle, the following obligations: 


a) To work only within the boundaries of the alluvial site identified by 
the permit; 


b) To begin work no more than 30 days after receipt of the permit; 

c) To turn in all mining products obtained as well as the cloths from 
sieve boxes and other object that contain ores rich in gold to the 
designated turn in, storage and sales points; 

d) To not remove any equipment, supplies or products from these points; 


e) To maintain an accurate record in the booklet issued with the permit; 


{) To inform the mining enterprise in writing of the identity of the 
legal representative in the case of a collective permit; 


g) To abide by the provisions of this regulation as well as the regulation 
concerning the processing of gold bearing ores in effect at these enter- 
prises. 

V. Final Provisions 

19, The mining enterprises will provide for the processing, reclamation 
and purchase of the gold submitted to them in the forms described in 
Item 16 and will keep separate records of the quantities of gold and 
silver that result from the processing of the mining products. 


20. Remuneration for the gold and silver submitted will be made to the 
authorized persons at the turn in, storage and sales points. 


21. Transporting of the gold and silver in the form of mining products 
is permitted only between work site, residence of the authorized person 
and the location of the recipien enterprise. 


22. Permits can be revoked in the following situations: 


a) Cessation of the operations of the enterprise that issued the permit; 
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b) Official abandonment of alluvial zones that no longer justify search 
and extraction efforts; 


c) Noncompliance with the obligations established in this regulation. 
23. The regulation concerning the transport of precious metals by mines 


and plants processing gold bearing ores is supplumented by the provisions 
of the present regulation, 


8199 
CSO: 2700 
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YUGOSLAVIA 


MILK, MEAT PRODUCTION FIGURES TO 1985 GIVEN 
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 7 Feb 80 p 5 


[Article by Djura Djukic: "Reserves Over Level of Consumption Signifi- 
cant; Beef Is the Favorite, but Poultry Meat Is in Greatest Demand") 


{Text} Our country usually has a surplus of meat. For this reason the 
emphasis is being placed on exports because the potential exists for much 
greater production, as well as for a higher level of the consumption of 
meat. It should be emphasized that in spite of all the increases, domes- 
tic consumption is still not that high. A large surplus exists here. 


The production of beef has had the most dynamic growth and the consump- 
tion of thie type of meat has, relatively speaking, made the most pro- 
gress. This was the intention of economic policy as in previous years 
pork has been the dominant form of meat in our country. Only recently 
has the predominance of pork been seriously threatened by beef and 
poultry. 


One can get an idea of the goals of development for this area on the 
basis of a study of the relations between the projected production and 
consumption of meat and milk being compiled by specialists in connection 
with the preparation of the Social Plan to 1985. The average production 
of beef for the years 1969 and 1970 amounted to 254,000 tons, while con- 
sumption for this period was 170,500 tons. After 5 years, that is in 
1974 and 1975, the ratio was 320,000 tons produced to 256,000 tons con- 
sumed, and for this year, 1980, production should be 375,000 tons com- 
pared to consumption of 320,000 tons. It is apparent, that although 
production grew quite noticeably, the difference between production and 
consumption was gradually reduced. The difference amounted to 50,000 
tons on the side of production this year, and it should remain at this 
level for 1985 as well. By then, production should have increased to 
450,000 tons and consumption should be 400,000 tons. 


For the 15 year period starting with 1970, consumption of beef will have 
increased more than twofold (from 170,500 to 400,000 tons). It is worth 
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mentioning that the growth in pork consumption during this same period, 
however significant, will not achieve a twofold increase (from 276,000 
to 520,000 tons). But pork consumption will still be the dominant form, 
that is, it will be 120,000 tons greater than the consumption of beef. 


In comparing these two main types of meat, one is struck by the fact that 
the level of production of beef predicted for the year 1985--450,000 tons-- 
will be attained by 1980 for pork production. Moreover, the average pro- 
duction of pork for the years 1969 and 1970 amounted to 313,000 tons, 

while consumption was 276,000. For 1985 the production should amount to 
525-550,000 tons and consumption should be 520,000 tons. 


The Era of Poultry Meat 


For the last 10 years we have witnessed the strong development of poultry 
production and consumption. Again looking at the years 1969 and 1970, 
the average production of poultry meat was 131,000 tons, and the consump- 
tion was 130,000 tons. This year, according to calculations, production 
and consumption will both be at 240,000 tons, and by 1985 the situation 
will be as follows: production- 300-350,000 tons; consumption- 325,000 
tons. Thus, there are two possible variants for production. 


Mutton has traditionally held the third position among the meats behind 
pork and beef, although for some time now poultry has taken over its place 
in consumption. The consumption of mutton has for the most part stag- 
nated. No significant increase in the participation of this meet in the 
diet of the population is foreseen for the next planning period as well. 
Meanwhile, one should keep in mind the role of this meat for selling 
purposes in the foreign market. The possibility exists for the profit- 
able sale of mutton in a number of countries. 


The average production of mutton for the years 1969 and 1970 amounted to 
51,500 tons and consumption was 48,500 tons. With modest increases the 
amounts will be 60,000 and 52,000 tons respectively for 1980, while for 
1985 there are two variants predicted for production: 70,000 and 75,000 
tons. Consumption will be 55,000 tons. At that time the greatest dif- 
ference between production and consumption would be achieved--20,000 
tons. This should be sold on the export market. 


A Surplus of Milk 


Milk is an important source of protein in the diet, and the growth in 
its production at the same time guarantees an increase in the production 
of beef. In 1969 and 1970 milk production averaged 2,655 million liters 
and consumption was 2,750 million liters (deficit). Conditions were 
improved with intensive measures and in the years 1974 and 1975 there 
was already a surplus: production was 3,600 million liters and consump- 
tion was 3,256 million liters. In 1980 production will climb to 4,350 
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million liters and consumption will be at 4,120. The project for 1985 
is: production 5,360 million liters and consumption 5,160 million liters. 


Eggs are also important in this group. Probably for this reason the pro- 
duction and consumption of eggs have up to now kept pace with each other. 
Thus in the 1969-70 period 2,660 million eggs were consumed, and in 1980, 
according to calculations, 4,150 million eggs will be needed and in 1985 
the number will be 5,150 million. 


As can be seen, growth is apparent in all areas. The possibilities for 
increased consumption are good. Especially significant is the fact that 
a dynamic growth in the production and consumption of beef is being 
planned; this is of exceptional importance for the development of agri- 
culture as a whole and for the food industry. It will satisfy the in- 
creasing needs of the country and provide a surplus of beef which should 
bring in a favorable foreign exchange. 


The consumption of poultry meat will continue its dynamic growth. The 
demand in the domestic market is great. With regard to the technological 
problems of poultry production, the plan should not meet with any diffi- 
culty here. More complex will be the realization of the planned produc- 
tion of beef and pork, especially of the former. If undesired cycles and 
crises can be prevented with synchronized measures of economic policy and 
with timely decisions in this area, we can expect a significant jump in 
dietary standards and better conditions in the agro-industrial complex 
for the next 5 years. 


9548 
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YUGOSLAVIA 


MEAT, LIVESTOCK EXPORTS IN 1980 VIEWED 
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 13 Feb 80 p 11 


[Text] According to a program drawn up by the Fund for the Advancement 
of Production and Sales of Livestock and Livestock Products, STOFO will 
sell about 120,000 tons of meat and processed meat products on the 
foreign market this year. The total value of this delivery will be $333 
million, which will amount to the largest influx in foreign currency of 
this year's total food export. The planned export of agricultural and 
food products for 1980 should bring in between $800 million to $1 billion. 


Recently an agreement was resumed concerning the export of young calf meat 
to Greece. A new price of $2,150 per ton was agreed upon between author- 
ized agencies in that country and STOFO. The earlier price, which after 
autumn prevented the export of meat to Greece, was $1,990 per ton. By 

the end of August, 12,000 tons of young beef will be sent to the neigh- 
boring country. 


Several weeks ago a trial delivery of a lesser quantity of young calf meat 
was begun also in the markets of Norway and Sweden; the number of buyers 

of livestock products and meat was thus increased to about 30. Among them 
the countries of the European Economic Community have been the most impor- 
tant buyers of livestock products from our country for years, and this year 
meat and refined meat products will be sold in the West European market for 
around $160 million. 


The developing countries are assuming an increasingly important role among 
the buyers of livestock and livestock products from Yugoslavia. The value 
of this year's delivery to a group of around 10 countries, the majority of 
them Arab, is estimated to be around $40 million. The products most in 
demand are lamb, calf, poultry and canned meat. 


Live young calves from our stables as well as calf meat are renowned in 
the foreign market. This year 26,000 tons of live calves will be deliv- 
ered to buyers in foreign countries, as well as about 60,000 tons of calf 
meat, which will bring in around $200 million. With the export of 20,000 
tons of processed pork approximately $67 million will be earned, and the 
export of horses will bring in $15 million. 
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With reduced beef production in countries and regions which are the most 
important producers (Argentina, Australia, and New Zealand), an imbalance 
between supply and demand of this type of meat has been predicted since 
the end of last year. This is, of course, to the benefit of our producers, 
eepecially since the quality of our meat is known to be high. Also en- 
couraging te the fact that prices of corn and livestock have stabilized 

in our country in recent months, and with steadier prices on the domestic 
market, as the director of STOFO emphasizes, the competitive capability 

of Yugoslavia on the international market is certainly strengthened. 
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YUGOS LAV IA 


BRIEFS 


SLOVENIAN WORKERS ABROAD--There are 70,000 to 75,000 Slovenian workers 
temporarily working abroad, or about 9 percent of the total number employed 
in the republic; if family members are included, the number abroad amounts 
to 100,000, or about 5 percent of the population of Slovenia. In the last 
few years about 1,500 to 2,000 workers have returned annually from abroad, 
while between 700 and 400 [8007] workers have left to work abroad. At the 
same time Slovenia lacks workers for many trades and other work which is 
given to workers from other republics who now number over 100,000. [Excerpt] 
[Belgrade BORBA in Serbo-Croatian 20 Feb 80 p 3) 


'ENERGOINVEST' IN KOSOVO--Delegates from "Energoinvest" [enterprise] in 
Sarajevo discussed with Kosovo officials and enterprise representatives on 
22 February further cooperation between this enterprise and economic enter- 
prises of Kosovo. Especially discussed was formation of an OOUR (basic 
organization of associated work) for machine building and an organization 
to produce large-capacity dredgers for use in surface mines. In order to 
master the production of mining and other equipment [in Kosovo], coopera- 
tion will also be established through linking “Energoinvest" as well as 
other organizations in Bosnia-Hercegovina with small-scale organizations 
in Kosovo. [Excerpt] [Belgrade BORBA in Serbo-Croatian 23 Feb 80 p 4] 





KOSOVO TOURISM PLANS--Plans are more modest than those which were issued 
5 years ago and which were not met. It has been agreed now that in the 
next 5 years accommodations for 4,000 overnight guests will be built, or 
an average of 800 per year. This is twice as much as that built in the 
last 5-year period. [Excerpt] [Belgrade BORBA in Serbo-Croatian 5 Mar 80 


p 5) 


PORT OF KOPAR--Last year Kopar had a record goods turnover: It loaded 
about 2.4 million tons of goods, or 19 percent more than in 1978. This 
year an increase of 27 percent over 1979 is expected. Also, over 50,000 
containers were handled, or 45 percent more than in 1978. Total loading 
turnover by 1985 is planned at 3 billion tons, with a considerable increase 
in container turnover, enabling Kopar to continue to be one of the most 
important Yugoslav container-shipping ports, and especially [important] in 
the loading of sawn lumber, wood, and certain general cargo, such as south- 
ern — [Excerpt] [Belgrade PRIVREDNI PREGLED in Serbo-Croatian 21 Feb 
80 p lL 
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PERSONAL INCOME RISE~-According to the Social Accounting Service which 
monitors and compares personal incomes, in January these incomes in 12,957 
organizations of associated work, work communities, and other users of social 
funde were above the November [1979] level which [level], according to the 
Resolution, was to be maintained up to March [1980]. About 31 percent of 
those employed (1,301,127) in organizations in which personal incomes were 
paid for January received more than in November. In other words, 27 per- 
cent of the 47,850 users of social funds in which the Social Accounting 
Service has data did not hold to the agreed-upon policy on personal incomes. 
The excess paid amounted to 557,800,000,000 dinars...ranging on the average 
from 4.8 percent in Serbia proper, to 9.2 percent in Bosnia-Hercegovina, 
compared to November 1979. The highest excesses were in organizations of 
associated work and work communities of the economy, but were also consider- 
able in educational, scientific, cultural, informational, health, and social 
service organizations, [Excerpt] [Belgrade BORBA in Serbo-Croatian 

8 Mar 80 p 4) 





U.S. FIRM IN KOSOVO--Construction will soon begin of a very important pro- 
duction capacity at the 'Farmakos" pharmaceutical and chemical products 
factory in Prizgren. This will be a plant for producing soft gelatine cap- 
sules, the only factory of this kind in our country; it is based on joint 
investment by "Farmakos" and the American ICN firm in Los Angeles. An in- 
organic salt plant is also nearing completion, built through joint invest- 
ment by the “Leka” enterprise in Ljubljana, the [above] "Farmakos" and 
"Trepca" in Kosovska Mitrovica. [Excerpts] [Belgrade PRIVREDNI PREGLED 
in Serbo-Croatian 28 Feb 80 p 11) 


MONEY ISSUANCE--Of the 34.2 billion dinars to be printed this year, 21 
billion dinars will be for granting credite for priority projects in the 
economy, 9.9 billiom dinars will be earmarked to cover federal budget 
obligations, and 3.3 million dinars will be for redeeming commercial paper 
of organizations of associated work in the economy and commerce. [Text] 
[Belgrade EKONOMSKA POLITIKA in Serbo-Croatian 18 Feb 80 p 9) 


CSO: 2800 END 
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SELECTIVE LIST OF JPRS SERIAL REPORTS 


SERIAL TS 


EAST EUROPE REPORT: Economic and Industrial Affairs 
EAST EUROPE REPORT: Political, Sociological and Military Affairs 
EAST EUROPE REPORT: Scientific Affairs 


S TS 


WORLDWIDE REPORT: Environmental Quality 

WORLDWIDE REPORT: Epidemiology 

WORLDWIDE REPORT: Law of the Sea 

WORLDWIDE REPORT: Nuclear Development and Proliferation 

WORLDWIDE REPORT: Telecommunications Policy, Research and Development 
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